strictly Private & Confidential

DRAFT INFORMATION MEMORANDUM

National Housing 1%t Zero-Coupon Bond of BDT 3,744,000,000
For

National Housing Finance and Investments Limited

NATIONAL
HOUSING

Y& 9T
Contact Information: Corporate Head Office, Concord Baksh Tower (7th Floor)
Plot 11A, Road 48, Block CWN (A), Gulshan 2, Dhaka 1212

Issue-Name: NATIONAL HOUSING 1:t Zero-Coupon Bond

Type of Security: Non-Convertible Fully Redeemable Unsecured Zero-Coupon
Total Face Value: Up to BDT 3,744 million
Face Value of each Bond: BDT 100,000
Face Value of each Lot of Bond: BDT 900,000
Issue Price of each Lot of Bond: BDT 714,936 @aw discount rate
Total I1ssue Price of the Bond: BDT 2,974 million @as discount rate

Discount Rate/YTM: Up to 9%
Number of Securities: 37,440

Credit rating of the issuer: Long Term: AA- Short Term: 5T-2 Outlook: Stable

Credit rating of the issue: Long Term Issue Rating: A«; Outlook: Stable

Credit Rating Agency (lasue) Mandated Lead Arranger Trustee
() ' BRAC EPL a IDLC

|ssue Date of |M: MG.I(..Q. 2023

*If you hava any query about this document, you may consult the fssuer and the Trustee*

& & N

A c' oL
NE&@E{?EJ&?"JW VP 8 S P e ghammad Grlml“‘ Iolam 24 Uddin Ahmad
and Investmgnts | mine Natianal Housing Finance I!?Oﬂ.llﬂ &:ﬂ‘ nance anaging Director

and Invasiments Limited ﬁ:dﬁa‘“mnf. Lﬂnﬂ.‘ IDLC Investments Limict



ARRANGER'S DISCLAIMER

National Housing Finance and Investments Limited (hereafter refer to as the "Issuer” or
"National Housing” or ("NHFIL") has authorized BRAC EPL Investments Ltd (“BEIL" or the
"Arranger") to distribute this information memorandum in connection with the proposed
transaction outlined in it (the "Transaction") and the bond proposed to be issued in the
Transaction (the "Bond").

Thisinformation memorandum is provided to prospective investors on a private and confidential
basis for use solely in connection with the issue, offer, sale or invitation to subscribe or purchase
the Zero-Coupon bonds. This information memorandum shall not be, in whole or in part,
reproduced or used for any other purpose without the prior written consent of the arranger.

The issuer has prepared this information memorandum and the issuer is solely responsible for
its contents. The issuer will comply with all its laws, rules and regulations and has obtained all
regulatory, governmental and corporate approvals for the issuance of the bonds. All the
information contained in this information memorandum has been provided by the issuer or is
from publicly available information and such information has not been independently verified
by the arranger. No representation or warranty, expressed or implied, is or will be made, and no
responsibility or liability is or will be accepted, by the arranger or its affiliates for the accuracy,
completeness, reliability, correctness or fairness of this information memorandum or any of the
information or opinions contained therein, and the arranger herebhy expressly disclaims, to the
fullest extent permitted by law, any responsibility for the contents of this information
memorandum and any liability, whether arising in tort or contract or otherwise, relating to or
resulting from this information memorandum or any information or errors contained therein, or
any omissions therefrom. By accepting this information memorandum, you agree that the
arranger will not have any such liability.

You should carefully read and retain this information memorandum. However, you are not to
construe the contents of this information memorandum as investment, legal, accounting,
regulatory or tax advice, and you should consult with your own advisors as to all legal,
accounting, regulatory, tax and financial or related matters concerning an investment in the
hond.

Investors should employ their own assessment to evaluate the credit and potential risks
associated with the investment. It is advisable for prospective investors to seek guidance
from financial, legal, and other professionals before making a purchase, acquisition, or
investment in zero-coupon bonds.
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ISSUER'S DISCLAIMER

This information memorandum is neither a prospectus nor a statement in lieu of a prospectus.
The issue of non-convertible zero-coupon bonds is being made strictly on a private placement
basis. Multiple copies hereof given to the same entity shall be deemed to be given to the same
person and shall be treated as such. It does not constitute and shall not be deemed to constitute
an offer or an invitation to subscribe to the bond issue to the public in general. Apart from this
information memorandum, no information memorandum or prospectus has been prepared in
connection with the offering of this issue.

This information memorandum has been prepared to provide general information about the
issuer to potentialinvestors towhomitis addressed and who are willing and eligible to subscribe
tothe bondissue. Thisinformation memorandum does not purport to contain all the information
that any potential investor may require. Neither this information memorandum nor any other
information supplied in connection with the bond issue is intended to provide the basis of any
credit or other evaluation and any recipient of this information memorandum should not
consider such receipt a recommendation to purchase any bonds. Each potential investor
contemplating the purchase of any bonds should make his/her independent investigation of the
financial condition and affairs of the issuer and his/her own appraisal of the creditworthiness of
the issuer.

The information relating to the company contained in this information memorandum is believed
by the issuing company to be accurate in all respects as to the date hereof.

It is the responsibility of potential investors to also ensure that they will sell/transfer these
bonds in strict accordance with this information memorandum and other applicable laws. None
of the intermediaries or their agents or advisors associated with this issue undertake to review
the financial condition or affairs of the issuer during the life of the arrangements contemplated
by this information memorandum or have any responsibility to advise any investor or potential
investorin the bonds of any information available with or subsequently coming to the attention
of the intermediaries, agents, or advisors.

No person has been authorized to give any information or to make any representation not
contained of incorporated by reference in thisinformation memorandum orinany material made
available by the issuer to any potential investor pursuant hereto and, if given or made, such
information or representation must not be relied upon as having been authorized by the issuer.

The contents of this information memorandum are intended to be used only by those potential
investors to whom it is distributed. It is not intended for distribution to any other person and
should not be reproduced by the recipient.

The person who is in receipt of this information memorandum shall maintain utmost
confidentiality regarding the contents of this information memorandum and shall not reproduce
ordijstribute in whole orin part or make any announcement in public or to a third party Yegarding
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its contents, without the prior written consent of the issuer till the time the information
memorandum comes within public domain. Notwithstanding the foregoing, a bondholder may
provide this information memorandum to a potential investor for the sole purpose of
transferring the bonds.

Each person receiving this information memorandum acknowledge that:

1. Such person has heen afforded an opportunity to request and to review and has reviewed
and received thisinformation memorandum and all additional information considered by
an individual to be necessary to verify the accuracy or to supplement the information
herein; and

2. Such person has not relied on any information on any intermediary that may be
associated with the issuance of the bonds in connection with his/her investigation of the
accuracy of such information or his/her investment decision.

The issuer does not undertake to update the information memorandum to reflect subsequent
events after the date of the information memorandum and thus it should not be relied upon with
respect to such subsequent events without first confirming its accuracy with the issuer. Neither
the delivery of thisinformation memorandum nor any sale of bonds made hereunder shall, under
any circumstances, constitute a representation or create any implication that there has been no
change in the affairs of the issuer since the date hereof.

This information memorandum does not constitute, not may it be used for or in connection with,
an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not
authorized or to any person to whom it is unlawful to make such offer or solicitation. No action
is being taken to permit an offering of the bonds or the distribution of this information
memorandum and the offering and sale of the bonds which may be restricted by law in certain
jurisdictions. Persons into whose possessions thisinformation memorandum comes are required
to inform themselves about and to observe any such restrictions.
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Date: 18" June 2023

Anup Datta

Head of Corporate Advisory
Investment Banking Department
BRAC EPL Investments Limited
Medona Tower Level-4, 28 Mohakhali
Dhaka, 1213

LETTER OF AUTHORITY

Assalamu Alaikum,

We refer to National Housing 1*' Zero-Coupon Bond Issue of BDT 3,744 million (the "Bonds")
which, you (the Arranger) are arranging at our request, the principal terms and conditions of
which are set forth in the attached Information Memorandum (the "Information Memorandum").

National Housing Finance and Investments Limited (the Issuer), the undersigned, confirms that:
i, Except as otherwise provided in the information memorandum, all the information
contained therein relating to the company and its business has been provided to you by

us.

ii.  We confirm that we are fully responsible for all material statements, facts and opinions
in the information memorandum.

ifi.  Tothe best of our knowledge the information memorandum does not omit any fact in the
context of the proposed facility although the information memorandum does not purport
to be all the information which investors may require in order to evaluate the issuer's
business.

iv.  The forecasts contained in the information memorandum were made after due and
careful consideration on our part based on the best information available to us and we
consider them fair and reasonable on the circumstances now prevailing; and

v.  Theinformation (including forecast) in the information memorandum fairly represents
the basis on which the Issuer and its shareholders are proceeding with the business.

The issuer does not however make any express of implied representation of warranty as to the
fairness, accuracy; or completeness of the information (including statements of opinion) or
forecasts. Appropriate warranties or other undertakings in relation to the information and
forecasts will be given on the bond documents and no representations or warranties other than
those specially set forth on the bond documents shall be deemed to be given to any party.
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We hereby request and authorize you to distribute this information memorandum to prospective
investors who may subscribe to the Bonds. We understand that as per local practice, no
confidentiality agreement will be signed between the arranger and the prospective participants
(including their relevant staff members and board of directors) to whom the information
memorandum shall be placed, and we confirm our consent to the distribution of “information
memorandum” and other relevant documents to prospective investors distributed in this
manner.

Maa-Assalam,

Sd/-

Mohammad Shamsul Islam
Managing Director and CEO

Md? Sarwar Kamal FES f %ﬂ‘

Senior Vice President Sayed Ahmed, FCMA lam
Company Swmp‘n and VP & Chief Finance Bitces Mohammad Shamsul Isla
inance

Nati i ; ; Managing Director anaging Director
andﬂgﬂ;‘:ﬁ:::“s finance National Housing Finance Nationgal Elousing Finance IDLC %nvestmenis Limited
and Invastments Limited and Investments Limited
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CONTACT LIST

Issuer’s Contact

Md. Sarwar Kamal FCS Sayed Ahmed FCMA

Senior Vice President Senior Vice President :
Company Secretary Chief Financial Officer |
Phone: +8809 609200555 Ext (104) Phone: (+8809) 609200555 Ext (103) ‘
Mobhile: +880 1787661913 Mobile: (+880) 1975460797 .
Email: sarwar@nationalhousingbd.com Email: ahmed@nationalhousinghd.com |

Md. Ismail Hossain Mazumder
Assistant Vice President

Head of Treasury

Phone: (+8809) 609200555 Ext (112)
Mobile: (+880) 1729094557

Email; ismail@nationalhousingbd.com

Trustee’s Contact

Reza Uddin Ahmad Md. Rashiduzzaman, CFA, FRM |
Managing Director Assistant General Manager

Phone: (+8809) 609994352 Phone: (+8809) 609994352

Mobhile: (+880) 1713106130 Mobhile: (+880) 1755620270

E-mail: rezauahmad@idlc.com E-mail: zrashid@idlc.com

Arranger’'s Contact

Anup Datta, Head of Corporate Advisory
Investment Banking Department

Phone: (+880 2) 222292417

Mobile: +880 1755 6317 24

E-mail: anup.datta@bracepl.com

Shah Rakib Khan, CFA, Senior Assistant Vice President
Investment Banking Department

Phone: (+880 2) 222292417

Mobile: +880 1730 3243 76

E-mail: rakib.khan@bracepl.com

Zeehenul Ishfaqg, Analyst

Investment Banking Department
Phone: (+880 2) 222292417

Mobile: +880 1755 6317 33

E-mail: zeehenul.ishfag@bracepl.com
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REPORT TO THE ELIGIBLE INVESTORS

The issuer has obtained information regarding Bangladesh and its economics from various
government publications and other sources. Although we believe that its sources are reliable,
you should keep in mind that it has not been independently verified and the information
obtained from industry and government sources and information from its internal surveys has
not been verified by an independent source. In addition, we have obtained information about the
Trustee i.e., IDLC Investments Limited from the Trustee and do not accept any responsibility for
the information contained in the section entitled “The Trustee". Further, we do not accept any
responsibility for the information contained in the section entitled “Credit Rating". We are not
making any representation to you concerning the accuracy or completeness of the information
contained in the section "The Trustee” or in the section “Credit Rating".

The distribution of this information memorandum and the offering is restricted only to
Bangladesh. It is not intended or make to offer or sale of Bonds in any other jurisdiction. The
offerings will not be offered to the public at large in Bangladesh, or outside Bangladesh.

We may withdraw this offering at any time, and we reserve the right to reject any offer to
purchase the bonds in whole or in part and to sell to any prospective investor less than the full
amount of the bonds sought by such investor.

We have obtained approval from Bangladesh Bank (BB) and Bangladesh Securities & Exchange
Commission (BSEC) for issue of Bonds and the distribution of this information memaorandum.
Bangladesh Bank has given their NOC to issue the Bonds throughitsletterNo. _________________ )
dated and Bangladesh Securities & Exchange has given their consent to issue the

Bonds through its LetterNo. __________ e S
Uddin Ahmad
Senior Vice Pré.sidgnfz?n% SVP & Chief Finance Officer Mehuhﬂ:\adgﬁggﬁr Managing D"ec‘?jmhed
Naroan H%?Jgrieta?;nance National Housing Finance ﬁ:t?:t?a!l Elousiﬂg Finance IDLC Investments LY
s Invesiments Lied and Invastments Limited and Investments Limited
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1 RISK FACTORS AND MANAGEMENT'S PERCEPTION ABOUT THE

RISKS

The following matters should be considered carefully before making any investment decision
with respect to the issuer or the bonds. This section contains a list of risks usually associated
with the issuer and the bonds that it is issuing. The sequence in which the risks below are listed
is not intended to be indicative of any order of priority or of the extent of their consequences.
This list of risk factors is not meant to be a comprehensive description of all risks which may be
relevant to a decision to invest in the bonds. It does not take into consideration an investor's
specific knowledge and/or understanding about the risks typically associated with the issuer and
the purchase and ownership of the bonds. You are advised to review the risks below, if necessary,
with the assistance of your own professional advisors, prior to making any investment decisions.
If any of the risks described materialize, they could have a serious effect on the issuer's financial
results, and the ability of the issuer to fulfill its obligations under the bonds to be issued.

1.1 Interest Rate Risks

Interest rate risks arise due to fluctuations in market interest rate which exposes to re-price and
re-investment risk for both rate sensitive assets and rate sensitive liabilities.

Management Perception ‘

In order to manage the interest rate risks, NHFIL has adopted a clearly defined set of policies and
procedures for limiting and controlling risks. The company also takes efforts to ensure that these
approved policies and procedures are routinely applied and monitored. These include
maintaining an interest rate risk management review process, appropriate limits on risk taking,

adequate systems of risk measurement, a comprehensive interest rate risk reporting system, and
effective internal controls.

1.2 Foreign Exchange Risks

Risks associated with the volatility in exchange rates.

Management Perception

Since NBFIs are not allowed to enter any FX transactions, risks associated with exchange rates
fluctuations are not applicable for any NBFls.

1.3 Non-Repayment Risks (Credit Risks)

NHFIL may face potential loss arising from the possibility of a borrower or counterparty failing
to meet agreed obligations. The failure may arise due to unwillingness of the counterparty or
decline in economic condition, unanticipated legal or political constraints, etc.

el

Sarwar Kamal FCS
Senior Vice President and
Company Sac;etag
National'Housing Finance
and Investments Limited
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SVP & Chief Finance Officer
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Management Perception

NHFIL believes a key component of a disciplined credit culture is adherence to internal policies
and procedures. Hence, comprehensive investment policies and guidelines have been
established in the company to ensure quality and transparency of investment decisions at all
times. The board of directors has approved the investment policy for the company where major
policy guidelines, growth strategy, exposure limits and risk management strategy have been
described/stated in details. Credit policies are regularly updated to cope up with the changing
global and domestic economic scenarios.

1.4 Prepayment Call or Refunding Risks

The risk associated with the early unscheduled return of principal on a fixed-income security.

Management Perception
Since this is a zero-coupon bond, prepayment risk, call or refunding risk is not applicable here.

1.5 Security Risks

The risk associated with the default, authenticity or validation of the collateral used to
guarantee repayment of a debt.

Management Perception
Since this is an unsecured debt, this particular risk is not applicable here.

1.6 Liquidity Risks

NHFIL might face liquidity risk due to adverse mismatch of maturities of assets & liabilities &
might encounter difficulty in meeting obligation from its financial liabilities at a point of time.

Management Perception

Liquidity management is treated as a priority at NHFIL and efforts are taken to ensure that
objectives for liquidity management are clear across the company. NHFIL has adequate internal
controls over its liquidity risk management process thatis a part of the overall system of internal
control. This process monitors net funding requirements based on both current cash inflows and
outflows and projected future needs. An adequate information system is maintained that
produces regular independent reports and evaluation to review adherence to establish policies
and procedures. NHFIL also keeps protective reserves in addition to planned reserves that are
derived from regulatory requirements.

1.7 Management Risks

The risk associated with the ineffective, destructive or underperforming management, which
hurts shareholders and the company of fund being managed.

%“é’a-.i%?ﬁ?%‘f&?&ﬂf?% Seyed Ahmed, FOMA Moiammad Shamsul Islam eza Uddin Ahmad

SVP & Chief Finance Officar Managing Director Mallagiﬂg Director
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Md. Sarwar Kamal FCS ~ Sayed Ahmed, FCMA Mohammad Shamsul Islam

Management Perception

NHFIL is one of the leading NBFIs in the nation with a track record of consistently exceptional
performance achieved through effective leadership and corporate governance. NHFIL has a
sound management that is not only efficient but also dynamic in taking relevant decisions to
make the organization more effective and results-oriented. Therefore, with a strong leadership
on the back, management risks are not a matter of concern or a vital risk factor for NHFIL.

1.8 Operational Risks

Operational risks may give rise to losses due to failures in people, processes, and technology.
Operational risk involves the legal and compliance risks in response to the disruption of day-to
day business operations. It also involves risk of losses suffered by the institutions stemming from
the operational errors or mismatches in the process flows inherent in the line businesses.

Management Perception

In order to manage operational risks, management at NHFIL has established the desired
standards of risk management and clear guidelines for practices that would reduce operational
risks. As operational risks may arise from a wide spectrum of organizational units, management
has developed operational risk mitigation practices which are inbuilt in the business process for
each business unit.

1.9 Business Risks

NHFIL runs the business risk where they may be used for money laundering or financing
terrorism. On the other hand, sales volume, apartment/land price, cost of construction materials,
interest rate movement and overall macroeconomic conditions also play vital roles.

Management Perception
To mitigate the risks, NHFIL, while adhering to various guidelines and circulars issued by the
Bangladesh Financial Intelligence Unit (BFIU), has in place a strict compliance program
consisting of the following components:
a) Internal policies, procedures and controls, which are continually updated as and when
required, to identify and report instances of money laundering and terrorism financing.
b) A dedicated structure and sub-structure within the organization for proactively
managing AML and CFT compliance.
¢) Independent audit functions, including internal and external audit, to test the programs.
d) Ongoing employee training programs.
e) Regular review of the impact of economic condition
f) Review and analysis of competitors' performance.

© e

Reza Uddin Ahmad
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1.10 Industry Risks

The risk NHFIL is likely to face due to virtue of the industry it is operating in.

Management Perception

NHFIL keeps constant watch on ever changing economic and business environment which
sometimes leads to some industry risks as well as opportunity. The institution has always been
careful in offering innovative, convenient and cost-effective financial products and services
which in turn minimizes its industry risk exposure

1.11 Market & Technology Related Risks

Market risk is primarily related to fluctuations of the fair value of future cashflows of the
financial instruments due to change in different market variables. Technology risk is the process
of managing the risk associated with implementation of new technology. If a new technology is
not compatible with business function of the company, the company may suffer in the long run.
A non-compatible technology not only brings difficulty in all sorts of operations of the company
but also run the risk wasting money choosing the wrong one.

Management Perception

Market risk is actively monitored by the company's Treasury division. Periodic stress testing
shows that the institution is unlikely to face any major risks in liquidity, interest margins.
Technology risk is mitigated by the company's robust IT department, which assesses any
technologically associated risks and implements suitable counter measures.

1.12 Risks related to potential or existing Government Regulations

Excessive growth of risk weighted assets against the growth of eligible regulatory capital of
NHFIL might breach the Bangladesh Bank's criteria of minimum capital requirements. Also, the
Financial Institution might fail to comply with the laws, regulations or codes applicable to the
financial services industry.

Management Perception

Internal control and compliance of NHFIL works to achieve effectiveness and efficiency of
operations, reliable financial reporting and compliance with laws and regulations. Pillar 1 and
Pillar 2 of Basel-Il Accord also focused on operational risk and supervisory review respectively
attaching considerable importance to internal control & compliance and on supervision &
monitoring. As prescribed in the Bangladesh Bank core risk guideline on internal control &
compliance, Audit Committee of NHFIL reviews the overall effectiveness of internal control
system.
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1.13 Risks related to potential changes in Global or National Policies
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Risks associated with any potential global issues (i.e., global financial crisis- or a massive
volatility in an international currency) or a national policy change (i.e., regulatory changes made
by the Bangladesh Bank or the Bangladesh Securities Exchange Commission)

Management Perception

Since this security would be issued in the local market, potential global changes are unlikely to
have any impact on the security issued. Moreover, NHFIL has a robust risk management team
and the capability to adapt to any global scenario that might affect the local market.

e

Md. Sarwar Kamal FCS
Seniotr Vice President and
Cothpany Secr_etag

National Housing Finance
and Investments Limited

5 Bl

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Ihvasiments Limited

Private & Confidential

Mohammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

¢za Uddin Ahmad

Managing Director
IDLC Tnvestments Limited
Page | 15
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2 DETAILED DESCRIPTION & INFORMATION OF ISSUER'S

APPLICATION

Particulars of issuer: National Housing Finance and Investments Limited

Serial  Particulars Status
1 Name: National Housing Finance and Investments Limited
2 Legal status: Public Limited Company
3 Details of contact Corporate Head Office, Concord Baksh Tower (7th
information: Floor), Plot 11A, Road 48, Block CWN (A), Gulshan 2,
Dhaka-1212
4 Date of incorporation: 18" August, 1998
's Date of commencement | 18™ August, 1998 R
of business:
6 Authorized capital: BDT 2,000,000,000
| 7 Paid-up capital: BDT 1,170,312,000 |
8 | Total equity: BDT 2,269,827,097
9 Total liabilities: BDT 16,131,910,821
10 | Total financial BDT 16,131,910,821
e obligations: N
i Total assets: BDT 18,401,737,918 g
12 Total tangible assets: BDT 298,113,133
13 [ Networth: ] BDT 2,269,827,097
| 14 Others: | Not Applicable B il

Particulars of the Arranger: Not Applicable

Particulars of the Issue: National Housing 1%t Zero-Coupon Bond

d Serial Particulars

Name of the issue: National Housing 1% Zero-Coupon Bond
72 Type of instruments to be | Non-Convertible, Fully-Redeemable, Unsecured, Zero-
issued: Coupon
3 Purpose of the issue: To provide housing finance & invest in government
: 1! securities
4 Number of securities and 37,440 (thirty-seven thousand, four forty only) |
total size of the issue to be | securities totaling BDT 3,744,000,000
offered:
| 5 Face value of each bond: BDT 100,000
Face value of each lot of BDT 900,000
al bonds: _ s ‘

e Y M2

i mad
Senror Vice President and Sayed Ahmed, FCMA za Uddin Ah

Company Secreta SVP & Chief Finance Officer Mohammad Shamsul Islam Managing Director
gjr?gcingie?t?rl\‘eslr\ts E:'&?.?gg National Housing Finance Hatnagmg Director IDLC Inveatmelﬂpﬁa{é@ lmf
Private & Confide/ti3t*stments Limited ational Housing Finance

and Investments Limited



[ - 2 | 90194 | 88900 | 87630
3 87,144 85,480 83,856
TR 84,197 82,193 | 80245
5 81,350 79,031 | 76,790 |
6 | 78599 75,992 73,483
== LI
7 | 75941 73,069 70,319
8 | 73373 70259 | 67,290 |
9 70,892 | 67556 | 64,393
|PerLot(3| oo | 714936 | 695578
bonds) ‘
8 Coupon rate or rate of Up to 9% BN e
profit or discount rate and
Yield to Maturity (YTM) The final discount rate will be determined at the time
of subscription taking into consideration the prevailing
a . NSEear s WL __market conditions. B Bveoass, |
9 Tenor or maturity: 1to Syears from the date of issue |
10 | Details of Not applicable as the bond is non-convertible |
conversion/exchange f
option features: 2 . R
2] Mode of redemption or Face Value (principal) redemptions will be in 9 (nine)
conversion/exchange: equal semi-annual tranches commencing at the end of
1% year from the date of drawdown, subject to
| regulatory approvals and as defined in the agreements.
Year Redemption
0.5 : 0%
e 20 e 1111% |
e e 11.11% |
= 20 11.11% _‘
25 11.11% |
3.0 11.11% |
3.5 11.11% |
4.0 - 11.11% ]
o B T
| ol e 33T f
= Total | 100.00% |

Redeemable; Call or Put Option- Not Applicable; |
Discount/Premium: Not Applicable)

10 | Modeof option (callor
put), if any, in case of
redemption or
conversion/exchange and
discount or premium
thereof: } /7
11 Rate of return: : Up to 9% B Fehs)
12 | Applicable tax rate: _As per the tax law of People's Republic
y : q
{eza Uddin Ahma
gedr{ig’ravr?ggrp}r(:s%ae'nr?n% Sayed Ahmed, FCMA Managing Director

t

Company Secreta iet Fi - C Investments Limited

Nglicfr?alychsing I'l:-*:'j'la.nr:.e 3\!9 8 Cll'uef Finance Officer Mehammad Shamsul Islam o :

and Investments Limited ational Housing Finance Managing Director Page | 17
Private & COHAYS5agnts Limiied National Housing Finance

and Investments Limited
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10 Mode of option (call or Redeemable; Call or Put Option- Not Applicable;
put), if any, in case of Discount/Premium: Not Applicable)
redemption or
conversion/exchange and
discount or premium
thereof:

11 Rate of return: 7% - 9% (Subject to requlatory approvals)

12 Applicable tax rate: As per the tax law of People's Republic of Bangladesh

13 Default protection Not applicable (This bond is unsecured in nature. No
mechanism (details of credit enhancement is applicable). But penalty rate on
credit enhancement delay repayment at a rate of 2% (two percent) per
arrangement/agreement, | annum above the usual rate of return of the debt
redemption reserve, instrument as per rule 14(1-h) of Bangladesh
sinking fund etc.,), if Securities and Exchange (Debt Securities) Rules, 2021
any:

14 Type of collateral Unsecured
securities being offered:

15 Status of securities The Claims of the Investors/Bondholders shall:
holders in case of priority (i) be superior to the claims of investors in equity
of payment: shares;

(ii) be subordinated to the claims of depositors and
general creditors of the bank;

(iii) The bonds shall constitute direct, unconditional
and unsecured obligations of the issuer and shall at all
times rank pari-passu and without any preference or
priority among themselves.

16 Period within which Within 6 (six) months of regulatory approval in single
securities to be issued: or multiple tranches as per the guidance of BSEC.

17 Nature of tradability or Listed on the Alternative Trading Board (ATB)
listing in the stock
exchange:

18 Others: Not applicable

Particulars of the Trustee: IDLC Investments Limited

Particulars
Name of the trustee

Status
IDLC Investments Limited

Paid-up capital of
the trustee:

BDT 2,200,000,000 (as per last audited)

Net worth of the
trustee:

BDT 3,521,585,794 (as per last audited)

Serial
1
2
3
s

Md. Sarwar Ka J
Senior Vice Pres’;?i::\rfn%

Company Secr

T eta
National Housing p’inance
and Investments Limited

Private & Confidential

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limited

ohammad Shamsul Islam
Managing Director
National Housing Finance
and Investments Limited

Page | 18
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Name of the issue(s) °
where performing .
as trustee: 3
L]
L ]
L]
[ ]

City Bank 2" Subordinated Bond

Standard Bank 2" Subordinated Debt

City Bank 4" Subordinated Bond

United Commercial Bank 3rd Subordinated Bond
Tarasima Apparels Limited Zero-Coupon Bond
City Bank Perpetual Bond

DBH Zero Coupon Bond

BRAC Bank Affordable Housing Bond

e Standard Bank Perpetual Bond

e Dhaka Bank Perpetual Bond

Others: Not Applicable

Particulars of the credit rating company: ECRL & CRISL

Serial Particulars Status

1 Name of credit rating company : Emerging Credit Rating Ltd (Issue)
Credit Rating Information and
Services Limited (CRISL) (Issuer)

2 Credit rating status of the issuer: Long Term: AA-; Short Term:ST-2
Outlook: Stable

3 Credit rating status of the issue: Long Term: A.s Outlook: Stable

4 Date and validity of rating along with Issuer Rating: Long Term: AA-

surveillance rating for the issuer or originator | Short Term: ST-2
and for the issue: Validity: 20*" June, 2024
Date of declaration: 215 June,
2023
Issue Rating: Long Term: A.g
Validity: 29t" May, 2024
Date of declaration: 30™" May, 2023
5 Periodical surveillance rating shall be done by | Complied
the said rating company in line with the
provisions of the Credit Rating Companies
Rules, 1996
6 Latest default rate of the credit rating 0.00% for AA grade
company:

7 Average time to default of the rated category: | 0.00%

8 Rating trigger, if any: If the credit rating of the Issue falls
below the minimum investment
gradei.e., "BBB" in the long term
or “ST-3" in the short term, then
National Housing Finance and
Investments Limited shall pay an
additional fee on top of the

ompany S
National'H
and fnvesgousmg

Eynanca
ments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limited

ghammad Shamsul Islam
Managing Director
National Housing Finance
and Investments Limited

Page |

A

Managing Director

IDLC Investments Limited
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of the stipulated coupon rate as a

risk premium as mentioned in the
below table:
Issue Rating | Risk Premium to
be Added
BB 0.25%
B 0.50%
C 0.75%
D 1.00%
9 Others: Not Applicable

Particulars of the originators, if any;

Not available

Particulars of the other contractual parties:

Serial Particulars Status
1 Name of the Mandated Lead e
Arranger (MLA) BRAC EPL Investments Limited
2 Legal status of the
Mandated Lead Arranger Public Limited Company
3 Details of contact Anup Datta,
information of the MLA: Head of Corporate Advisory
Investment Banking Department
Mobile: +880 1755 6317 24
E-mail: anup.datta@bracepl.com
4 Legal Advisor Mr. Md. Mydul Haque Khan, Barrister-at-Law &
Advocate, Supreme Court of Bangladesh and Partner
Lex Juris, e-mail: mydulkhan@!lexjurisbd.com
Mobile: +8801768054385, +8801912888553
S Depository Central Depository Bangladesh Limited (CDBL)
6 RegIStrn beying Agent, IDLC Investments Limited
Transfer Agent
5 Others Not applicable

*The Bonds are proposed to be listed on Alternative Trading Board (ATB) of Stock Exchange(s) as per rule 19 of BSEC (Debt Securities)
Rules, 2021 and Bank shall make listing application and obtain listing permission upon available of ATB platform by the Stock
Exchange(s). Therefore, the appointed Trustee IDLC Investments Limited shall also perform the roles/responsibilities of a Registrar,

Md, Sarwar Kamal
Senior Vice Preasidgnrgr% Sayed Ahmed, FCMA

Company Secreta

National’'Housing znalnce

SVP & Chief Finance Officer

and Investments Limited National Housing Finance
Private & ConfideAtftINvestments Limiied

tand Transfer Agent besides the roles and responsibilities of trustee until listing with ATB.

Keza Uddin Ahmad
i irector
Managing Dm::.lm' »
hammad S_hamsul Islam |DLC Investments Limite
Managing Director e e

National Housing Finance
and Investments Limited




3 DETAILS PLAN OF THE UTILIZATION OF PROCEEDS
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NHFIL is one of the top housing financial institutions in the private sector of the nation. The
maijority of its exposure is concentrated in the mortgage market. As the country is expected to
see an uptrend in the overall housing market so the demand for housing finance will rise
accordingly. Keeping that in mind, NHFIL has decided to look foran alternative way to raise funds
by locking the interest rate for the uncertain period. So, in order to reap the opportunity, the
financial institution believes that, upon completion of the full subscription, the proceeds from
the issuance will be utilized to provide loans to the financial institution’s housing/mortgage
market segment. However, 10% of the proceeds will be utilized in government securities.

Md. &arwar Kamal FCS
Senior Vice President and
Company Secr_eta:_y

National Housing Finance
and Investments Limited

A

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invesiments Limited

Private & Confidential

Maohammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

eza Uddin Ahmad

Managing Director
IDLC Investments Limited
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4 DETAIL FEATURES OF DEBT SECURITY TO BE ISSUED

Issuer: | National Housing Finance and Investments Ltd

The Issue:
Mandated Lead Arranger
Arrangement Basis:

Purpose:

Investors:

Currency:

Face Value:

Face Value of each bond:
Face Value of each
market lot:

Per lot:

Mode of Placement:
Discount Rate:

Z(B Strips for Each Bond:

Maturity:
Transferability/Liquidity:

Features:

Security:
Form:

Credit Rating of Issuer:

Credit Rating of Issue:

Trustee:
Transfer Agent:
Paying Agent:
Registrar:
Legal Counsel:
Enforcement of Charges
Qver Securities:
Prepayment:
Call:

i

National Housing 1% Zero-Coupon Bond
BRAC EPL Investments Ltd (BEIL)
Best Efforts/ Strictly non-underwritten

To provide housing finance and invest in government
securities
Corporates, High Net-Worth Individuals, Provident and

Gratuity Funds, Insurance Companies, Financial
Institutions, NGOs & other eligible investors.

Bangladeshi Taka (BDT)

BDT 3,744 million

BDT 100,000.00 (one hundred thousand) only
BDT 900,000 (nine hundred thousand) only

9 bonds
Private placement
Up to 9%
To be fully redeemed in installments, starting from the end of
12" month from the issue date and each 6 months thereafter.
1 to 5 years from the issued date.
Freely transferable subject to further due diligence and the
terms and conditions of the agreement
1. Non-convertible
2. Fully redeemable
Unsecured
Registered
Long Term: AA-
Short Term: 5T-2
Validity: 20" June 2024
Outlook: Stable
Credit Rating Agency: Credit Rating Information and Services
Limited (CRISL)
Long Term: A+g
Validity: 29'" May 2024
Credit Rating Agency: Emerging Credit Rating Limited (ECRL)
IDLC Investments Limited
IDLC Investments Limited
IDLC Investments Limited
IDLC Investments Limited
Lex Juris

Banks,

Not Applicable

No prepayment option
Bond is non-callable
Not applicable

¢7a Uddin Ahmad

- }
V?gr Kamal FC8

Md. § Managing Director
3 p’f:"f'"f and Sayed Ahmed, FCMA IDLC Investments Limited
National Heuging ?inanc e JVP & Chief Finance Officer ohammad Shamsul Islam Page | 22

ang ignts Limited _Nalional Mousing Finance Managing Director

Private S&anfideiid@hts Limited National Housing Finance

and Investments Limited



Prepayment, Call
Refunding, Conversion
Features:

Rate of return:

Early Redemption:

Late Redemption:

Rating Trigger:

Tax Features:

Costs Related to Issue:

Repayment Schedule:

i

ar Kamal FC8

g&or President and
ompa

npan acralapf
National Mousing Finance
ang In ents Limited

Ap I N

The Bond is non-convertible and non-callable in nature and
has no prepayment option.

Up to 9%

Not applicable

Incremental charge at the rate of 2% per annum payable by
the issuer to the bondholders above the amount to be paid by
the issuer to the bond holders on the redemption date for
failure of the issuer to make payment of the bondholders on
the redemption date.

If the credit rating of the Issue falls below the minimum
investment grade i.e., "BBB" in the long term or "ST-3"in the
short term, then National Housing Finance and Investments
Limited shall pay an additional fee on top of the stipulated
Discount Rate as a Risk Premium as mentioned in the below
table:

Issue Rating " Risk Premium to be Added
} BB _" a 0.25%
| B _ 050% |
[ a D
D 1.00%

As per the tax law of People's Republic of Bangladesh

Total issuance costs including regulatory and non-regulatory
fees BDT 18,581,982

Each Bond will have a different tenor ranging from 1-year to

5-years. The first redemption will take place at the end of the
1% year. The remaining redemptions will take place semi-
annually from 1.5 years to 5 years.

Year Redemption
0.5 0%
1.0 11.11%
1.5 oL
2.0 ! 11.11%
5 11.11% |
!, 3.0 e R T B
35 11.11% o
L = —
| —
R 5.0 T i
~fotal 100.00%
Redemption schedule at *8% discount rate
No. of | Maturity [ No. of [ Discounted | Face Value of |
Strips | in Bond | Value of Issue | Issue
[ Month% Issued =
1 4,160 | 384,615,385 |

Sayed Ahmed, FCMA

Bl o

Reza Uddin Ahmad

Managing Director

SVP & Chief Finance Officer
National Housing Finance

Private & COfTNERBents Limited

Mohammad Shamsu
Managing Director

| Islam

National Housing Finance

and Investments L

imited

IDLC Investments Limited
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[ 2 18 | 4,160 | 369,822,485 | 416,000,000
3 | 24 | 4160 | 355598543 | 416,000,000

4 | 30 V4160 | 341921676 | 416000000 |
| B 36 | 4160 | 328,770,843 | 416,000,000
6 42 | 4,160 | 316,125,810 416,000,000

1

|

| 00
48 | 4,160'} 303,967,125 | 416,000,000 |

-

8 | 54 | 4160 | 292,276,082 | 416,000,000

9 60 4,160 | 281,034,694 | 416,000,000 |
| 2,974,132,644 | 3,744,000,000 |

Upon approval from the Bangladesh Securities and Exchange
Regulatory Approval: Commission and No-Objection Certificate from Bangladesh

Bank, the Issuer will issue the bonds

The consent for issuance of securities under private offer shall
Validity of the Consent remain valid for 06 (six) months from the date of consent or
(to be issued by BSEC): for such a period as determined by the BSEC in the consent
letter.
Customary documentation including force majeure, negative

DHELERHESOC pledge, cross default and indemnity provisions.
In form and substance satisfactory to the MLA including
without limitation: I) due diligence having been conducted and
completed. [1) documentation for the financing and

Conditions Precedent: appropriate business disclosure in the offering circular 1H)
receipt by the MLA of appropriate legal counsel from the
external counsel IV) the issuer having obtained all relevant
approvals for the financing.

Governing Law The laws of the people's republic of Bangladesh

Option Features: Not applicable

Credit

i f !
Guarantee/Enhancement No credit enhancement of the guaranteed features

At any time after the bonds have become due and repayable
the trustee may, at its sole discretion and without further
notice in writing, take such proceedings against the issuer as
it may think fit to enforce repayment of the bonds and to

Trustee Authority enforce the provisions of the trust deed. No Bondholders will
be entitled to proceed directly against the issuer unless the
trustee having become bound to do so within a reasonable
period and such failure shall be continuing.

Listing Status: Listed on the Alternative Trading Board

Rate of return, Yield to maturity, Coupon/Discount rate:

Up to 9%
Transferability/Liquidity:

Transfer and transmission of the Bonds shall be subject to the Depositories Act. 1999, the
rules made thereunder, the byelaws, rules and regulations of the Depositories as amended
from time to time.

repayment, call, refunding, conversion or exchange option:

Reza Uddin Ahmad

i irector
g&?or u’}‘é’?’::’f?s%‘:'r.f&% Sayed Ahmed, FCMA Musstng Limited
SVP & Chief Fi IDLC Investments Limite
ﬁg:?opnaarl s"é"ﬁg? C Nati CI**:'meance o Mohammad Shamsul lsiam Page | 24
 Mousing Finance ional Housing Finan Managing Director ’
and Investinients Lispitalo G Canfitembinbants Limited Nationgal Elousing Finance

and Investments Limited
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Transferability/Liquidity:

Transfer and transmission of the Bonds shall be subject to the Depositories Act. 1999, the rules

made thereunder, the byelaws, rules and regulations of the Depositories as amended from time
to time.

Prepayment, call, refunding, conversion or exchange option:

Not applicable

Early redemption or Late redemption:

Early redemption-Not applicable but incremental charge at the rate of 2% per annum payable
by the issuer to the bondholders above the amount to be paid by the issuer to the bond holders
on the redemption date for failure of the issuer to make payment of the bondholders on the

redemption date.

Costs related to the issue:

Particulars Fees

Non-Regulatory Fees 11,316,382
Arranger Fee 7,435,332
Legal Fee 130,000
Credit Rating Fee 275,000
Annual Trustee Fee 2,000,000
VAT on Non-Regulatory Fee 1,476,050
Regulatory Fees 7,265,600
BSEC Application Fee 10,000
BSEC Consent Fee 3,744,000
BSEC Trustee Application Fee 50,000
BSEC Trustee Registration Fee 100,000
BSEC Annual Trustee Fee 250,000
Trust Deed Stamp Duty 1,100,000
CDBL Fee 561,600
Stock Exchange Listing Fee -
Annual Stock Exchange Listing Fee -
ATB Listing Fee 500,000
ATB Annual Listing Fee 950,000
Total 18,581,982
% of Amount Raised 0.625%
Annualized Cost ] ;s 0.125%

arwar Kamal FCS (%

Mds
Sinior Vice Presidentand  Sayed Ahmed, FCMA

Company Secreta SVP & Chief Finance Offi
National Housi i i i e
s lngﬁ&:ﬁg'ﬁf}% %i’r‘ﬁi?gg National Housing Finance

Private & Confidéfitityestments Limited

Mohammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

Reza Uddin Ahmad

Managing Director
IDLC Investments Limited
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Tax features:

Deduction of tax at source at the rates prevailing from time to time under the provisions of the
Income-tax Ordinance, 1984, or any other statutory modification or re-enactment thereof.

Repayment Schedule:

Each Bond will have a different tenor ranging from 1-year to 5-years. The first redemption
will take place at the end of the 1% year. The remaining redemptions will take place semi-
annually from 1.5 years to 5 years.

Year Redemption
0.5 0%
1.0 11.11%
1.5 11.11%
2.0 11.11%
2.5 11.11%
3.0 11.11%
3.5 11.11%
4.0 11.11%
45 11.11% W
5.0 11.11%

Total ' 100.00%

Redemption schedule at *8% discount rate

No. of Maturity in No. of Bond | Discounted Value of Face Value of Issue
Strips Months Issued Issue

i 12 4,160 384,615,385 416,000,000

2 18 4,160 369,822,485 416,000,000

3 24 4,160 355,598,543 416,000,000

4 30 4,160 341,921,676 416,000,000

5 36 4,160 328,770,843 416,000,000

6 42 4,160 316,125,810 416,000,000

7 48 4,160 303,967,125 416,000,000

8 54 4,160 292,276,082 416,000,000

9 60 4,160 281,034,694 416,000,000

2,974,132,644 3,744,000,000

Call or put option, and premium or discount thereof, if any:

Not applicable

Credit enhancement or quarantee, if any:

Md. Sarwar Kamal FCS /%

Senior Vice President and Sayed Ahmed, F
Company Secre Wi CMA
Nanonaincusing?Enanco SVP HCHiet Fir?ance Ofieer
and Investment Lig\i&?n . National Housing Finance

rivate fidentithvestments Limited

2l st

Mehammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

eza Uddin Ahmad
Managing Director
IDLC Investments Limited
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Not applicable

Enforcement of charges over securities:

A
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Not applicable however, at any time after the bonds have become due and repayable the
trustee may, at its sole discretion and without further notice in writing, take such proceedings
against the issuer as it may think fit to enforce repayment of the bonds and to enforce the
provisions of the trust deed. No Bondholders will be entitled to proceed directly against the
issuer unless the trustee having become bound to do so within a reasonable period and such

failure shall be continuing.

Md. Sarwar Kamal FCS Sayed Ahmed, FCMA
Senior Vice President and SVP & Chief Finance Officer

ompany Secreta i i
National Housing Finance National Housm.g Fi_na_nca
and Investments Limited and Invesimenis Limited

Private & Confidential

Reza Uddin Ah mad
Managing Director

S ol i tments Limited
Managing Director IDLC Investm
National Housing Finance e | 2

and Investments Limited
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5 DESCRIPTION OF COLLATERAL SECURITY & TYPE OF CHARGES

TO BE CREATED AGAINST THE ISSUE

The issue is an unsecured, non-convertible Zero-Coupon bond, hence no charge on assets is to
be created. The issuer only owes the bondholders an indebtedness which is secured by claims
over all present and future assets of the issuer subsequent to all secured lenders/investors.

-

Md, Sarwar Kamal FCS
Senior Vice President and
Company Sac::eta;_y

National Housing Finance
and Investments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limited

Private & Confidential

R eza Uddin Ahmad

Mahammad Shamsul Islam Ma"aging Dircctg.f .
Managing Director IDLC Investments Limited
National Housing Finance

ts Limited
and Investments Page | 28
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6 RIGHTS & OBLIGATIONS OF THE ISSUER

6.1

6.2

. % [/;f‘w

eniosra\.r'icg rprfgsril&glnfg% Sayed Ahmed, FCMA Mohammad hamsul Islam Managing Director

Company Secreta
National Housing

Covenant to Repay

The Issuer covenants with the Trustee that it will, as and when the Bonds become due to
be redeemed or any principal on the Bonds or payment becomes due to be repaid in
accordance with the Conditions, unconditionally pay or procure to be paid to or to the
order of the Trustee in Bangladesh Taka in Dhaka in immediately available freely
transferable funds, the principal amount of the Bonds or any payment becoming due for
redemption or repayment on that date and shall (subject to any terms and conditions of
the Bonds) until all such payments (both before and after judgment or other order) are
duly made unconditionally pay or procure to be paid to or to the order of the Trustee, as
aforesaid on the dates provided for in the Trust Deed, or any of them outstanding from
time to time as set out in the Trust Deed provided that:

6.1.1 every paymentin respect of the Bonds made to the Bondholders shall satisfy, to
the extent of such payment;

6.1.2 if any payment in respect of the Bonds is made after the due date, payment shall
be deemed not to have been made until either the full amount is paid to the
Bondholders or, if earlier, the third Business Day after notice by the Trustee to
the Bondholders in accordance with the Trust Deed that the full amount has
been received by the Trustee under the Trust Deed;

6.1.3 inany case where payment of the whole or any part of the principal amount due
in respect of any Bond is improperly withheld or refused, interest shall accrue at
applicable interest rate for the Bond on the whole or such part of such principal
amount from the date of such withholding or refusal, until the date on which
such principal amount due is paid to the Bondholders.

6.1.4 The Trustee will hold the benefit of this covenant and the covenants in Clause
(Terms of Appointment of Trustee with Rights, Duties and Obligations) and
Clause (General Covenants by the Issuer) on trust for the Bondholders.

General Covenants by the Issuer

6.2.1 The Issuer hereby covenants that the Bonds will be issued in registered and the
Issuer shall apply to the respective stock exchange(s) for listing in the
Alternative Trading Board (ATB) immediately from the date of availing ATB
facilities under the Bangladesh Securities and Exchange Commission
(Alternative Trading System) Rules, 2019 and respective regulations of the stock
exchange(s) in this regard, unless an exemption to the same regard has been
obtained thereto.

Reza Uddin Ahmad
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6.2.3

6.2.4

6.2.5
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The Issuer covenants with the Trustee that it will comply with and perform and
observe all the provisions of the Trust Deed, the Conditions and the other Bond
Documents which are expressed to be binding on it and to perform and observe
the same. The terms and conditions of the Bonds shall be binding on the Issuer,
the Bondholders and the Trustee. The Trustee shall be entitled to enforce the
obligations of the Issuer under the Bonds as if the same were set out and
contained in the Trust Deed, which shall be read and construed as one
document with the Bonds. The Trustee shall hold the benefit of this covenant to
pay all sums due and payable but unpaid by the Issuer in respect of payments
with respect to the Bonds upon trust for itself and the Bondholders.

The Trustee shall itself be entitled to enforce the obligations of the Issuer under
the Bonds and the Conditions and the applicable law as if the same were set out
and contained in the Trust Deed which shall be read and construed as one
document with the Bonds.

Covenant to comply with Bangladesh Bank Rules and Guidelines, Trust Deed,
conditions, Schedules and Subscription Agreement(s):

a) The Issuer hereby covenants with the Trustee to comply with, perform and
observe the conditions of all Rules and Guidelines published by the
Bangladesh Bank, all those provisions of the Trust Deed, the Conditions,
the Schedules and the Subscription Agreement which are expressed to
be bindingonitandto perform and observe the same. The Bonds are
subject to the provisions contained in the Trust Deed, the Conditions, the
Schedules and the Subscription Agreement and all those provisions of the
applicable law including but is not limited to Bangladesh Securities and
Exchange Commission (Debt Securities) Rules 2021, all of which shall be
binding upon the Issuer and the Bondholders and all persons claiming
through or under them respectively. The Bondholders and all persons claiming
under or through them respectively will also be entitled to the benefit of, and
will be bound by, the Trust Deed and the other Bond Documents and will be
deemed to have notice of all of the provisions of the Bond Documents.

b) The Issuer hereby confirms that it has obtained due approval from the

Bangladesh Bank and the BSEC for issuance of the Bonds.

As long as any of the Bonds remains outstanding (and, for the avoidance of
doubt, a Bond is outstanding as long as it has not been redeemed in full
notwithstanding that it has become due) or any amount is outstanding to the
Trustee or any Bondholder under any Bond Document, the Issuer undertakes to
each of the Trustee and the Bondholders that it shall comply with the following.

a) Negative Pledge

Reza Uddin Ahmad
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The Issuer shall not without the prior approval of the Trustee create any new
liability senior to the Bondholders except any security Interest arising in
the ordinary course of business.

b) Disposals

The Issuer shall not without the prior approval of Majority Lenders, enter
into a single transaction or a series of transactions (whether related or
not) and whether voluntary or involuntary to sell, lease, transfer or
otherwise dispose of any asset exceeding BDT (BDT

).

Clause above does not apply to (i) any sale, lease, transfer or other
disposal made in the ordinary course of business of the Issuer and (ii) any
loans, advances or financial accommodation granted by the Issuer to its
customer in the course of its business.

¢) Change of Business

The Issuer shall procure that no substantial change is made to the general
nature of the business of the Issuer.

Arms' length transactions

The Issuer shall not enter into any transaction, agreement or arrangement
with any of its Affiliates other than on arm's length basis.

e) General Undertakings

Sayed Argn%. FCMA I

SVP & Chief Finance Officer Mehemmad Shamsul Islam
National Housing Finance Managing Director IDLC InvestmRage.{ndikd
Confidentfar{d Investments Limited National Housing Finance

Authorisations

The Issuer shall promptly:

(1) obtain, comply with and do all that is necessary to maintain in full
force and effect; and

(2) supply to the Trustee certified copies of,

any Authorisation required under any law or regulation of its jurisdiction
of incorporation to enable it to perform its obligations under the Bond
Documents to which it is a party (or any of them) and/or to ensure the
legality, validity, enforceability or admissibility in evidence in its
jurisdiction of incorporation of any Bond Document to which it is a party.

Compliance with laws

The Issuer shall comply in all respects with all laws to which it is subject
(including, without limitation, the requirements and guidelines of the
Bangladesh Bank with respect to capital adequacy), if failure so to comply
would, or could reasonably be expected to, have a Material Adverse Effect.

Reza Uddin Ahmad
Managing Director
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The Issuer shall maintain insurances on and in relation to its business and
assets with reputable underwriters or insurance companies against those
risks and to the extent as is usual for companies carrying on the same or
substantially similar business.

IV.  Corporate Governance

(1) The Issuer shall ensure that it remains duly incorporated and validly
existing under the laws of its jurisdiction of incorporation.

(2) The Issuer shall ensure it shall at all times have the power and
necessary Authorisations to own its assets and carry on its business
as from time to time being conducted.

(3) The Issuer shall maintain and preserve all of its assets, which may be
necessary in the conduct of its business as conducted from time to
time, in good working order and condition, ordinary wear and tear
excepted.

V.  Taxation and claims

The Issuer shall duly and punctually pay and discharge all Taxes imposed
upon it or its assets within the time period allowed without incurring
penalties, save to the extent that (1) payment is being contested in good
faith, (2) adequate reserves are being maintained for those Taxes and (3)
payment can be lawfully withheld.

VI, Maintenance of and access to books and records and inspection

The Issuer shall, maintain books and records (with respect to itself and its
business) in the manner described in herein below in the Trust Deed.

VII. Further assurance

The Issuer shall promptly do all such acts or execute all such documents
(including assignments, transfers, mortgages, charges, notices and
instructions) as the Trustee may reasonably specify (and in such form as
the Trustee may reasonably require in favour of the Trustee or its
nominee(s)) for the exercise of any rights powers and remedies of the
Trustee (for and on behalf of any or all of the Trustee and/or the
Bondholders) provided by or pursuant to the Bond Documents or by law
on a best efforts basis and to the extent permitted by applicable laws.

f) Loans and Guarantee

The Issuer shall not:

’ i
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I.  be acreditorin respect of any Financial Indebtedness, except for any
loan inits ordinary course of business consistent with its current
practice; and

Il.  incur or allow to remain outstanding any guarantee in respect of any
obligation (whether actual or contingent) of any person, or otherwise
voluntarily assume any liability, whether actual or contingent, in respect
of any obligation of any person, except for:

a. any guarantee under any Bond Document;
b. any guarantee in the ordinary course of business consistent with
its current practice.

g) Undertakings to Comply with Bangladesh Bank Authorisation and Rules
and Guidelines

It will at all times comply with the terms of the Bangladesh Bank Approval;
and any other Guidelines issued by the Bangladesh Bank from time to time
(including maintaining any required Bangladesh Bank rating and/or rating
grade of the Bonds and/or the Issuer; the provisions of the Prudential
Guidelines on Capital Adequacy and Market Discipline for Banks.

h) Undertakings to Maintain Investment Grade

It will make all endeavours to maintain a credit rating of itself and of the
Bonds not falling below Investment Grade. For the purpose of this Clause,
"Investment Grade" means a rating of “AAA", or "AA", or "A" or "A-" an
equivalent rating representing one of the seven highest rating categories by
the Emerging Credit Rating Limited or any other reputable credit rating
agency authorised in Bangladesh or any of their respective successors or
assigns;

i) Undertakings Providing Information

The Issuer shall provide such information and within such period of time
identified in according to the respective clause in the Trust Deed to the
Bondholders and the Trustee.

6.3 Corporate Covenants by the Issuer:

6.3.1 Conduct

The Issuer shall all times carry on and conduct its affairs in a proper and efficient
manner in compliance with any requirement of law from time to time in force in
Bangladesh and in compliance with its and in compliance with its Memorandum
and Articles of Association save where failure to do so would not constitute a
Materials Adverse Effect.
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6.3.2 Consents
The Issuer shall obtain, comply with the terms of and do all that is necessary:

(a) to maintain in full force and effect all authorisations, approvals, licences and
consents necessary under any Law in connection with its business; and

(b) to enable it lawfully to enter into and perform its obligations under the Trust
Deed.

6.3.3 Authorised Signatories
The Issuer shall deliver to the Trustee upon execution of the Deed and thereafter
upon any change of the same, a list of Authorised Signatories of the Issuer
together with a specimen signature of each Authorised Signatory.

6.3.4 Registered Office

The Issuer shall maintain its registered office in Bangladesh and will not move its
registered office to another jurisdiction.

6.3.5 Financial Statements
The Issuer shall prepare in respect of each financial years, financial statements

and provide the same to the Trustee in such form and manner as described in
Clausel7 of the Trust Deed.

6.3.6 Book of account
The Issuer shall, at all times keep and procure that all its Subsidiaries keep such
books of account as may be necessary to comply with all applicable laws and so
as to enable the financial statements of the Issuer to be prepared and allow,
subject to confidentiality obligations under applicable law, the Trustee and any
person appointed by it free access to the same at all reasonable times and to
discuss the same with responsible officers of the Issuer;

6.3.7 Information
The issuer shall, so far as permitted by applicable law, at all times give to the
Trustee such information, opinions, certificates and other evidence as it shall
require and, in such form, as it shall require in relation to Issuer for the
performance of its obligations under the Bond Documents;

6.3.8 General Negative Covenants
The Issuer shall not until after the final Maturity Date, save to the extent

permitted by or contemplated by Applicable Law or with the prior written consent
of the Trustee:

(a) sell, convey, transfer, lease, assign or otherwise dispose of or agree or
attempt or purport to sell, convey, transfer, lease or otherwise dispose of or
use, invest or otherwise deal with any of its properties, assetyor undertaking

'
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or grant any option or right to acquire the same which shall reasonably be
expected to have a Material Adverse Effect.

(b) grant, create or permit to exist any. encumbrance over (including the grant of
security or trust over or the occurrence of execution or diligence in respect
of) its assets which shall reasonably be expected to have a Material Adverse
Effect.

(c) consolidate or merge with any other person;

(d) amend, supplement or otherwise modify its Memorandum and Articles of
Association; and

(e) permit the validity or effectiveness of the Transaction Documents to be
impaired or to be amended, hypothecated, subordinated, terminated or
discharged.

6.3.9 Authorisations
The Issuer must:

(a) promptly obtain and maintain in full force and effect all governmental and
regulatory consents, licences, material authorisations and approvals
required for the conduct of its business; and

(b) do all such things as are necessary to maintain its corporate status,

(c) in each case where failure to do so would be reasonably expected to have a
Material Adverse Effect.

6.3.10 Compliance with Laws

The Issuer shall use reasonable endeavours to comply in all material respects with

all judgments, laws, rules, regulations, agreements, orders or orders to which it is

subject and which, if violated and enforce would be reasonably likely to have a

Material Adverse Effect.

6.3.11 Compliance with Transaction Documents
The Issuer shall at all times comply with and perform all its obligations under the
Transaction Documents and the Bonds save where non-compliance would not
lead to a Material Adverse Effect.

6.3.12 Exercise Rights
The Issuer shall preserve and/or exercise and/or enforce its rights under and
pursuant to the Bonds and the Transaction Documents.

6.3.13 Dealing with Trustee
(a) The Issuer shall upon reasonable notice, during normal business hours allow
the Trustee and any persons appointed by the Trustee access to such books
of account and other business records as relate to the assigned rights or the
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benefit of the assigned rights as the Trustee or any such persons may
reasonably require.

(b) So far as permitted by applicable law and subject to any binding
confidentiality restrictions, the Issuer shall at all times give to the Trustee
such information, opinions, certificates and other evidence as the trustee
and any persons appointed by the Trustee shall reasonably require (and
which it is reasonably practicable to produce) for the purposes of the
discharge of the duties, trusts, powers, authorities and discretions vested in
the Trustee by or pursuant to the Trust Deed or any other Transaction
Document.

6.3.14 Notification of Breach of Issuer Warranties and Undertakings
The Issuer shall immediately notify the Trustee if the Issuer becomes aware of any
breach of any breach of any undertaking given by the Issuer in any Transaction
Document.

6.3.15 Execution of Further Documents
The lIssuer shall, so far as permitted by applicable law and regulatory
requirements, execute all such further documents and do all such further acted
and things as the Trustee (acting reasonably) may consider to be necessary at the
time to give effect to the terms of the relevant Transaction Documents.

6.3.16 Notification of Event Default
The Issuer shall deliver notice to the Trustee forthwith upon becoming aware of
any Event of Default without waiting for the Trustee to take any further action.

6.3.17 No Variation and Termination of Transaction Documents
The Issuer shall not until the final Maturity Date, save to the extent permitted by
the Transaction Documents or with the prior written consent of the Trustee:

(a) terminate, repudiate, rescind or discharge any Transaction Documents.

(b) vary, novate, amend, modify or waive any provision of any Transaction
Document;

(c) permit any person who has obligations under the Transaction Document to
be released from such obligations other than in accordance with the terms of
the applicable Transaction Document and any applicable requirement of law
or regulatory direction.

6.3.18 Filings

The Issuer shall effect all required filings in respect of the Issuer and file, record

or enrol each Transaction Document required to be filed, recorded or enrolled

with any court or other authority in Bangladesh and ensure that such required
filings and such other filings, recordings or enrolments at all times
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maintained in accordance with any applicable requirement of law or regulatory
direction.

6.3.19 Payments
The Issuer shall pay moneys payable by it to the Trustee under the Trust Deed
without set off, counterclaim, deduction or withholding, unless otherwise
compelled by law and in the event of any deduction or withholding compelled by
law will pay such additional amount as will result in the payment to the Trustee

of the amount which would otherwise have been payable by it to the Trustee
hereunder.

6.3.20 Notices to Bondholders
The Issuer shall send or procure to be sent (not less than three days prior to the
date of publication) to the Trustee, for the Trustee's approval, one copy of each
notice to be given to the Bondholders in accordance with the Trust Deed and not
publish such notice without such approval and, upon publication, send to the
Trustee two copies of such notice.

6.3.21 Notification of Non-Payment
The Issuer shall use reasonable endeavours to procure that it notifies the Trustee
forthwith in the event that it does not, on or before the due date for payment in
respect of the Bonds of any Series receive unconditionally the full amount in the
relevant currency of the monies payable on such due date;

6.3.22 Notification of Late Payment
The Issuer shall forthwith give notice to the Bondholders of payments of any sum
due in respect of the Bonds, made after their due date to the Trustee.

6.3.23 Notification of Redemption or Payment
The Issuer shall, not less than 14 days prior to the redemption or payment date in
respect of any Bond, give to the Trustee notice in writing of the amount of such
redemption or payment pursuant to the Trust Deed.

6.3.24 Redemption
The Issuer shall, if it gives notice that it intends to redeem the Bonds pursuant to
Clause (Redemption at the option of the Issuer), prior to giving such notice to the
Bondholders, provide such information to the Trustee as the Trustee require in
order to satisfy themselves of the matters referred to in those provisions,
including: written notice to the Trustee of the relevant Sub-Class or Sub-Class of
Bonds which it intends to redeem and the amount of such redemption or
repayment; and a certification signed by an Authorised Signatory of the Issuer

: ¥
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certifying that the Issuer will have the necessary funds on the date on which

redemption is to occur to discharge all its liabilities due on such date.

6.3.25 Liability to Tax
The Issuer shall promptly give notice to the Trustee:

(a) if it is required by law to effect a deduction or withholding of Tax other than
income tax in respect of any payment due in respect of any Bonds.

(b) and in such cases take such action as may be required by the Trustee acting
reasonable in respect thereof.

6.3.26 Risk Premium
in case where the credit rating of the Issue falls below the minimum investment
gradei.e. “BBB" in the long term or “ST-3" in the short term, then the Issuer
shall pay an additional fee on top of the stipulated Discount Rate as a Risk
Premium as mentioned in the below table:

Issue Rating Risk Premium to be Added
BB 0.25%
B 0.50%
G 0.75%
[ Q,
D 1.00% |

6.3.27 Escrow Account:
Maintain an Escrow Account for the purpose of receiving the proceeds raised through the
issuance of the Bonds and utilisation thereof.

6.4 Consolidation, Amalgamation or Merger

The Issuer will not consolidate with, merge or amalgamate into or transfer its assets
substantially as an entirety to any company or convey or transfer its properties and assets
substantially as an entirety to any person (the consummation of any such event, a
"Merger"), unless:

6.4.1 the company formed or incorporated by such Merger or the person that acquired
such properties and assets shall expressly assume, by a supplemental trust
deed, all obligations of the Issuer under the Trust Deed and the Bonds and the
performance of every covenant and agreement applicable to it contained
therein and to ensure that the holder of each Bond then outstanding will have
the right

6.4.2 immediately after giving effect to any such Merger, no Default or Event of

Default shall have occurred or be continuing or would result fherefrom; a
o~ (%
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6.4.3 the company formed or incorporated by such Merger, or the person that
acquired such properties and assets, shall expressly agree, among other things,
to indemnify each holder of a Bond against any tax, assessment or governmental
charge payable by withholding or deduction thereafter imposed on such holder

solely as a consequence of such Merger with respect to the payment of principal
on the Bonds.

6.5 In the event of the passing of an Extraordinary Resolution in accordance with Clause (a

modification, waiver or authorisation in accordance with Clause (the Issuer will procure
that the Bondholders be notified in accordance with respective clause)

: ¥
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7 RIGHTS, DUTIES & OBLIGATIONS OF THE TRUSTEE

7.1 Duties and Powers of the Trustee

The Trustee has the following duties and powers in connection with the Trust:

]

a2

7:k3

7.1.4

7:1.5

7.1.6

Ll

7.1.8

719

P
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to hold the benefit of the covenants made by the Issuer in the Trust Deed and the
Conditions on trust for the Bondholders;

to open such accounts as it deems necessary for discharging the functions of Trustee;

to keep the money and assets representing the Trust Property (including enforcement
proceeds) and to deposit and withdraw such moneys and assets as may be required from
time to time;

to undertake all such actions for the recoveries of any overdue in accordance with the
provisions of the Trust Deed and to execute all such documents, deeds and papers and to
do all acts in relation thereto;

to issue, manage and administer the Bonds in accordance with the terms of the Trust
Deed and execute, acknowledge, confirm or endorse any agreements, documents, deeds,
instruments and papers in connection therewith;

to call any Meetings of the Bondholders in accordance with the provisions of the Trust
Deed and the Bonds and to facilitate the proceedings of such meeting as it deems
appropriate in accordance with the terms of the Trust Deed;

to implement, give effect to and facilitate the terms and conditions of the Bonds and
such other documents, deeds and agreements in contemplation thereof;

upon instruction by the Bondholders in accordance with the Trust Deed, to sell or
otherwise dispose of the Trust Property and close any bank accounts that may have been
opened in pursuance of the Trust Deed after distribution of amounts standing to their
credit;

to take such action as may be appropriate for the protection of the interest of the
Bondholders in accordance with the Trust Act, 1882 and the provisions of the Trust Deed;
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7.1.10 to perform all responsibilities of a trustee as required under the Bangladesh Securities

and Exchange Commission (Debt Securities) Rules 2021 or any other successive rules of
the BSEC.

7.1.11 The Trustee shall have power to insert any additional terms and conditions for the
performance of the obligations under the Trust Deed for the protection of the interest of
the Bondholders; and

7.1.12 to do all such other acts, deeds and things as may be necessary and incidental to the
above objects for exclusive benefit of the Bondholders unless such acts require the prior
consent of the Beneficiaries in accordance with the Trust Deed.

7.2  Terms of Appointment
7.2.1 Reliance oninformation

a) Applicable Law: Notwithstanding anything contained in the Trust Deed the Trustee shall
have all such rights and powers granted to it under the applicable law including but is
not limited to Bangladesh Securities and Exchange Commission (Debt Securities) Rules
2021;

b) Advice: The Trustee may in relation to the Trust Deed act on the opinion or advice of or a
certificate or any information obtained from any lawyer, banker, valuer, surveyor, broker,
auctioneer, accountant or other expert (whether obtained by the Trustee, the Issuer, or
any Subsidiary) and which advice or opinion may be provided on such terms (including as
to limitations on liability) as the Trustee may consider in its sole discretion to be
consistent with prevailing market practice with regard to advice or opinions of that
nature and shall not be responsible for any Liability occasioned by so acting; any such
opinion, advice, certificate or information may be sent or obtained by letter, telegram,
telex, cablegram or facsimile transmission;

c) Certificate of directors or Authorized Signatories: The Trustee, in the exercise of its
functions, may call for and shall be at liberty to accept a certificate signed by two
Authorized Signatories of the Issuer or other person duly authorized on their behalf as to
any fact or matter prima facie within the knowledge of the Issuer, as the case may be, as
sufficient evidence thereof and a like certificate to the effect that any particular dealing,
transaction or step or thing is, in the opinion of the person so certifying, expedient as
sufficient evidence that it is expedient and the Trustee shall not be bound in any such
case to call for further evidence or be responsible for any Liability that may be occasioned
by its failing so to do;
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d) Resolution or direction of Bondholders: The Trustee shall not be responsible for acting in
good faith upon any resolution purporting to be a Written Resolution or to have been
passed at any meeting of the Bondholders in respect whereof minutes have been made
and signed or a direction of a specified percentage of Bondholders, even though it may
subsequently be found that there was some defect in the constitution of the meeting or
the passing of the resolution or the making of the directions or that for any reason the
resolution purporting to be a Written Resolution or to have been passed at any Meeting
or the making of the directions was not valid or binding upon the Bondholders;

e) Bondholders as a class: In connection with the exercise by it of any of its trusts, powers,
authorities and discretions (including without limitation any modification, waiver,
authorization or determination), the Trustee shall have regard to the general interests of
the Bondholders as a class (but shall not have regard to any interests arising from
circumstances particular to individual Bondholders whatever their number and in
particular, but without limitation, shall not have regard to the consequences of the
exercise of its trusts, powers, authorities and discretions for individual Bondholders
(whatever their number) resulting from their being for any purpose domiciled or resident
in, or otherwise connected with, or subject to the jurisdiction of, any particular territory
or any political sub-division thereof and the Trustee shall not be entitled to require, nor
shall any Bondholder be entitled to claim, from the Issuer, the Trustee or any other person
any indemnification or payment in respect of any tax consequences of any such exercise
upon individual Bondholders;

f) No obligation to monitor: The Trustee shall not be under any obligation to monitor or
supervise the functions of any other person under the Bonds or any other agreement or
document relating to the transactions herein or therein contemplated and shall be
entitled, in the absence of actual knowledge of a breach of obligation, to assume that
each such person is properly performing and complying with its obligations;

g) Bonds held by the Issuer: In the absence of actual knowledge or express notice to the
contrary, the Trustee may assume without enquiry (other than requesting a certificate of
the Issuer), that no Bonds are for the time being held by or for the benefit of the Issuer
or any of its Affiliates;

h) Events of Default: The Trustee shall not be bound to give notice to any person of the
execution of the Trust Deed or to take any steps to ascertain whether any Default or Event
of Default has happened and, until it shall have actual knowledge or express notice to
the contrary, the Trustee shall be entitled to assume that no such Default or Event of
Default has happened and that the Issuer is observing and performing all the obligations
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on its part contained in the Bonds and the Bond Documents and no event has happened
as a consequence of which any of the Bonds may become repayable;

i) Right to deduct or withhold for taxes: Notwithstanding anything contained in the Trust
Deed, to the extent required by any applicable law, but without prejudice to Taxation
clause, if the Trustee is or will be required to make any deduction or withholding from
any distribution or payment made by it hereunder or if the Trustee is or will be otherwise
charged to, or is or may become liable to, tax as a consequence of performing its duties
hereunder whether as principal, agent or otherwise, and whether by reason of any
assessment, prospective assessment or other imposition of liability to taxation of
whatsoever nature and whensoever made upon the Trustee, and whether in connection
with or arising from any sums received or distributed by it or to which it may be entitled
under the Trust Deed (other than in connection with its remuneration as provided for
herein or any other amounts for its own account) or any investments or deposits from
time to time representing the same, including any income or gains arising therefrom or
any action of the Trustee in connection with the trusts of the Trust Deed (other than the
remuneration herein specified or any other amounts for its own account) or otherwise,
then the Trustee shall be entitled to make such proper deduction or withholding to the
extent required by any applicable law or, as the case may be, to retain out of sums
received by it an amount sufficient to discharge any liability to tax (as required by any
applicable law) which relates to sums so received or distributed or to discharge any such
other liability of the Trustee to tax (as required by any applicable law) from any funds
that may from time to time be held by the Trustee upon the trusts of the Trust Deed;

i) No responsibility to investigate: The Trustee shall not have any responsibility for or have
any duty to investigate except under any applicable laws or regulations:

(i) the execution, delivery, legality, validity, effectiveness, adequacy, genuineness,
enforceability or admissibility in evidence of any Bond Document;

(i) any recitals, statements, warranties, representations or covenants of any party to
any Bond Document;

(iii)its ability to exercise the rights, trusts, powers, authorities or discretions
purported to be conferred on it by any of the Bond Documents; or

(iv) the capacities, powers or credit standing of the Issuer or other party to any of the
Bond Documents;

k) Errorofjudgment: The Trustee shall not be liable for any error of judgment made in good
faith by any officer or employee of the Trustee assigned by the Trustee to administer its
corporate trust matters;

> 5 Bl

Reza Uddin Ahmad
Managing Director

Md. Sarwar Kamal FCS hammad Shamsul Islam IDLC Investments Limite
Senior Vice President and Sayed Ah r'l'"ed, FCMA mgnaging Director TR
go;npar}yHSec{etag EJVP & Chief Finance Officer National Housing Finance

aticna ousin iNnance ational H i i guisy
and Investments Limited L ARG iAo and Investments Limited Page | 43

. Aandgl ¢ el
Private & Confidentigresiments Limited



)

AHTA THT
No responsibility for loss: The Trustee shall not in any circumstances, except under any
applicable laws or regulations:

(i) be liable to account to any Bondholder or any other person for anything except sums
actually received by the Trustee which have not been distributed or paid to the
persons entitled or at the time of payment believed by the Trustee to be entitled
thereto, or

(i1) be liable to any Bondholder or any other person for any costs, charges, losses,

' damages, liabilities or expenses arising from or connected with any act, default,
omission or misconduct of the Trustee, any Appointee or their respective officers,
employees or agents in relation to the Bond Documents except to the extent that they
shall have been finally judicially determined to have been caused by the Trustee's
own gross negligence, willful default or fraud.

Force Majeure: The Trustee shall not be liable for any failure or delay in the performance
of its obligations under the Trust Deed or any other Bond Document because of
circumstances beyond such Trustee's control, including, without limitation, acts of God,
flood, war (whether declared or undeclared), terrorism, fire, riot, embargo, labor
disputes, any laws, ordinances, regulations or the like which restrict or prohibit the
performance of the obligations contemplated by the Trust Deed or any other Bond
Document and other causes beyond such Trustee's control whether or not of the same
class or kind as specifically named above. However, the Trustee shall use commercially
reasonable efforts consistent with accepted practice in its industry to resume
performance as soon as practicable under the circumstances.

Immunities: The Trustee's immunities and protections from liability and its right to
indemnification in connection with the performance of its duties under the Trust Deed
shall extend to the Trustee's officers, directors and employees. Such immunities and
protections and right to indemnification, together with the Trustee's right to
compensation, shall survive the Trustee's resignation or removal, the defeasance or
discharge of the Trust Deed and final payment of the Bonds but in any event will be
subject to any gross negligence, willful default or fraud of which the Trustee or its
officers, directors or employees may be guilty in relation to their duties under the Trust
Deed. The Issuer acknowledges that in any proceedings taken in relation to the Trust
Deed, it will not be entitled to claim for itself or any of its asset’s immunity from suit,
execution, attachment or other legal process.
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7.3  Trustee's exercise of powers and its discretion in exercise of powers and fulfilment of
duties

7.3.1 Trustee's determination: The Trustee may determine whether or not a default in the
performance or observance by the Issuer of any obligation under the provisions of any
Bond Document or contained in the Bonds is capable of remedy and/or materially
prejudicial to the interests of the Bondholders and if the Trustee certifies that any such
default is, in its opinion, not capable of remedy and/or materially prejudicial to the
interests of the Bondholders, such certificate shall be conclusive and binding upon the
Issuer and the Bondholders provided however that the Trustee may not exercise any
powers conferred upon it by the Clause 7.3.1 unless the Trustee having given not less
than 10 Business Days' notice of such proposed determination to the Bondholders in
accordance with the Trust Deed, it has not, within 30 days of such notice being received
by the Bondholders or a shorter period as may be agreed by the Bondholders in writing,
been directed by Majority Bondholders instructing the Trustee as to the determination
which shall be made;

7.3.2 Determination of questions: the Trustee as between itself and the Bondholders shall
have full power to determine all the questions and doubts arising in relation to any of the
provisions of the Trust Deed which in the opinion of the Trustee relates to Bond Specific
Matters and every such determination, whether made upon a question actually raised or
implied in the acts or proceedings of the Trustee, shall be conclusive and shall bind the
Trustee and the Bondholders provided however that the Trustee may not exercise any
powers conferred upon it by this Clause unless the Trustee having given not less than 10
Business Days' notice of such proposed determination to the Bondholders in accordance
with the Trust Deed, it has not, within 30 days of such notice being received by the
Bondholders or a shorter period as may be agreed by the Bondholders in writing, been
directed by Majority Bondholders instructing the Trustee as to the determination which
shall be made;

7.3.3 Trustee's discretion: the Trustee shall (save as expressly otherwise provided herein) as
regards all the trusts, powers, authorities and discretions vested in it by the Trust Deed
or by operation of law, have absolute discretion as to the exercise or non-exercise thereof
and the Trustee shall not be responsible for any Liability that may result from the
exercise or non-exercise thereof but whenever the Trustee is under the provisions of the
Trust Deed bound to act at the request or direction of the Bondholders, the Trustee shall
nevertheless not be so bound unless first indemnified and/or provided with security to
its satisfaction against all actions, proceedings, claims and demands to which it may
render itself liable and all costs, charges, damages, expenses and liabilities which it may
incur by so doing provided however that the Trustee may not exercise any discretion
conferred upon it by this Clause unlegg the Trustee having given not less than 10 Business
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Days' notice of such exercise of discretion to the Bondholders in accordance with the
Trust Deed, it has not, within 30 days of such notice being received by the Bondholders
or a shorter period as may be agreed by the Bondholders in writing, been directed by
Majority Bondholders instructing the Trustee as to how such discretion shall be

exercised;

Trustee's consent: any consent given by the Trustee for the purposes of the Trust Deed
may be given on such terms and subject to such conditions (if any) as the Trustee may
require;

Application of proceeds: the Trustee shall not be responsible for the receipt or
application by the Issuer of the proceeds of the issue of the Bonds to the persons entitled
to it;

Delegation: the Trustee may, with the prior consent in writing of the Issuer, in the
execution and exercise of all or any of the trusts, powers, authorities and discretions
vested in it by the Trust Deed, act by responsible officers or a responsible officer for the
time being of the Trustee and the Trustee may also whenever it thinks fit, whether by
power of attorney or otherwise, delegate to any person or persons or fluctuating body of
persons (whether being a joint trustee of the Trust Deed or not) all or any of the trusts,
powers, authorities and discretions vested in it by the Trust Deed and any such delegation
may be made upon such terms and conditions and subject to such regulations (including
power to sub delegate with the consent of the Trustee) as the Trustee may think fitin the
interests of the Bondholders and, provided the Trustee shall have exercised reasonable
care in the selection of any such Appointee and the Trustee shall not be bound to
supervise the proceedings or acts of and shall not in any way or to any extent be
responsible for any Liabilities incurred by reason of the misconduct, omission or default
on the part of such delegate or sub-delegate;

Agents: Subject to the provisions of the Trust Act 1882, the Trustee may, in the conduct
of the trusts of the Trust Deed, with the prior consent in writing of the Issuer, instead of
acting personally, employ and pay an agent on any terms, whether or not a lawyer or
other professional person, to transact or conduct, or concur in transacting or conducting,
any business and to do or concur in doing all acts required to be done by the Trustee, as
the case may (including the receipt and payment of money) and, provided that the
Trustee shall have exercised reasonable care in the selection and appointment of any
such agent(s), the Trustee shall not be responsible for any Liabilities incurred by reason
of the misconduct, omission or default on the part of any person appointed by it
hereunder or be bound to supervise the proceedings or acts of any such person;
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Custodians and nominees: the Trustee may appoint and pay any person to act as a
custodian or nominee on any terms in relation to such assets of the trust as the Trustee
may determine, including for the purpose of depositing with a custodian the Trust Deed
or any document relating to the trust created hereunder and, provided the Trustee shall
have exercised reasonable care in the selection of any such Appointee, the Trustee shall
not be responsible for any loss, liability, expense, demand, cost, claim or proceedings
incurred by reason of the misconduct, omission or default on the part of any person
appointed by it hereunder or be bound to supervise the proceedings or acts of any such
person; and

Confidential information: the Trustee shall not (unless required by law or ordered so to
do by a court of competent jurisdiction) be required to disclose to any Bondholder any
confidential information (financial or otherwise) made available to the Trustee by the
Issuer or any other person in connection with the Trust Deed and no Bondholder shall be
entitled to take any action to obtain from the Trustee any such information. The Trustee
shall forward to the Bondholders any non-confidential information made available to the
Trustee by the Issuer in connection with the Trust Deed.

Act for Bondholders: Subject to applicable law and terms and conditions of the Trust
Deed, the Trustee shall act on behalf and for the exclusive interest of the Bondholders.

Monitoring: Trustee shall ensure that Issuer is observing the applicable law for the Bonds
and the terms and conditions of the Bond Documents. As soon as the Trustee is aware of
any breach by the Issuer it shall immediately inform the Bondholders and the Issuer of
such breach.

Report to BSEC: Trustee shall submit an annual compliance report to the BSEC on the
activities of the Issuer including repayment of dues to the Bondholders. When Trustee
shall submit such report to the BSEC it shall provide copy to the Issuer and the
Bondholders.

Rating Trigger: in case a downgrade of credit rating (i.e., below the rating trigger) of the
Issuer under surveillance rating, the Trustee shall ensure the collection of Risk Premium
from the Issuer or originator for the Bondholders/Investors as per declaration in the Trust
deed or IM, aimed at securing the Bondholder claims from the Issuer's higher risk level.

Grievances of the Bondholders: Upon receipt of a complaint from the Bondholders,
Trustee shall take necessary steps for redress of grievances of the Bondholders within
one month of the date of receipt of the complaints and the Trustee shall keep BSEC and
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the Issuer informed about the number, nature and other particulars of the complaints

received and the manner in which such complaints have been redressed.

7.3.15 Right to Sue: The Trustee may sue and may be sued on behalf of the Bondholders,

7.4

7.4.1

7.4.2

71.4.3
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provided that if any loss incurred due to negligence of trustee in case of litigation or
recovery process, the trustee shall bear the loss.

Financial matters

Professional charges: any trustee being a banker, lawyer, broker or other person engaged
in any profession or business shall be entitled to charge and be paid all usual professional
and other charges for business transacted and acts done by him or his partner or firm on
matters arising in connection with the trusts of the Trust Deed and also his incurred
charges in addition to disbursements for all other work and business done and all time
spent by him or his partner or firm on matters arising in connection with the Trust Deed,
in each case as agreed pursuant to the Fee Letter (including matters which might or
should have been attended to in person by a trustee not being a banker, lawyer, broker
or other professional person). In this connection prior approval from the Issuer should be
obtained by the Trustee;

Expenditure by the Trustee: nothing contained in the Trust Deed shall require the Trustee
to expend or risk its own funds or otherwise incur any financial liability in the
performance of its duties or the exercise of any right, power, authority or discretion
hereunder if it has grounds for believing the repayment of such funds or adequate
indemnity against, or security for, such risk or liability is not reasonably assured to it,
subject to prior approval from the Issuer; and

Trustee may enter into financial transactions with the Issuer: No Trustee and no director
or officer of any corporation being a Trustee hereof shall by reason of the fiduciary
position of such Trustee be in any way be precluded from making any contracts or
entering into any transactions in the ordinary course of business ("Other Business") with
the Issuer, or any person or body corporate directly or indirectly associated with the
Issuer, or from accepting the trusteeship of any other debenture stock, debentures or
securities of the Issuer or any person or body corporate directly or indirectly associated
with the Issuer, and the Trustee and any such director or officer shall not be accountable
to the Bondholders or the Issuer or any person or body corporate directly or indirectly
associated with the Issuer, for any, fees, commissions, discounts or share of brokerage
earned, arising or resulting from any such contracts or transactions and the Trustee and
any such director or officer shall also be at liberty to retain the same for its or his own
benefit, provided it does not affect Bondholders’ interest in any way and also provided
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that the Trustee is not in any way involved in any breach of trust. The Trustee and its
affiliates shall not be obliged to disclose to any Bondholder the existence or details of
any such contract or transaction (actual or proposed) or any such Other Business or any
information or documentation relating to or received pursuant thereto (including,
without limitation, any and all non-public information). Pursuant to such contracts or
transactions (actual or proposed) or any such Other Business, the Trustee or its affiliates
may be or come to be in possession of materialinformation not known to the Bondholders
and the Trustee and its affiliates shall not have any liability with respect to any non-
disclosure of, or possession of, such information.

Trustee liable for gross negligence

None of the provisions of the Trust Deed shall in any case in which the Trustee has failed
to show the degree of care and diligence required by it as trustee, having regard to the
provisions of the Trust Deed conferring on the Trustee any powers, authorities or
discretions, relieve or indemnify the Trustee against any liability which by virtue of any
rule of law would otherwise attach to it in respect of any gross negligence, willful default
or fraud of which it may be guilty in relation to its duties under the Trust Deed.

Exercise of Discretion

7.6.1 Notwithstanding anything in the Trust Deed to the contrary, the Trustee shall not be

7.6.2

obliged to exercise or consider exercising any discretion or consider making or make
any determination (including, without limitation, any determination as to whether any
fact or circumstance or activity or thing is material or substantial or complies with some
such similar quantitative standard) or to consider taking or take any action whatsoever
in connection with or under or pursuant to the Bonds unless directed to do so by the
Majority Bondholders .

The Trustee will not be responsible for any loss, expense, damage, claim, cost, charge or
liability which may be suffered as a result of any exercise or non-exercise of a discretion
or the making or failure to make any determination or the taking or failure to take any
action by the Trustee, acting on the directions of the Bondholders as aforesaid or
pending the provision of such a direction.

7.7 Events of Default

The Events of Default for the purposes of the Bonds and the Trustee’s rights, duties and
obligations following such an Event of Default shall be as provided hereinabove.

7.8 Interests of Bondholders

In connection with the exercise of its functions (including but not limited to those in
) the Trystee
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shall have regard to the interests of the Bondholders as a class and shall not have regard
to the consequences of such exercise for individual Bondholders and the Trustee shall not
be entitled to require, nor shall any Bondholder be entitled to claim, from the Issuer or the
Trustee, any indemnification or payment in respect of any tax consequences of any such
exercise upon individual Bondholders except to the extent provided for in (Taxation) and/or
any undertakings given in addition thereto or in substitution therefore pursuant to the

Trust Deed.
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8 RIGHTS, DUTIES & OBLIGATIONS OF THE ISSUE MANAGER,

UNDERWRITER, OR ANY OTHER CONTRACTUAL PARTIES

1. Mandated Lead Arranger:

Pursuant to the Mandate Letter dated ___________, BRAC EPL Investments Limited has
been appointed as the Mandated Lead Arranger for the issuance of Bonds, setting out
the terms and conditions of the appointment as stated therein for the purpose of the
private issuance of the Bonds the terms of which is detailed under the Information
Memorandum (as defined above) and subjected to the approval of BSEC.

2. Credit Rating Agency:

For the purpose of conducting the Bond Rating Service for the Bonds (which shall be
referred to as “Rated Subject"”) the Issuer has appointed Credit Rating Information and
Services Limited for the credit rating of the Issuer and Emerging Credit Rating Limited
for the credit rating of the Bonds the (“Credit Rating Agency” or “CRA") under the terms
and covenants as detailed under Credit Rating Agency Agreement dated ___________ ;
executed by and between the Issuer and the CRA to be conducted as per the Bangladesh
Securities and Exchange Commission (Credit Rating Companies) Rules, 2022 issued by
the BSEC and the Standard Methodology and Ethical Code of the CRA etc.

Moreover, for providing the requested rating services for the Rated Subject, the Issuer
agrees to make payment to the CRA as per the payment schedule mentioned under Credit
Rating Agency Agreement dated ___________ , up to end of bond maturity for any debt
instrument as per requirements of the Bangladesh Securities and Exchange Commission
(Credit Rating Companies) Rules, 2022.

3. Legal Counsel:

Pursuant to the Letter issued under Ref. NHFIL/F&A/963/2023/1711_dated 23.05.2023,
the Issuer agrees to appoint Lex Juris as the Legal Counsel of the Bonds in order to
provide legal advice and legal assistance or any other legal services deliverables to the
Issuer in relation to the issuance as per the following scope:

a. Draft, negotiate and finalize Trust Deed, Subscription Agreements and other
ancillary documents in relation to the issuance of Bonds;

b. Review of applications to be made by the Issuer to relevant Regulators;
Provide necessary legal opinion on various issues as required upon execution of
the Bond Documents;

d. Assist with registering the required agreements, documents and related forms
with the respective authorities and eptities and
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e. Attend meetings, telephone calls, discussions, correspondences, perusals and any

other services incidental to the completion of the transaction in various stages
for the issuance of Bond.

4. Any Other Contractual Party: The rights and obligations of any other contractual party
should be governed by the respective contract or agreement entered into by the parties
therein.
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9 RIGHTS, DUTIES & OBLIGATIONS OF THE INVESTORS

1. Each investor (Bondholder/Investor) shall enter into a separate Subscription
Agreement(s) with the Issuer and shall be bound by the terms and conditions contained
in such Subscription Agreement containing in details the rights and obligations of the
Investors, and which shall be an integral part of the Trust Deed.

2. The obligations of the Bondholders under the Subscription Agreement and other
agreements with identical terms are several and the failure by a Bondholder(s) to
perform its obligations under the Bond Documents shall not affect the obligations of the
Issuer towards any other Bondholder(s) under other identical agreements nor shall any
other Bondholder(s) be liable for the failure by such Bondholder(s) to perform its
obligations under the Subscription Agreement or any other Bond Document.

3. The rights of the Bondholder are several and any debt or other obligation arising under
the Subscription Agreement at any time from the Issuer to any other Bondholder(s) shall
be a separate and independent debt. Each Bondholder will be entitled to protect and
enforce its individual rights independently of any other Bondholder and it shall not be
necessary for any other Bondholder(s) to be joined as an additional party in proceedings
for such purpose.

4. The Issuer shall fully indemnify the Bondholder(s) from and against any expense, loss,
damage or liability which any of them may incur as per provisions of the Trust Deed in
connection with the enforcement, protection or preservation of any right or claim of the
Bondholders under the Transaction Documents.

5. The Bondholders shall hold meetings with such power and scope.

6. Undertaking to Issue: The Bonds shall be issued in dematerialized form as per the CDBL
Bye Laws and the Issuer shall apply to the respective stock exchange(s) for listing in the
Alternative Trading Board (ATB) immediately from the date of availing ATB facilities
under the Bangladesh Securities and Exchange Commission (Alternative Trading System)
Rules, 2019 and respective regulations of the stock exchange(s) in this regard. The Issuer
undertakes that (i) on or before the Closing Date, it will duly execute and deliver the Bond
Documents, representing the allocation amount of Bonds subscribed, unless an
exemption to the same regard has been obtained thereto.

7. Undertaking to Subscribe: The Bondholder undertakes to the Issuer that, subject to and
in accordance with the provisions of this Agreement, it will open a BO Accounf to be
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maintained with CDBL as per the CDBL Bye Laws and on the Closing, Date subscribe for
aggregate principal amount of each series of the Bonds on payment of Issue Price thereof
allocated to such Bondholder as set out in the column corresponding directly against its
name. Upon subscription for and issue of the Bonds, the Bondholder shall be termed as
Bondholder.

8. Investor Representations: The Bondholder(s) will comply with all applicable laws and
regulations of Bangladesh and each other jurisdiction in which it offers, sells or delivers
Bonds or has in its possession or distributes any offering material, in all cases at its own
expense.

9. Indemnity: The Issuer shall fully indemnify the Bondholder(s) from and against any
expense, loss, damage or liability which any of them may incur in connection with the
enforcement, protection or preservation of any right or claim of the Bondholders under
the Transaction Documents.

10. Closing
10.01 Subscription and Closing

a) Subject to the conditions precedent contained in the Subscription Agreement, the closing
of the issue of the Bonds shall take place on the Closing Date.

b) Investor Representation Letter: On the date indicated in the Subscription Agreement, the
Bondholders will execute and deliver a letter addressed to the Issuer in the form attached
as Schedule 3 (Form of Investor Representation Letter) of the Subscription Agreement.

c) Payment of net issue proceeds: On each Closing Date, of the Bondholders shall pay the
purchase price of Bonds to the Issuer in Bangladesh Taka in the manner provided for in
the Subscription Agreement.

11. Termination;
The Bondholders may give a termination notice to the Issuer at any time on or prior to
the Closing Date if:

a) Breach of obligation: The Issuer fails to perform any of its obligations under the
Subscription Agreement;

b) Failure of condition precedent: Any of the condition precedent is not satisfied or waived
by the Bondholders on the Closing Date; or

¢) Force majeure: Since the date of the Subscription Agreement there has been (i) any
material outbreak or escalation of hostilities involving Bangladesh or declaration by
Bangladesh of a national emergency or war or other calamity or crisis or (ii) a material
adverse change in economic, political or fjnancial conditions or currency’exchange rates

-
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or exchange controls in Bangladesh or international market, of such magnitude and
severity in its effect on the financial markets as to make it impracticable or inadvisable
to proceed with the offer, sale, distribution or delivery of the Bonds.

12. Consequences

Upon the giving of a termination notice and subject to the Subscription Agreement:

a) Discharge of Issuer: The Issuer shall be discharged from performance of its obligations
under the Subscription Agreement except for the liability of the Issuer in relation to
expenses related to the Bonds and except for any liability arising before or in relation to
such termination; and

b) Discharge of Bondholder: Such Bondholder shall be discharged from performance of
their respective obligations under the Subscription Agreement.

) Interests of the Bondholders: The interests of the Bondholders shall be protected and
preserved by the Trustee.

Md. Sdrwar Kamal FES
Senior Vice President and
Company Secretapl
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10 DESCRIPTION OF THE ISSUER: NATIONAL HOUSING

FINANCE AND INVESTMENTS LIMITED

National Housing Finance and Investments Limited (NHFIL) is a public limited company
incorporated on August 18, 1998, under the Companies Act 1994 in Bangladesh with a
registration number:C-36097(397)/98. It obtained a license from the Bangladesh Bank
under the Financial Institutions Act 1993 on December 29, 1998. NHFIL's primary objective
is to provide financing for the acquisition, construction, development, and purchase of
houses, plots, apartments, real estates, commercial spaces, and other related properties.
Initially focused on housing finance, NHFIL expanded its operations and obtained permission
from the Bangladesh Bank on June 03, 2003, to engage in lease finance operations while
keeping housing finance as its core business. The company offers lease finance for various
types of industrial, manufacturing, and service equipment, including vehicles, to both
individuals and corporate entities.

NHFIL has its corporate office located at Concord Baksh Tower (7th floor), Plot #11-A, Road
# 48, Block # CWN(A), Gulshan-2, Dhaka-1212. The registered office is situated at National
Plaza (7th floor), 109, Bir Uttam C.R. Datta Road (Ex-Sonargaon Road), Dhaka-1205.

Regarding housing finance, NHFIL provides loans up to 70.00% of the total purchase price of
houses, plots, and apartments. The repayment terms for these loans typically range from 5
years to 20 years. The properties for which loans are disbursed are held as security under
registered or equitable mortgages. Apart from housing and lease finance, NHFIL also
engages in other activities such as accepting deposits, offering services to small and
medium-sized enterprises (SMEs), project financing, and more.

10.01 Shareholding pattern & Capital Structure

» Authorized capital -
200,000,000 ordinary shares of BDT 10 each; Total amount - BDT 2,000,000,000

» Issued, Subscribed and fully Paid-up Capital -
117,031,200 ordinary shares of BDT 10 each; Total amount - BDT 1,170,312,000
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Shareholders Number of shares % of shareholding
General Public, Company,
Investors account, Mutual
funds, NRB 47,013,839 40.10%
Sponsor Shareholders 70,017,361 59.90%
Total 117,031,200 100.00%

Shareholding status of Parent/Subsidiary/Associated Companies and other related parties

Shareholders

Ownership %

PRAGATI INSURANCE LTD. 4.55%
BANGLADESH LAMPS LTD. 4.82%
 SQUARE PHARMACEUTICALS LTD 4.72%
EASTLAND INSURANCE CO. LTD 2.25%
UCBL 4.82%
SADHARAN BIMA CORPORATION 4.82%
SHAW WALLACE BANGLADESH LTD. 2.21%
NATIONAL LIFE INSURANCE CO.LTD 4.82%
HRC BANGLADESH LIMITED 2.41%
NATIONAL BANK LIMITED 4.82%
EASTERN INSURANCE CO. LTD. 3.99%
BORAK TRAVELS (PVT) LTD 2.00%
IFIC BANK LTD. 4.52%
RELIANCE INSURANCE LTD. 4.82%
| JIBAN BIMA CORPORATION 4.52%

Capital structure for the National Housing Finance and Investments Limited.

Particulars (all amounts are in

mn BDT)

Liabilities:

Borrowings from other banks, Fis

and agents 1,760.75 1,629.48 849.73 882.19 2,146.64

Deposits and other accounts: 16,149.00 13,245.55 13,510.91 14,421.04 12,472.19

Savings bank deposits/Mudaraba

Savings Deposits 8,180.00 3,820.00 500.00 500.00 100.00 |

Term Fixed deposits/Mudaraba

Term Deposits 7,956.88 9,413.85 12,999.36 13,917.20 12,369.34

Other Deposits/ Mudarabba

Deposits 12.12 11.70 1155 3.83 2.86

Other Liabilities 1,307.20 1,472.54 1,325.43 1,573.76 1,513.08

Total liabilities 19,216.95 16,347.57 15,686.08 16,876.99 16,131.91

Shareholder's Equity 1,761.71 1,892.13 | 2,096.49 2,182.23 2,269.83

Paigyp capital 1,063.92 1,170.31 1,170.31 1,17p.31 | 1,170.31 |
“
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Statutory Reserve 466.54 513.90 578.18 630.44 683.07
Retained Earnings/ Retained
Surplus 231.25 207.92 348.00 381.48 416.45
Total liabilities and
shareholders' equity 20,978.67 18,239.70 17,782.57 19,059.22 | 18,401.74
Pa z % 0 pta D18 D19 D20 0 0
Liabilities:

Borrowings from other banks, Fis and agents 8.4% 8.9% 4.8% 46% | 11.7%
Deposits and other accounts: 77.0% | 726% | 76.0% | 75.7% | 67.8%
Savings bank deposits/Mudaraba Savings

Deposits 39.0% | 20.9% 2.8% 2.6% 0.5%
Term Fixed deposits/Mudaraba Term Deposits | 37.9% | 51.6% | 73.1% | 73.0% | 67.2%
Other Deposits/ Mudarabba Deposits 0.1% 0.1% 0.1% 0.0% 0.0%
Other Liabilities 6.2% 8.1% 7.5% 8.3% 8.2%
Total liabilities 91.6% | 89.6% | 88.2% | 88.6% | 87.7%
Shareholder's Equity 8.4% | 10.4% | 11.8% | 11.4% | 12.3%
Paid up capital 5.1% 6.4% 6.6% 6.1% 6.4%
Statutory Reserve 2.2% 2.8% 3.3% 3.3% 3.7%
Retained Earnings/ Retained Surplus 1.1% 1.1% 2.0% 2.0% 2.3%
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Particulars (amounts are in mn BDT)

Tier-1 (Core Capital) 2,182.2 2,269.8
| Paid-up Capital 1,170.3 1.170.3
Statutory Reserve 630.4 683.1
Retained Earnings 381.5 416.4
Tier-2 (Supplementary Capital) 138.8 134.4
General Provision 138.8 134.4
Total Eligible Capital 2,321.0 2,404.2
Total risk weighted assets (RWA) 12,419.4 12,085.2
Capital Adequacy Ratio 18.7% 19.9%
Surplus 1,079.1 1,195.7
Minimum requirement at 10% of RWA 1,241.9 1,208.5

As per the section 4 (GHA) of the financial institutions rule, 1994 and subsequently
updated vide DFIM circular no. 5 dated July 24, 2011, of Bangladesh Bank and NBFI
requires to have BDT 100 crore as its minimum capital which shall be deemed to be
adequate capital. When the core capital equals or exceeds its minimum capital then the
capital shall be treated as adequate capital of NBFI. Core capital consists of paid-up
capital, retained earnings, statutory reserve, and balance of current year's profit but in
case of total capital it includes core capital plus general provision on good loans/leases.
Status of the capital is given below.

Particulars (amounts are in mn BDT) 2021A 2022A
Core capital (paid-up capital, retained earnings & statutory reserve 2,182.2| 2.269.8
Add; provision on good loan/leases 175.0 127.4
Total capital 2:.357:2|° 2,3973
Less; Required minimum capital 1,000.0 | 1,000.0
Surplus over minimum required capital 1357.25 | 1397.26

In compliance with the clause no 6 of Financial Institutions Regulations, 1994, Financial
Institutions are required to transfer at least 20% of its profit after tax and before
appropriation of dividend in a particular year, if the financial institution’s sum of share
premium and statutory reserve is less than the paid-up capital of that financial
institution. Accordingly, 20% of current year's profit after tax has been transferred to
statutory reserve account. Statutory reserve has been created at the rate of 20% of the
net profit as per Bangladesh Bank's guidelipes.

-
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10.02 Business

The core business of National Housing Finance and Investments Limited lies in the housing
market. Other than the housing market, the NBFI has exposure in the other sectors as well.

Home mortgage loan

1. Purchase of apartment or house
Self-construction of own house
Group home loan
NRB home financing scheme
Renovation of existing house/apartment
Housing plots purchase
Commercial space and chamber of professionals
Any purpose mortgage loan

o gy B N

Deposit Schemes with Attractive Return
1. Term deposit account
2. Money multiplier scheme
3. Mobhila savings scheme
4. Kotipoti scheme
5. Housing deposit scheme
6. Education pension scheme
7. Income account
8. Monthly savings scheme (MSS)
9. Millionaire savings account

SME Finance
1. Agro-based processing industrial loan
2. Women entrepreneur Loan
3. Cluster financing

Project Mortgage Loan
1. Project mortgage loan for property development

Lease Finance
1. Acquisition of industrial machineries, equipment, generators, power plants etc.
2. Car purchase
3. Medical/Hospital equipment

€za Uddin Ahmad
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Name Designation
Mr. Mahbubur Rahman Chairman

Mr. Syed M. Altaf Hussain

Vice Chairman

Mr. Md. Kabir Reza, FCMA

Director & Chairman, Executive Committee

Mr. Abdul-Muyeed Chowdhury

Independent Director & Chairman, Audit Committee

Mr. Akhtar Ahmed Director
Mr. Md. Kazim Uddin Director
Mr. Muminul Haque Chowdhury Director
Mr. Azmal Hossain Director
Mr. A.K.M Moinuddin, FCA Director

Mr. Siddiqur Rahman Choudhury

Independent Director

Mr. Mohammad Shamsul Islam

Managing Director (Ex-Officio)

Executive Committee

emoe De atio 0 fs
Mr. Md. Kabir Reza, FCMA Director Chairman
Mr. Syed M. Altaf Hussain Vice-Chairman Member
Mr. Muminul Haque Chowdhury Director Member
Mr. A.K.M Moinuddin, FCA Director Member
Mr. Abdul-Muyeed Chowdhury Independent Director Member
Mr. Siddiqur Rahman Choudhury Independent Director Member

Mr. Mohammad Shamsul Islam

Managing Director

Ex-officio Member

| Mr. Md. Sarwar Kamal FCS

Company Secretary

Member Secretary

Management Committee (MANCOM)

ame Pe atio O 00 J
Mr. Mohammad Shamsul Islam Managing Director Chairman
Mr. Shital Chandra Saha Head of CRM Member
Mr. Sayed Ahmed, FCMA Chief Financial Officer Member
Mr. Mahbubur Rashid Al-Amin Head of Business Member

Mr. Md. Sarwar Kamal FCS

Company Secretary

Member Secretary
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10.04Description of encumbered and unencumbered assets

All the assets of the Issuer including all fixed assets are unencumbered as on 31
December 2022.

10.05Profile of the board of directors

Mr. Mahbubur Rahman
Chairman

Representing Eastland Insurance Co. Ltd

Mr. MAHBUBUR RAHMAN, President, International Chamber of Commerce (ICC) - Bangladesh,
the world business organization having its HQs in Paris.

Mr. Rahman is the Chairman & CEO of ETBL Holdings Limited - a conglomerate of 5 (Five) wholly
owned Business affiliates and stake holders of 4 (Four) PLCs. He is the Founder Chairman of
Eastland Insurance Co. Ltd. (plc), International Publications Limited (Publishers of The Financial

Express), and Bangladesh International Arbitration Centre (BIAC) - The Institution for
Alternative Dispute Resolution.

Mr. Rahman is among the 150 high-impact leaders in business and social enterprise from Africa,
Asia, Latin America and the Middle East, who have been interviewed under the "Creating
Emerging Market Project (CEMP)" at Harvard Business School (HBS). Mr. Rahman is the Founding
Member and Former Chairman of Business Advisory Council (EBAC) of UN-ESCAP (United Nations
Economic & Social Commission for Asia & the Pacific) during 2017-18.

He is the Sole Arbitrator in Bangladesh for The China International Economic and Trade
Arbitration Commission (CIETAC) ; Co-Chair of the Steering Board of 2030 Water Resource Group
of World Bank; Vice Chairman of Bangladesh Foreign Trade Institute (BFTI), Member of the Board
of Governors of Institute of Business Administration (IBA) of the University of Dhaka, Founder
Member of the Independent University Bangladesh (IUB) and a Director in the Board of
Karnaphuli Fertilizer Co. Ltd. (KAFCO)- a multinational company comprising Bangladesh, Japan,
Denmark & The Netherlands.

Mr. Rahman was the President of the Federation of Bangladesh Chambers of Commerce &
Industry (FBCCI) (1992-1994), The Dhaka Chamber of Commerce & Industry (DCCI) (1985-86 and
1991-92), Founder Vice President (1993-95) of 8-Nation SAARC Chamber of Comyperce and Vice
President (West Asia) of 57-nation Islamic Chargher of Commerce in 1993-95.
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During 1972-79, Mr. Rahman represented Government of Sri Lanka in Bangladesh before
Colombo setup its Diplomatic Mission in Dhaka. He was a Sponsor Director and Chairman of
National Bank Limited (plc), Former Board Member of BIMAN-Bangladesh Airlines, The Dhaka
Stock Exchange Ltd. and Member of the Board of Governors of Bangladesh Open University

(BOU). He was a Member of the Board of ICC HQs. during 1997-99.

Mr. Rahman was honored and awarded as Presidential Friend of Indonesia in 2012 at its 67th
Independence Day in Jakarta by the President His Excellency Mr. Susilo Bambang Yodyono of
Indonesia.

Mr. Rahman was awarded The Lifetime Achievement Award in 2012, by the “DHL-The Daily Star”
sponsored most prestigious ‘Bangladesh Business Award'. He has also been honoured by The
Daily Star as an Eminent Personality for Lifetime Contribution to Nation-Building, 2016.

Mr. Rahman has been awarded FBCClI Business Excellence Award 2023 for his enormous
contribution to the Economy, Trade and Commerce in international stage during Bangladesh
Business Summit in Dhaka organized by FBCCI on its 50th Anniversary.

He organized several International Business & Economic Events in Dhaka attended by Heads of
Governments as well as Multi-lateral Agencies & led many Trade & Investment Delegations to a
number of overseas destinations, including Leading a few Business Delegations as entourages
of the President/Prime Minister of Bangladesh.

Mr. Syed M. Altaf Hussain

Vice Chairman

Representing Pragati Insurance Ltd.

Syed M. Altaf Hussain is the Chairman of Pragati Insurance Ltd., has had a long and distinguished
career in the fields of food grains, crop nutrition, business development, high-rise building
development, technology, business operations and financial institutions with over 36 years of
experience. He is a sponsor director and notably the founding chairman of Pragati Life Insurance
Ltd.

As Chairman and CEO of WW Grains Corp. representing Cargill Inc., USA, he pioneered large-scale
trading of food grains and fertilizer commodities. Through his work, he has spent considerable
time traveling internationally and had the opportunity to attain an Engineering degree from the
University of Texas, Arlington as well as successfully completed Grain Marketing & Ag ronomical
courses from North Dakota State University and Harvard Business School. Additionally, he holds
izman title in the following businesses; Sonic Allied Industries Ltd., Properties Ltd.
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and the editorial board of 'The Daily Janata'. He is also Co-Chairman of Jamuna Resort Ltd. and
was former Chief Advisor of ATDP-II projects funded by the USAID. Several social, governmental

and educational institutions at home and abroad have acknowledged his agro-based expertise.

Mr. Md. Kabir Reza FCMA

Director and Chairman, Executive Committee

Representing Square Pharmaceuticals Ltd.

Md. Kabir Reza FCMA, Director and Chairman Executive Committee, is the group Executive
Director of Square Pharmaceuticals Ltd. He is a Fellow member of Institute of Cost and
Management Accountant. He obtained B.Com (Hons) and M. Com. from Rajshahi University. A
man of strong personality and unbendable principle, his long business and private service career
are decorated with unmatchable success.

Mr. Reza started his career with Rafkhat Group of companies as an Assistant Manager (Accounts)
from 1991 to 1993. Then he took the responsibility of chief accountant of Bangladesh
Engineering & Technological Services limited during the period from 1993 to 1995. At the height
of his professional career, he is working as Executive Director of Accounts and Finance of Square
Pharmaceuticals Limited.

Mr. Abdul-Muyeed Chowdhury

Independent Director and Chairman, Audit Committee

Mr. Abdul-Muyeed Chowdhury former Secretary, Government of Bangladesh and former Advisor
to the non-party Caretaker Government of Bangladesh is an Independent Director of the
Company. He is a retired CSP. He was the ED of BRAC from 2000 to 2006. Prior to that, he spent
more than three decades in the civil service of Bangladesh and was the Secretary to the
Government from 1994 to 2000 holding charge of various ministries. He served as the Chairman
of NBR, Managing Director of Biman Bangladesh Airlines and Executive Director of Jamuna
Multipurpose Bridge Authority, President of National Shooting Federation of Bangladesh,
Chairman of SME Foundation and Vice President of Bangladesh Olympic Association. He was the
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Besides, he is also an Independent Director of AClI Formulations Ltd, Independent Director of
Grameen Phone (GP) Ltd, Independent Director of Desh Garments Ltd, Nominated Director of
MJILB Ltd and its subsidiary companies (Omera Petroleum Ltd, Omera Fuels Ltd and Omera
Cylinders Ltd)., Nominated Director of Summit Alliance Port Ltd. Nominated Director of ACI Ltd,
Founding Member of the BRAC University Trustee Board, Chairman of GSS, a well-known NGO of
the country, Member of the National council of Bangladesh Diabetic Samity (BADAS) and
Chairman of the Management Board of BIRDEM Hospital of BADAS.

He is also Former Independent Director of Pioneer Insurance Company Ltd, Former Independent
Director of Summit Alliance Port Ltd, Former Independent Director of ACI Ltd, Former Syndicate
Member of the Chittagong University (Govt. Nominee), Former Syndicate Member of the
Shahjalal University of Science and Technology (Govt. Nominee), Former Director of the Rajshahi
Krishi Unnayan Bank at inception (Govt. Nominee), Former Director of the then Shilpa Bank
(Govt. Nominee) and Former Chairman, Sajida Foundation.

Mr. Chowdhury obtained his Bachelor of Arts with honors in History and Master of Arts (1st Class)
from Dhaka University. He also attended Certificate of Participation in an acceptable program of
special study in Political Science, Public Administration in the University of Tennessee, Knoxville.

Mr. Akhtar Ahmed
Director

Representing Reliance Insurance Co. Ltd.

After completing B.A. (Honors) and M.A. from Dhaka University in 1970, Mr. Akhtar Ahmed joined
Eastern Federal Union Insurance Company, the largest insurance company in the then Pakistan,
as an Executive Officer. Following the nationalization of insurance industry in Bangladesh in
1972, his services were absorbed in Sadharan Bima Corporation.

In 1981 he joined Asian Reinsurance Corporation and served there in various Managerial position
till 1989. In 1989 he joined Arab Insurance Group, the largest insurance organization of the
Middle East and served for 14 years in various positions as Chief Manager, Regional General
Manager and Chief Executive of its Far East operations, based in Hong Kong and Kuala Lumpur.

Mr. Ahmed returned back home in 2003 and served as Managing Director of Sadharan Bima
Corporation till February 2004. In 2005 he completed an assignment as Consultant to KPMG, Abu
Dhabi, on a project for setting up a large reinsurance company in the Middle East. Now Mr.
Ahmed is Advisor of Reliance Insurance Ltd. Mr. Ahmed is an Associate of Chartered Insurance
Institute, UK.
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Mr. Md. Kazim Uddin
Director

Representing National Life Insurance Co. Ltd.

Mr. Md. Kazim Uddin is a renowned person in Life insurance sector in Bangladesh. He started life
Insurance career in May 1987 in the Development-side in National Life Insurance Co. Ltd. Mr.
Kazim is a popular motivational speaker in Life Insurance industry in Bangladesh.

He worked in National Life Insurance Company in various Senior Positions. Prior to being the
Chief Executive Officer he had been serving as Deputy Managing Director in the same company.
National Life is a leading Life Insurance Company in the Life Insurance Market of Bangladesh.

Mr. Kazim obtained higher training both at home and abroad. He completed his MBA from the
University of Cumilla. Mr. Kazim travelled various countries and participated in many life
insurance Seminars and Training sessions.

Mr. Muminul Haque Chowdhury
Director

Representing Borak Travels (Pvt.) Limited

Mr. Muminul Haque Chowdhury holds an M.S. in Economics from University of Darmstadt of New
York. He also holds a Post Graduate Diploma in Energy Management from the State University of
New York. His area of specialization includes Business Administration, Negotiation, Financial and
Economic Analysis, Monitoring and overall Management. Mr. Chowdhury is also an Advisor of
Unique Group of Companies Limited. He has actively participated in many professional seminars
at home and abroad.
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Mr. Azmal Hossain

Director

Representing Eastern Insurance Co. Ltd.

Mr. Azmal Hossain, Director of National Housing Finance and Investments Limited and Vice
Chairman of Eastern Insurance Co. Ltd. He is also the Managing Director of Hashem Paper Mills
Ltd. He has been involved in manufacturing of electric goods, paper, housing beside insurance.

Mr. A.K.M. Moinuddin, FCA
Director

Representing Bangladesh Lamps Ltd.

Mr. A.K.M. Moinuddin, FCA is a business professional with more than 35 years of experience in
multiple organizations. He headed the finance, supply chain, human resource management and
administration functions of various national and multinational Companies/organizations of
Bangladesh and the United Kingdom (UK); notable amongst which are Companies/organizations
like Transcom Limited (one of the largest & professionally managed diversified business
conglomerates in Bangladesh), Nestle Bangladesh Limited (A 100% owned subsidiary of Nestle
SA, Switzerland, the largest food Company in the world), BRAC etc. He was also involved in the
accountancy profession as a partner in a firm of Chartered Accountants.

Mr. A.K.M. Moinuddin holds a Master's Degree in Accounting from the University of Dhaka and a
Bachelor’s Degree in Accounting with Honours from the same university.

He is a Fellow Member of the Institute of Chartered Accountants of Bangladesh.
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Mr. Siddiqur Rahman Choudhury

Independent Director

Mr. Siddiqur Rahman Choudhury joined the Bangladesh Civil Service in 1977. For almost 30 years
worked in administrative, management, policy level posts in different tiers of the government
as a career civil servant. His last position was the Finance Secretary, government of Bangladesh.
He is also former Commerce Secretary and former Secretary of Ministry of Food and Disaster
Management Government of Bangladesh. At present, he is the Chairman of Social Marketing
Company (SMC) and SMC Enterprise Ltd. since September, 2017. He served as Chairman of Agrani
Bank Ltd, Sadharan Bima Corporation and Sonali Bank UK Ltd. Besides he served as a Director of
Bangladesh Bank, Sonali Bank, House Building Finance Corporation, SABINCO, IDCOL, MIDAS
Financing, Bangladesh Biman, Jamuna Oil Company and Eastern Refinery.

He has received trainings from Government Finance Statistics, IMF Institute, Singapore;
Development Management, Asian Institute of Management (AIM), Manila, Philippines; Audit of
Computerized Systems Australian Audit Office, Canberra, Australia; Civil Service Foundation
Training, Bangladesh Academy for Rural Development (BARD), Comilla, Bangladesh;
Departmental Training on Government Audit and Accounts and Financial Management,
Bangladesh; Senior Staff Course, Public Administration Training Center (PATC), Savar, Dhaka,
Bangladesh. Mr. Siddiqur Rahman Choudhury completed B.Sc (Honours) in Chemistry and M.Sc
(Chemistry) from University of Dhaka. He also obtained Diploma in Public Financial Management
from University of Connecticut, USA.

- W IQW -

Senior Vice President and EIV! & C| ;f' ‘Qancg_omcm Managing D|rect-'.it:fI " Managing Director
~ompany Secre an ational Housing Finance National Housing Finan IDLC Investments Limi
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Mr. Mohammad Shamsul Islam is the Managing Director of National Housing Finance and
Investments Limited (NHFIL), having been appointed in July 2021 after joining as an Additional
Managing Director (AMD) in February of the same year. Prior to joining as Additional Managing
Director, he was Deputy Managing Director of Global Islami Bank Limited from May 2017.

Mr. M.S. Islam has over 33 years of experience in the banking sector, starting his career as a
Probationary Officer at AB Bank Limited in the year 1989 and holding various managerial
positions throughout his career. Throughout his career at AB Bank Limited, he worked as
Manager of various branches and functional Heads in Head Office of different Divisions. During
his banking career, Mr. M.S. Islam has undergone a number of professional trainings and
seminars at home and abroad.

Mr. M.S. Islam completed his MBA in Banking from the University of Dhaka.

Md. Sarwar Kamal FC8
Senior Vice President and
Company Secr_olap(

National Housing Finance
and Invastmenis Lirmifed
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Sayed Ahmed, FCMA
SVP & Chief Finance Officar
Nano_na! Housing Finance
and Investments Limited
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Mohammad Shamsul Islam
Managing Director
National Housing Finance

and Investments Limited

Reza Uddin Ahmad

Managing Ditrector
IDLC Investiments Limited
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Profile of ManCom members

Mr. Shital Chandra Saha
Executive Vice President (EVP) & Head of Operation

Mr. Shital Chandra Saha obtained his MBA from University of Dhaka after completing his MSS in
Public Administration from the same university. In 1998 he started his career as “Probationary
Officer" in Arab Bangladesh Bank Ltd. and served up to 2002 as “Officer”. Then he joined The
Trust Bank Limited as "Principal Officer” and served from 2002 to 2004. He worked for
Bangladesh and Investment Co. Ltd. (BFIC) as "Senior Executive Officer” from 2004 to 2005, He
was a “Manager” in Union Capital Limited before he joined National Housing Finance and
Investments Limited as “Senior Manager” in 2005. Currently he is serving National Housing
Finance and Investments Limited as “Executive Vice President (EVP)" and Head of Operation
Department. During his professional career, he participated in various trainings from BIBM and
different banks.

Mr. Sayed Ahmed, FCMA
Senior Vice President (SVP) & Chief Financial Officer (CFO)

Mr. Sayed Ahmed is a Fellow Member of The Institute of Cost and Management Accountants of
Bangladesh (ICMAB). He also completed his M.Com in Accounting. He started his career as a
“Senior Executive (Audit & Accounts)” in H.R. Textile from 2003 to 2004. After that he served as
a "Deputy Manager (Accounts)” in Shamsul Alamin Pharmaceuticals Ltd. from 2004 to 2007.
Then he joined GSP Finance Company (Bangladesh) Limited as “Manager (Accounts)” in 2007. In
2009 he joined as "Manager (Finance & Accounts) in Bengal Group of Industries. In 2010 he
joined National Housing Finance and Investments Limited as “First Assistant Vice President
(FAVP)"in 2010. Currently he is serving as a Senior Vice President (SVP) & Chief Financial Officer
(CFO) of the company. He is also CAMLCO of the company. He took part in various training
programs in his career arranged by Bangladesh Bank.

Mr. Md. Sarwar Kamal FCS
Senior Vice President (SVP) & Company Secretary

Mr. Md. Sarwar Kamal is a Fellow member of The Institute of Chartered Secretaries of Bangladesh
(ICSB). He also completed his Master's in Accounting. He started his career in Trio Hologram
Industries Ltd. as an Executive, Accounts & Administration in 2006. Later he joined GSP Finance
Company (Bangladesh) Ltd. as an “Assistant Company Secretary” in 2007 and served up to 2010
as "Deputy Company Secretary”. After that he joined National Housing Finance and Investments
Limited as a "First Assistant Vice President (FAVP)" in 2010. Currently he is serving as a "Senior

Vice President and Company Secretary”.
3 Reza Uddin Ahmad

Sayed Ahmed, FCMA Mehammad Shamsul Islam
Md. Sarwar Kamal FCS \nmed, r .
Séjmosr Vice President and SVP & Chief Finance Officer Managing Director Mal::arging Dlreict?‘r et
Company Sacretag National Housing Finance National Housing Finance IDLC Investments Lim
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He participated in various training and workshop such as “Corporate Governance Board
Leadership for Chartered Secretaries” jointly organized by IFC, Ministry of Foreign Affairs of the
Netherlands and ICSB, “Corporate Governance Dispute Resolution & Mediation” jointly organized
by IFC and ICSB and "Audit Committee: Role, Responsibility, Structure & Function” jointly
organized by IFC and ICSB. He also participated "47th International Convention of Company
Secretaries of India" Jaipur, Rajasthan, India as a delegate from ICSB. Besides he visited various
countries such as Malaysia, Thailand etc.

Mr. Mahbubur Rashid Al-Amin
Vice President (VP) & Head of Business

Mr. Mahbubur Rashid Al-Amin, MBA (Finance) & M.Com (Management), started his career in
National Credit and Commerce Bank Ltd. as a “Junior Officer” in 1994. After that he served as an
“Operation Manager” in Air Bridge International Ltd. from 1995 to 2003. After serving as an
“Executive Officer” in China National Overseas Engineering Corporation (COVEC) and “First
Executive Officer & Board Secretary” in Information Technology Consultants Ltd. during the
period of 2003 to 2006, he joined National Housing Finance and Investments Limited as a “Senior
Counselor" in 2006. After several promotions during the course of his career, he is now working
as a "Vice President (VP)" in the company and also holding the position of Head of Business. He
took part in various training sessions arranged by Bangladesh Bank and SouthAsia Enterprise
Development Facility (SEDF).

He is a Rotarian and the President (2022-23) of the Rotary Club of Dhaka Buriganga. Besides he
plays snooker and participated several tournament on behalf of Dhaka officers club.

, ¥

Reza Uddin Ahmad
gﬂq‘ ravma%uar%m FCS Sayed Ahmed, FCMA Mohammadgir:gglt%t:i Islam Managing Ditector
enior Vice President 3 ief Fi ffi s imi
Company Seteats and  SVP§ Cl*“:' F"‘,a"cg,o ;fé’; Matnag;?aousing Finance IDLC Investments Limited
National Housing P’inance Natlohal Housing Fina Nation ts Limited
and Investments Limited and Investments Limited and Investmen s
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10.07 Description of Assets & Liabilities

Cash Reserve Requirement and Statutory Liquidity Reserve have been calculated and maintained
in accordance with Financial Institutions Act, 1993 & Financial Institutions Regulations, 1994,
FID Circular No. 06, dated 06 November 2003, FID Circular No. 02 dated 10 November 2004, DFIM
Circular Letter No. 01, dated 12 January 2017 and DFIM Circular Letter No. 03, dated 21 June
2020. Cash Reserve Requirement (CRR) has been calculated at the rate of 1.5% on Total Term
Deposits which is preserved in current account maintained with Bangladesh Bank. 'Total Term
Deposit' means Term or Fixed Deposit, Security Deposit against Lease/Loan and other Term
Deposits, received from individuals and institutions (except Banks & Financial Institutions) and
Statutory Liquidity Reserve (SLR) has been calculated at the rate of 5.0% on total liabilities,
including CRR of 1.5% on Total Term Deposit. SLR is maintained in liquid assets in the form of
cashin hand (notes & coinin Taka), balance with Bangladesh Bank and other Banks and Financial
Institutions, unencumbered treasury bill, bond and any other assets approved by Government
gazette or by Bangladesh Bank.

Total cash amount for National Housing and Investments Limited stands around BDT

210,951,993
Particulars (amounts are in BDT) plophl 2022
Cash
Cash in hand
Local currency 40,358 31,694

Foreign currency = =
Balance with Bangladesh Bank and its
agent Bank |
Local currency 209,358,124 210,920,299
Foreign currency - =

Balance with other banks and financial institutions stands around BDT 1,249,881,404

Particulars (amounts are in BDT) 2021 2022

Balance with banks and other financial
institutions
In Bangladesh
On current accounts 7,175,187 16,549,433
On short term deposit accounts 819,927,654 723,331,972
On fixed deposit accounts B 2,660,000,000 510,000,000
-
/% Uddin Ahmad
eza in Ahma
Md. Sarwar Kamal FCS ~ Sayed Ahmed, FCMA Mohammad Shamsul Islam Managing Director
g;mg; Xicgsrestldent and  SVP & Chief Finance Officer Managing Director IDLC Investments Limited
NationalyHou?iggap’inance National Housing Finance National Housing Finance ite
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Particulars (amounts are in BDT) 2021 2022
Money at call and on short notice

Bank - -
National Credit and Commerce Bank Limited - 600,000,000

Significant of NHFIL's investments are deployed into the government securities. However, the
financial institution also has some money invested into preference shares of Union Capital and

ordinary shares.

Particulars (amounts are in BDT) 2021 2022
Investments

Government securities 454,620,200 899,845,052
Other investments 150,086,381 182,898,009
Other investments

Preference shares 5,059,496 3,059,496
Ordinary shares 145,026,885 179,838,513

Even though, National Housing has majority of its concentration is in the housing loan category,
but the financial institution has started to explore different sets of consumer segment tersely,
the SME segment.

Particulars (amounts are in BDT)

Loans and advances

Mortgage loans 13,068,035,423 | 93.7% 13,618,111,185 | 94.6%
Lease finance 45,454,621 | 0.3% 46,055,201 | 0.3%
Term loans 116,450,023 | 0.8% 108,448,341 | 0.8%
Small & Medium Enterprises loans 639,393,717 | 4.6% 564,325,354 | 3.9%
Loan against fixed deposits 43,408,540 | 0.3% 27,740,811 | 0.2%
Staff loan | 26,715,543 | 0.2% 28,737,659 | 0.2%

- ¥

Md. Barwar Kamal FCS
Senior Vice President and
Company Secr_eta,r__y

National Housing Finance
and Invegstments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
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Managing Director
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Managing Director
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fixtures:

Cost

Opening balance 423,931,620 435,451,486
Add; addition during the year 11,519,866 4,734,278
Less; disposed during the year - (7,952,685)
Balance as on 31.12.2022 435,451,486 432,233,079
Less; accumulated depreciation 123,899,677 134,119,946
Written down value as on 31.12.2022 311,551,809 298,113,133 |
Particulars 2021 2022
Land 65,219,993 65,219,993
Existing building 7,948,184 7,374,750
Newly acquired building o 181,441,816 175,792,674
Furniture 23,349,731 22,284,530
Office equipment 18,192,601 16,242,141
Intangible asset 6,930,000 4,830,000
Right of use assets lotis 4,894,978 3,825,506
Motor vehicle 1L 3,574,507 2.543,539
Total 311,551,809 | 298,113,133

Majority of its other assets had been allocated for the Advance Income Tax and Other receivables

amounting BDT 566,629,776

Particulars (amounts are in BDT) 2021 2022
Other assets ]
Income generating other assets S 2
Non-income generating other assets

Advance against fixed assets N - I >
Security deposits 594,460 572,000
Advance income tax ud 320,374,157 336,197,583
Advance against branch office S 2
Advance against office rent = =
Stamp and security paper _moclB NS e 594,057 351,030
Other receivables 185,440,084 »229,509,163

, J

Md.Sarwar Kamal FCS Sayed Ahmed, FCMA
Senior Vice President and SVP & Chief Finance Officer

Company Secreta i i i
NaﬂonalyHousing inNancs National H:ausmg Finance
and Investments Limited anginvestments Limited
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Moharrad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

¢za Uddin Ahmad

Managing Director
IDLC Investments Limited
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Borrowings from other banks and financial institutions had increased significantly from
the previous fiscal year and it stands around BDT 2,146,644,446 in 2022 fiscal year.

Particulars (amounts are in BDT) 2021 2022
Borrowings from banks, other financial institutions and

agents

Secured

Secured overdraft

Banking companies

Eastern Bank Limited 312,311 16,479,629
Mercantile Bank Limited 587,533 99,283,162
Pubali Bank Limited 567,786 67,939,347
Mutual Trust Bank Limited - 58,916
Term Loan

Banking companies

Agrani Bank Limited 33,225,187 179,973,362
Woori Bank Limited 162,000,000 162,000,000
Pubali Bank Limited - 287,520,000
NCC Bank Limited - 300,000,000
Eastern Bank Limited 27,872,921 17,328,395
Bangladesh Bank Loan

SME Loan 41,584,173 10,380,000
HML Refinance Scheme 153,318,960 127,770,687
Secured loan from others 462,723,188 527,910,949
Unsecured

Short term borrowing

Banking companies - 350,000,000

Deposit collections from the term deposits segment declined in 2022 from the last fiscal year
that led to the overall decline in the deposit basket where the amount stands at BDT

12,472,190,833

Particulars (amounts are in BDT) 2021 2022
Savings bank deposits/Mudaraba Savings Deposits 500,000,000 100,000,000
Term Fixed deposits/Mudaraba Term Deposits 13,917,204,471 12,369,335,605 |
Other Deposits/ Mudarabba Deposits 3,833,858 2,855,228

/ ¥

Md. a\‘r‘.warPKar_rlmja! '(:C% Sayed Ahmed, FCMA
Senior Vice President an SVP & Chief Finance Officer
any Secreta : :
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Managing Director
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Managing Director
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Particulars (amounts are in BDT) pliphl 2022
Other liabilities
Provision for loans, advances, investments and others 385,283,568 385,768,426
Interest suspense 306,727,246 323,122,361
Provision for gratuity = 8.123,227
Withholding tax payable 1,252,240 1,593,488
VAT & Exercise duty payable 698,222 491,753
Provision for current tax 443,566,929 431,333,416
Provision for deferred tax note 4,315,528 9,197,074
Interest payable 392,681,637 325,345,399
Accrued expense 316,520 345,000
Unclaimed dividend 3,854,342 3,795,287
Lease liabilities 4,208,499 3,405,088
Account payable 11,114,337 9,426,821
Sundry deposits 19,737.205 11,128,202
| Sundry liabilities - -

10.08 Description Of Previously Issued Debt or Equity Securities

1. Did not issue any debt securities previously.

2. Public Offer (IPO):

Date — October 2008

5,00,000 Ordinary Shares of Tk. 100 each
Total Raised: BDT 50,000,000 (50 million)

¥

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limited

Sarwar Kamal FCS
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Mohammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited
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We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
Financial Statements section of our report, including in relation to these matters. Accordingly. our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the Financial Statements. The results of our audit procedures including
the procedures performed to address the matter below. provide the basis of our audit opinion on the

accompanying financial statements.

Loans & Advances

Risk Our response to the risk
Classification
The classification of loans & advances are | We tested the design and operating effectiveness
determined by specific Bangladesh Bank’s circulars | of key controls focusing on the following:
which have wide ranging effect on the financial | e The credit appraisal. loan disbursement
position and performance of the FI, namely through procedures. monitoring and  provisiol
provisioning requirements. process;

Furthermore, the calculation of RWA (Risk
Weighted Assets) is. to some extent. dependent on
the classification of loans and advances which
ultimately impact the CAR (Capital Adequacy
Ratio) - a significant indicators of FI's health under
the BASEL - Il regime.

e |dentification of loss events. including
warning and default warning indicators: \

e Reviewed quarterly Financial Institution i
Classification of Loans (CL): i

1

Xeza Uddin Ahmad

Managing Director
IDLC Investments Limited

Furthermore, we have assessed on test basis the

loan application receipt, assessment, £ 37
Furthermore, the recognitions and measurement of | documentation and authorization process agains ;_i% &E
these Loans & Advances are dictated by Bangladesh | Com pany’s policy and Bangladesh Bank’ = LO.E':J
Bank’s circulars namely FID circular No. 08 dated requirements. Legal expert’s views regarding %'&‘3 gd‘g
03 August 2002, FID circular No. 03 dated May | securitization of the loans have also begn 5-‘%'@"&’
2006, FID circular No. 05 dated 18 July 2006, FID | considered. = U,-_-?_—"‘&;‘
circular No. 06 dated 20 August 2006. FID circular | As part of our process. we have reviewed the T E%E %
No. 02 dated 05 May 2007 and DFIM Circular No. | files. bank statements. and its Provisiont o E.g;
04 dated 28 June 2007, DFIM Circular No. |. dated requirements_ %g% %
24" March, 2020 and DFIM Circular Letter No. 03,
dated 26" August 2020. DFIM Circular No. 04. | Finally assessed the appropriateness and
Dated 26™ JUIY 2021, DFIM Circular No. 09, Dated I‘)resen[atir}n ol disclosures against relevant < § 8 g
14" September 2021, DFIM Circular Letter No. 33. | accounting standards and Bangladesh Bank gg E £
Dated 19" December 2021 and DFIM(P) | guidelines. Lo
1052/27/2022-26. Dated 2" January 2022 (Effective vE2E
IS January 2021 to 319 December 2021). DFIM U% EEs g
circular no. 04, dated 26 July 2021 (Master Circular: 2 E’ T é
Loan/Lease classification and provisioning) and jolis ®2
DFIM circular no.10, dated 04 September 2022 o2 .E-é
(Master circular of Loan/lease re-scheduling/re- NonZna
structure), DFIM Circular 27 Dated 21 December
2022 respectively  which  limits  the fair
implementation of respective IFRSs.
The Company’s disclosures about classifications of 8-3 8T
loans & advances are included in note 8.07. 8.08 & | =8 ﬁ-‘g‘
8.11 to the financial statements. | =5 ﬁfj
Provisioning & write off: We tasted the design and operating effectiveness | E‘E-E 2
The process for estimating the provision for loans | of key controls focusing on the following: N \ f&’ﬁgg
Beonls
Branch Office: BSCIC Flectronics Complex (Level-3), Plot No, 1/1. Road-3, Avenue—. Section-7. Mirpur, Dhaka- 1216, Phone: $027738 EbQ E".fg
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Provisioning & write off:

The process for estimating the provision for loans
and advances portfolio associated with credit risk is
significant and complex.

For the individual analysis, these provisions
consider the estimates of future  business
performance and the market value of collateral
provided for credit transactions.

For the collective analysis, these provisions are
manually processed that deals with voluminous
databases, assumptions and calculations for the
provision estimates of complex design and
implementation.

At year end the Company reported total gross loans
and advances of Tk. 14.393.418,552 (2021: Tk,
13.939.457,867) and provision for loans and
advances of Tk. 339,591,860 including general
provision Tk. 127,442,575 & specific provision Tk.
212,149,285 (2021: Tk. 356,543,228)).

Provision measurement is primarily dependent upon
key assumptions relating to probability of default.
ability to repossess collateral and recovery rates.
Classified Loans & Advances are written off from
the financial statements in accordance with specific
Bangladesh Bank’s circulars. Writing off loans &
advances has drastic impact on the NPL (Non-
Performing Loan). Additionally, the write-off of
loans and advances are undertaken in line with
Bangladesh Bank’s circulars which overrides the
requirements of [FRSs.

We have focused on the following significant
judgments and estimates which could give rise to
material misstatement or management bias:

e Completeness and timing of recognition of loss
events  (provisioning  requirements)  in
accordance with criteria set out in FID circular
no-3;

e For individually assessed provisions. the
measurement of the provision may be dependent
on the valuation of collateral, estimates of exit
values and the timing of cash flows;

o Complete identification and timing of loans

write-offs  including  final  provisioning
adjustment and recognition of qualifying
mortgaged assets under non-banking assets.
The Company’s disclosures about provisioning and
write-off of Loans & Advances are included in note.
14.01, 14.02 & 31 and 8.11 respectively.

We tasted the design and operating effectiveness
of key controls focusing on the following:

e Tested the credit appraisal, loan disbursement
procedures. monitoring and provisioning
process;

e ldentification of loss events, including carly
warning and default warning indicators:

e Reviewed quarterly Classification of Loans

(CLY:

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

| — e

Branch Office: BSCIC Electronics Complex {Level-3). Plot No. 1/1, Rpad-3 Avenie=, 8
Project Office;s Noor Complex (2™ Floor), 487/A Sheikh Mujib Road. Agrabad, Chjltw_ﬁ
3 :

tion-7. Mirpur, Dhaka-1216. Phone 9027738

. ( L .J?-{;]IKH-"

e Reviewed the adequacy of the companies
general and specific provisions:

s Assessed the methodologies on which kh{\
provision amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

Finally —assessed the appropriateness and

presentation of disclosures against relevant

accounting standards and Bangladesh Bank
guidelines.
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Interest Income and Investment Income

Risk

Our response to the risk =

At year end the National Housing Finance
and Investments Limited reported total
Interest Income BDT 1,456,285.526. This
interest income includes interest on Home
Mortgage Loan, Commercial Mortgage Loan.
Project Mortgage Loan, Lease of Industrial
Equipment, Vehicles. Delinquent Interest, Interest
on Term Finance, Interest on Fixed Deposits,
Interest on Short Term Deposit, Interest on Loan
against FDR and Interest on Staff Loan. (Note #

19)

The National Housing Finance and
Investments  Limited also reported
Investment income TK. 66,515,423 from
dividend income, interest income from
Govt. treasury bond, capital gain from
sales of Govt. treasury bond and gain
from sales of shares. (Note #21)

performance targets.

There is also a risk that revenue may be overstated
due to fraud through manipulation resulting from
the pressure local management may feel to achieve

We have tested the design and operating
effectiveness of key controls focusing on the
following:

e Verify and calculate interest income
based on cut of date with the value of
investment. amortization or appreciation
by security value adjustment (Treasury
Bond), appiicable interest rate:

o Verify proper revenue recognition
through cut of date for interest
receivable;

o  Verify the authentication of documents:

¢ Timing of revenue recognition.

Our substantive procedures in relation to the

revenue recognition comprises the following:

e  Obtaining supporting  documentation
for transactions recorded for Interest on
Investment such as make loans and
advance, Purchase date of FDR and
Treasury Bond, physical verification of
FDR to confirm maturity date and
amount of interest, bank statement and™
interest receivable at the year ended ds
to determine whether revenue
recognized in the correct period:

o  Verified the interest revenue
Treasury Bond by measuring holding
period interest, adjustment by security
value adjustment, Coupon rate. Yield

from

ledger and calculation of interest: :
e  Critically assessing manual journals
posted to revenue to identify unusual or
irregular items; and
o Finally assessed the appropriateness and

rate, Board authorization of in\-'r:stmem._(ﬁ E?

presentation  of  disclosures against
relevant accounting standards.

Branch Office: BSCIC Electronics Complex (Level-5), Plot No. /1, Road-3, Avenue=d. Section-7, Mirpur, Dhaka-1216. Phone: 9027738
Project Office: Noor Complex (2™ Floor). 487/A Sheikh Mujib Road, Agrabad. Chittagong
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IT systems and controls

Risk

Our response to the risk

Our audit procedures have a focus on IT system and
controls due to the pervasive nature and complexity
of the IT environment, the large volume of
transactions processed in numerous locations daily
and the reliance on automated and [T dependent
manual controls.

The Company's disclosures relating to its IT
systems and controls are included in note 3.13 of the
financial statements,

Our firm’s own 1T Specialist tested the design and
operating effectiveness of the Company’s It
access controls over the information systems that
are critical to financial reporting. We tested IT
general  controls  (logical access. changes
management and aspects of [T operational
controls). This included testing that requests for
access to systems were appropriately reviewed
and authorized. We tested the Company’s periodic
review of access rights. We inspected requests of
changes to systems for appropriate approval and
authorization.  We considered  the control
environment relating to  various interfaces,
configuration and other

application layer controls identified as key to our
audit.

Where deficiencies were identified, we tested
compensating controls or performed alternate
procedures. In addition, we understood where
relevant, changes were made to the IT landscape
during the audit period and tested those changes
that had a significant impact on financial
reporting.

/

Md? Sarwar Kamal FCS Sayed Ahmed, FCMA

Senior Vice President and VP iaf Fi

Company Sacr,etag 1Y : & Chief anance Officer
National Housing Finance National Housing Finance
and Investments Limited and Invastments Limited

Managing Director

Branch Office: BSCIC Electronics Complex (Level-5). Plot No. 171, Road-3, Avenued, Section-7. Mirpur. Dhaka-1216. Phone: 9027738
Project Office: Noor Complex (2™ Floor), 487/A Sheikh Mujib Road. Agrabad. Chiltagong,
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Legal & Regulatory Maters

Risk

Our response to the risk

We focused on this area because the Company
operates in a legal and regulatory environment that
is exposed to significant litigation and similar risks
arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties and
the outcome may be difficult to predict.

Significant Legal & Regulatory matters pertaining to
the Company were:

e Compliance of rules & regulations, including
submission of returns to various regulators: and

e Litigation (cases) filed on behalf of or against
the Company including any provisioning
requirements.

These uncertainties inherently affect the amount and
timing of potential outflows with respect to the
provisions which have been established and other
contingent liabilities.

Overall, the legal provision represents the
Company’s best estimate for existing legal matters
that have estimate for existing legal matters that
have a probable and estimable impact on the
Company’s financial position.

The Company’s disclosures relating to its legal &
regulatory compliance are included in note 3.11 &
2.12 of the financial statements.

Current Tax:

The Company reported net current tax liability of
Tk. 431,333,416 as at 31 December 2022 (2021: Tk,
443,566,929),

The Company's disclosures relating to current tax
are include in note 3.07.01, 14.07, 14.07.01 & 14.08
to the financial statements.

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the Company’s key controls over the legal
provision and contingency process.

We enquired to those charged with governance to
obtain their view on the status of all significant
litigation and regulatory matters.

We enquired of the Company’'s internal legal
counsel for all significant litigation and regul
matters and inspected intemal notes and report$:

We assessed the methodologies on which the
provision amounts are based, recaleulated the |
provisions, and tested the completeness and |
accuracy of the underlying information,

We obtained an understanding evaluated the |
design and tested the operational effectiveness of |
the Company’s key controls over the recognition
and measurement of current tax and the
assumption used in estimating the Company’s tax
liability for the current year.

Furthermore. we reviewed the correspondences,
assessment orders and appeal documents to
evaluate the basis of the provisions maintained,in
the financial statements,

Branch Office: BSCIC Electronics Complex (Level-3), Plot No. /1. Road-3, Avenue=t-Seetion-7. Mirpur. Dhaka-1216, Phone: 9027738
Project Office: Noor Complex (2™ Floor). 487/A Sheikh Mujib Road, Agrabad, X
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Deferred Tax Liability

Risk Our response to the risk

| We obtained an understanding, evaluated the

Deferred Tax:

The Company reported net deferred tax Liabilities to
totaling Tk. 9,197.074 as at 31 December 2022.
(2021: 4,315,528)

Significant judgment is required in relation to
deferred tax assets/liabilities as their recoverability
is dependent on forecasts of future profitability over
a number of years.

design and tested the operational effectiveness of
the Company’s key controls over the recognition
and measurement of DTAs and the assumptions
used in estimating the Company’s future taxable
income,

We also assessed the completeness and accuracy
of the data used for the estimations of future

taxable income.
The Company’s disclosure relating to deferred tax

are included in note- 3.07.02, 14.09 & 14.09.01 to | We involved tax specialists to assess key
the financial statements. assumptions,  controls, recognition and
measurement of DTA’s.
Finally assessed the appropriateness and
presentation of disclosures against IAS 12 Income
Tax.

Materiality
The scope of our audit was influenced by materiality point of view, We set certain quantitative thresholds
for materiality. These together with qualitative consideration, helped us to determine the scope of our audit
and the nature, timing and extent of our audit procedures on the individual financial statement line items
and disclosures and in evaluating the effect of misstatements, both individually and in aggregate on the
financial statements as a whole.

Based on our professional judgment, we determined materiality for the financial statements as a whole as
follows:

Overall materiality

How we determined it

Rational for benchmark applied

Tk. 21.660.916 '
5% of average profit or loss before tax of the resent 5 years
Based on the benchmarks used in the Annual Report, profit or loss
before tax is a key measure used by the shareholders in assessing the
performance of the group. and is a generally accepted auditing
benchmark.

Performance materiality is the application of materiality at the individual account or balance level. It is set
at an amount to reduce to an appropriate low level the probability that the aggregate of uncoprected and
undetected misstatements exceeds materiality.
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On the basis of our risk assessments together with our assessment of the Company’s overall control
environment, our judgment was that performance materiality was 75% of our planning materiality namely
tk. 16.245,686. We have set performance materiality at this percentage due to our previous experience as
auditors of the Company from which we concluded that there is a lower expectation of material financial
statement inaccuracies due to the Company’s limited business nature and only minor audit differences
resulting from our prior and current year work. Our approach is consistent with prior vear.

Other Information

Management is responsible for the other information. The other information comprises all of
information in the Annual Report other than the financial statements and our auditors™ report theregn, |
Annual Report is expected to be made available to us after the date of this auditor’s report. \
Our opinion on the financial statements does not cover the other information and we do not express a
form of assurance conclusion thereon.
In connection with our audit of the financial statements. our responsibility is to read the other infd
identified above when it becomes available and. in doing so, consider whether the other informationTs
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

[f, based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information. we are required to report

or

(fanaging Director
1DLC Investments Limited

that fact. We have nothing to report in this regard. §_§
LS E
Responsibilities of Management and Those Charged with Governance for the Financial Statements ..9‘;’;,'
and Internal Controls ég E
= |
Management is responsible for maintenance of the required books of accounts & records and preparation g?::?'co%
and fair presentation of the financial statements of the Company in accordance with IFRSs as explained i E'g £
note 2 to the financial statements. and for such internal control as management determines in necessary t =P
enable the preparation of financial statements that are free from material misstatement, whether due to fraud s

or error. The Financial Institutions Act, 1993 & the Bangladesh Bank Regulations require the Management
to ensure effective internal audit. internal control and risk management functions of the Company. The

Management is also required to make a self-assessment on the effectiveness of anti-fraud internal controls <5879
and report to Bangladesh Bank on instances of fraud and forgeries. g&:g‘ & E
In preparing the financial statements, management is responsible for assessing the Company’s ability to w 2 5
continue as a going concern, disclosed in note 2.10.03, as applicable, matters related to going concern and ° § 22
using the going concern basis of accounting unless management either intends to liquidate the Company or, g,f a 2
to cease operations, or has no realistic alternative but w do so. A e
Those charged with governance are responsible for overseeing the Company’s financial reporting process. D G © g
2025
Auditor’s Responsibilities for the Audit of the Financial Statements 5 Al
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in 82 9T
accordance with [SAs will always detect a material misstatement when it exists, Misstatements can arise redied g.%
from fraud or error and are considered material if, individually or in the aggregate. they could reasonably be ﬁgaif-g
expected to influence the economic decisions of users taken on the basis of this financial statements, | EEE v
As part of an audit in accordance with IASs, we exercise professional judgment and maintain professional EE Egg
skepticism throughout the audit. We also: T ok
ST P
m ~mu>
o )eagE
Branch Office: BSCIC Electronics _Complcx {I_u\'el-_ﬁl_ Plot l_\io. 111, Road-3. .-\\-‘E?pﬁ?,?%ﬂ;@}&i\'hrpur. [Dhaka-1216. Phone: B027738 §t§§§g
Project Office: Noor Complex (2™ Floor). 487/A Sheikh Mujib Road, Agrabad, Cf'i‘uﬁﬁ‘gm\g"\’(\\\ @
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Identify and assess the risks of material misstatement of the financial statements. whether due to

fraud or error, design and perform audit procedures responsive to those risks. and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
c]etecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion. forgery, intentional omissions, m isrepresentations, or the override of

internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances,
e LEvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management. o 3
e Conclude on the appropriateness of management’s use of the going concern basis of accountin ‘é g
and, based on the audit evidence obtained. whether a material uncertainty exists related to events dr 9 § 4
conditions that may cast significant doubt on the Company’s ability to continue as a going corger i E '%
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor™ —_'g A .E
report to the related disclosures in the financial statements or, if such disclosures are inadeg = 'ugn E
modify our opinion. Our conclusions are based on the audit evidence obtained up to the dat 95
auditor’s report. However, future events or conditions may cause the Company 1o cease to contir : gé
as a going concern. \
° Evaluate the overall presentation, structure and content of the financial statements, including the _§ §;§
disclosures, and whether the financial statements represent the underlying transactions and events in |5 ,_.‘é‘.é
a manner that achieves fair presentation. : 5 ‘9';::_;;
gees
We communicate with those charged with governance regarding, among other matters. the planned scope mg__g%.
and timing of the audit and significant audit findings, including any significant deficiencies in internd =5 2
control that we identify during our audit. gé;‘:
=25

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act 1994. the Securities and Exchange Rules 1987, the Financial

[nstitutions Act, 1993 and the rules and regulations issued by Bangladesh Bank, we also report that; <887
(i) We have obtained all the information and explanations which to the best of our knowledge g g E -“E-'

and belief were necessary for the purpose of our audit and made due verification thereof: Lo

(i1) In our opinion, proper books of accounts as required by law have been kept by the, @ E g‘é"
Company so far as it appeared from our examination of those books: E % e E

(ii1) the balance sheet and profit and loss account together with the annexed notes dealt with by gg ; §

the report are in agreement with the books of account and returns: S ._E_* f

B2

(iv) the expenditures incurred were for the purpose of the Company’s business for the vear:

(v) the financial statements of the Company have been drawn up in conformity with the
Financial Institutions Act, 1993 and in accordance with the accounting rules and
regulations which were issued by Bangladesh Bank to the extent applicable to the

v 8o
Company: 8.‘% ee

i i ; ; L. ®F
(vi)  provisions have been made for loans, advances. leases, investment and other assets which FoRirS
are, in our opinion, doubtful of recovery and Bangladesh Bank's instructions in this regagd g‘ggggz
D= C

have been followed properly: \ fd_'ggg
seles

> W

tu% £ S

oagkt

565D
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the financial statements of the Company conform to the prescribed standards set in the

(vii)
accounting regulations which were issued by Bangladesh Bank after consultation with the
professional accounting bodies of Bangladesh:
(viii)  the records and statements which were submitted by the branches have been properly
maintained and recorded in the financial statements:
(ix)  statements sent to Bangladesh Bank have been checked on sample basis and no inaccuracy
has come to our attention;
(x) taxes and other duties were collected and deposited in the government treasury by the
Company as per Government instructions found satisfactory based on test checking:
(xi) nothing has come to our attention that the Company has adopted any unethical means i.e.
"Window dressing’ to inflate the profit and mismatch between the maturity of assets arg ?5
liabilities: Eat
(xii)  proper measures have been taken to eliminate the irregularities mentioned in the inspe % Z
report of Bangladesh Bank and the instructions which were issued by Bangladesh Bank 3 é “é
other regulatory authorities have been complied properly as disclosed t uEh‘fg;
management; « N“G
(xiii)  based on our work as mentioned above under the auditor’s responsibility section, L) éé
internal control and the compliance of the Company is satisfactory, and effective measures =
have been taken to prevent possible material fraud, forgery and internal policies are being E 3w
followed appropriately; % & £
(xiv)  the company has complied with relevant laws pertaining to capital. reserve and net worth, agiflj
cash and liquid assets and procedure for sanctioning and disbursing loans/leases found ggg%
satisfactory: Q3=
(xv)  we have reviewed over 80% risk weighted assets as shown in note-15.05 to the financid .g»—:‘gé’
statements of the Company and we have spent around 2,062 person hours for the audit gf 8&<
the books and accounts of the Company: ‘“§§
(xvi) the Company has complied with relevant instructions which were issued by Bangladesh
Bank relevant to classification. provisioning and calculation of interest suspense: §§ § E_
(xvii) the Company has complied with the "First Schedule’ of Bank Companies Act. 1991 in &’OEE
preparing these financial statements: - g D2
N ffa
<2is
Sete
5% 52
WW{ NHhZza
Ko
o 89
AKM Kamrld Tslam, FCA §§ §:§
Senior Partner \ Eé 255
Dhaka Enrollment No.- 670 E'ag o0
Dated: 17" April 2023 Islam Aftab Kamrul & Co. xP 33'@%:#
Chartered Accountants §.§§£G
DVC:  2304270670A5604986 g‘—:gg g
gagE
Branch Office: BSCIC Electronics Complex (Level-3). Plot No. 1/1, Road-3. Avenue~. Section-7. Mirpur, Dhaka-1216, Phone: 9027738 gié-‘z“:’g

Project Office: Noor Complex (2™ Floor), 487/A Sheikh Mujib Road, Agrabad. Chittagong,
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NATIONAIL HOUSING FINANCE AND INVESTMENTS LIMITED
Balance Sheet

Md. Sarwar Kamal FCS

Senior Vice President and
Sacl:ata?

National Housing Finance

Company

and Invastments Limited

As at December 31, 2022

o 2022 2021
Taka Taka
Property and Assets
Cash: 4.00
In hand (including foreign currencies) 31,694 40,358
E.»alancc? with B.angladesh I:Ermk and its agent bank(s) 210,920,299 209,358,124
(including foreign currencies) '
210,951,993 209,398,482
Balance with banks and other financial 5.00
institutions:
In Bangladesh 1,249.881,404 3,487,102,841
Outside Bangladesh - -
1,249,881,404 3,487,102,841
Money at call and on short notice 6.00 600,000,000 -
Investments: 7.00
Government 899,845,052 454,620,200
Others 182,898,009 150,086,381
1,082,743,061 604,706,581
Loans and advances: .00
[.oans, cash credits, overdrafts etc, 14,393,418,552 13,939,457 867
Bills purchased and discounted - -
14,393,418,552 13,939,457,867
Fixed assets including premises, furniture and 9.00 298,113,133 311,551,809
fixtures
Other assets 10.00 566,629,776 507,002,758
Non-banking assets 11.00 - -
Total Assets 18,401,737,918 19,059,220,338
Liabilities and capital
Liabilities:
Borrowing from other banks, financial institutions 12.00 2,146,644,446 882,192,060
and agents
Deposits and other accounts: 13.00
Current accounts and other accounts etc.
Bills pavable <
Savings bank deposits 100,000,000 500,000,000
Fixed deposits 12,369,335,605 13,917,204,471
Bearer certificate of deposits : -
Other deposits 2,855,228 3,833,858
12,472,190,833 14,421,038,329
Other liabilities 14.00 1,513,075,542 1,573,756,003
Total Liabilities 16,131,910,821 16,876,986,392
Capital/Shareholders’ equity:
Paid up capital 15.02 1,170,312,000 1,170,312,000
Statutorv reserve 16.00 683,065,157 630,437,167
Retained earnings 17.00 416,449,939 381,484,780
Other reserves

Total Shareholders' equity
Total liabilities and Shareholders' equity

ﬁ (r ,

Sayed Ahmed, FCMA \ %\
SVP & Chief Finance Officer >
National Housing Finance
and Invasiments Limited

11

2,269,827,097

2,182,233,947

18,401,737,918

19,059,220,338

]

Nationa
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aging Director
i) glaausing Finance

hamsul Islam

and investments Limited
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Off-Balance Sheet Items
Contingent Liabilities:
Acceptances and endorsements
Letters of guarantee
Irrevocable letters of credit
Bills for collection

Other contingent liabilides

Other Commitments:

Documentary credits and short term trade related
transactions

Forward assets purchased and forward deposits
placed

Undrawn note issuance and revolving underwriting
facilities

Un-disbursed contracted loans and leases

Undrawn formal standby facilities, credit lines and other commutn

Total Off-Balance Sheet Items including
contingent liabilities

Net Asset Value (NAYV) per share 42.00

Annexed notes from an integral part of these financial statements

> 2022 2021
e Paka Taka
41.00 984,542,132 1.162,959,288
084,542,132 1.162,059,288
984,542,132 1,162,959,288

19.40

18.65

Md. Sarwar Kamal, FCS Molamm

Company Secretary Managing Director

Signed as per

Place: Dhaka
Dated: 17th April, 2023

o ——
s

St

.r:%‘

(| DHAKA

Sayed Ahmed, FCMA:

Md. Sarwar Kamal
Senior Vice Presid:ang'lsd
Company Sacreta
Natignai Housing Pt:nance
and Investments Limited

\
Y,

and Invasimanis Limited

SVP & Chief Finance Officet. 7, \3&/
; ik (O
Nationgl Housing Finance ~o—=

Md. Kahir( éza, FCMA MahbubTir Rahman
Ditderor Chatrman

Cour report on same date

A.KM\K/ﬂmrul Islarm, FCA
Senior Partner

Enrollment No.-670

Islam Aftab Kamrul & Co.
Chartered Accountants

DVC No.: 2304270670A5604986

! Mehammad Shamsul Islam
Managing Director

e National Housing Finance

and Investments Limited

Managing Directot

{DLC Investment

19

eza Uddin Ahmad
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED

Interest Income

Profit and Loss Account
For the vear ended December 31, 2022

Interest paid on deposits, borrowings etc.

Net interest income

Investment Income

Commission, exchange and brokerage
Other operating tncome

Total operating income

Salaries and allowances

Rent, taxes, insurance, electricity etc.
Legal expenses

Postage, stamps, telecommunication etc.

Stationery, printing, advertisement etc.
Managing Director's salary and fees
Directors' fees and expenses
Auditors' fees

Charges on loan losses

Depreciation and repairs to assets
Other expenses

Total operating expenses

Profit/ (Loss) before provisions
Provisions for

Loans, advances and leases
Diminution in value of investments
Others

Total provisions

Total profit/ (loss) before taxation
Provisions for taxation

Current

Deffered

Net Profit/ (loss) after taxation

Appropriations:
Starutory reserve
General reserve
Dividend etc.

Retained surplus

Earnings per sh
f

Md. Sarwar Kamal, FCS M
Company Secretary

Annexe

Place: Dhaka
Dated: 17th April, 2023

Managing Dirccror

Signed as per our eeport on same date
-~

L Fl—'é-\h
y
"*?m (co

st 2022 2021
Taka Taka
19.00 1,456,285,526 1,620,020,397
20.00 917,975,619 972,019,341
538,309,907 648,001,056
21.00 66,515,423 63,925,696
22.00 500
23.00 15,641,081 13,559,692
82,157,004 79,485,388
620,466,911 727,486,444
24.02 144,176,796 133,687,163
24.03 14,954,313 13,338,070
34.04 - -
25.00 2,556,559 2,709,307
26.00 10,288,347 8,712,019
27.00 6.860.000 o_ut.m.um\
24.01 1,610,400 1,513,600
28.00 345,000 316550
29.00 18,023,720 19,‘%’\:
30.00 16,542,643 14,946,337
215,357,778 201,306,889
405,109,133 526,179,555
31.00 (29,691.350) 88,796,120
3101 16,378,775 (1,727,647)
31.02 10,124,532 2,892,406
(3,188,043) 89,960,879
408,297,177 436,218,676
[4.08 (140,275,681) (186,684,496
14.08 (4,881,546) 11,754,663
(145,157,227) (174,929,833)
263,139,949 261,288,843
16.00 52,627,990 52,257,769
52,627,990 32,257,769
210,511,959 209,031,074
32 2,25 223
arements
TCMA ubrur Rahman

msul Islam Md., Kahir Re

Duu:

{harman

Uddin Ahmad
or

Managing Direct

IDLC Investments Limited

ts Limited

amsul isia

tional Housing Finance

Managing Director

Na
and Investmen

Molam

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Investments Limiied

o]
8% g2
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AKM Kamrul Flam, FCA X4
Senior Partner © ggg‘é
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Statement of Changes in Equity
or the vear ended [December 31, 2022

Froures in Taka

; Revaluati .
% Paid-up Statutory General bl u:n Retained
Particulars i : reserve on Gove, L Total
Capital Reserve Reserve g o Earnings
SECUrITIESs
Balance as at Janvary 01, 2022 1,170,312,000 630,437,168 381,484,780 2182233047

Changes in accounting policy

Restated balance 1,170,312,000 630,437,168 381,484,780
Surplus/deficit on aceount of

revaluation of propertics

Surplus/deficit on account of

revaluation of [nvestments

Currency transaction differences

Net gain/loss not recognized in the
ncome statement

Net profit for the year

Dividends

lssue of Bonus share

263,139,949
(175,546.800)
52,627,990

Trunsfer to staitory resenve (52,627.,990)

2182235947

263,139,949
(175,546,800

Balance as at December 31, 2022 1,170,312,000 683,065,157 - - 416,449,939 2,269,827,097
Annesed notes from an integral part of these financial statemepfs
i/
Md. Sarwar Kamal, FCS am msul [slam Md. Kabif Reza, FCMA MamhubarRaliman

Managing Director

Company Secretary

Place: Dhaka
Dated: 17th April, 2023

v

Mohammad Shamsul Islam

Chairman

Md.-Sarwar Kamal FCS
Senior Vice President and
Company Secrptlpz
Naticnal Housing Finance
and Investments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invesiments Limited

Managing Director
National Housing Finance
and Investments Limited




NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Cash Flow Statement

rd

For the year ended December 31, 2022

A, Cash flows from operating activities

Interest receipts in cash

Interest payments

Dividend receiprs

Fees and commissions receipts in cash
Recoveries on loans previously watten off
Cash payments to emplovees

Cash payments to suppliers

Income taxes paid

Income received from lnvestments
Receipts from other operating actvites
Pavments for other operating activities
Cash generated from operating activities before changes
in operating assets and liabilities
Increase/(decrease) in operating assets and labilities:
Statutory deposits

Purchase/sale of trading secuntics

Loans, advances and leases to the client
Other assets

Term deposits

Other deposits

Trading habilitics

Other liabilines

Net cash flow from operating activities

B. Cash flows from investing activities

Proceeds from sale of securities

Payments for purchase of securites

Purchase /rale of property, plant & equipment
Purchase /sale of subsidiary

Net cash from investing activities

C. Cash flows from financing activities

Receipts from issue of loan capiral & debt seeurinies
Payments for redemprion of loan eapital & debt secunues
Receipt from ordinary shares

Loan from banks

Dividend paid

Net cash from financing activitics

D. Net increase/(decrease) in cash

E.Effects of exchange rate changes on cash and cash equivalent
F. Cash and cash equivalent at beginning of the year

G. Cash and cash equivalent at end of the year

Md. Sarwar Kamal, FCS
Company Secretary

Place: Dhaka

April, 2023
Md? Sarwar Kamal FCS Sayed Ahmed, FCMA
Senior Vicessreslldant and SVP & Chief Finance Officer
Compan cretary National Housi g
National Housing Finance ational Housing Finance

and Investments Limited

Cash and cash equivalent at end of the year

Cash in hand (including foreign currencies)

Balance with Bangladesh Bank and s agent bank(s) {including toreygn
currency)

Balance with banks and other financial institutions

Money at call and on short nonice

Net Operagng Cash Flow Per Share (NOCFEPS) (Note- 42.01)

v

Managing Dircctor

and Invasimanis Limited

7 $SLAM AFTAR KAMRUL & CO.,
By Chartared Aceountanty

2027 2021

Taka Taka
1,481,992,085 1,604,767,353
{984,950,482) 1046293774
5467587 70452306

500
11,907,484
(152.724.312)
(13,386,336)
[168.332,619)
57.627.014
19,061,202
(51,534 762)

(139.212,496)
(11,786,912;
(186,176,862
34993 466
37 440,087
(28,200,738}

225,128,061

272,581,939

(453,960,683)
(78.241,490)
{1,947 868,866)
(978.630)

13428191

206,587 474
(311,006,849
(46,981,517

917,839,941
(7,715,734)

46,218,301

(2,467,621,479) 804,851,615
(2,242,493,418) 1,077,433,555
(32,811,628 (21.374.971)

{445,224,852)
043614

(11,519,866}

(482,080,004)

(32,894,837)

1.264,452,386
(175,546,800)

3240],222

(173,546,800)

1,088,905,586 (143,085,578)
(1,635,667,926) 901,453,139
3.696,501,323 2,795,048,183
2,060,833,397 3,696,501,323
31,604 10,358
210,920,299 209,358,124

1,249,881,404

3.487,102,841

exed notes from an integral part of these financial s

Dirce |||£

GO0, 000,000 :
2,060,833,397 3,696,501,323
{19.16) 9.21
rements
FCMA uburRahman

(Chairman

Managin
IDLC Invest

eza Uddin Ahmad
g Director
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1.00
1.01

1.02

2.00

2.01

2.02

2.03

Md. Sarwar K
Senior Vice Preas?t}gi'ltpgﬁ

ompany Secreta

National Housin P’
and lnvestmentgs L'irr':irt‘:c?
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Notes to the Financial Statements
For the year ended December 31, 2022
Company and its activities
Legal starus and nawre of the company
National Housing Finanee and Investments Limited (NHEFTL) was incorporated on August 18, 1098 as a
public limited company under the Companies Act 1994, obtaining license from Bangladesh Bank under the
Financial Insoronons Act 1993 on December 29, 1998, The main objectives of the Company are 1o earry on
the business of financing the acquisition, construction, development and purchase of houses, ph'}is.
apartments, real estates, commercial spaces, et
The Company has obtained peemission from Bangladesh Bank on June 03, 2003 1o enter nto lease finance
operation keeping housing finance as its core business. The Company exiends lease tinance tor all tvpes ol
industrial, manufactunng and service equipments including velieles o ndividual compames and comorate
houses,
The comarate office of the Company s located at Concord Baksh Tower (7th oo, Plor #1128, Road # 48,
Block # CWN(A), Gulshan-2, Dhaka-1212
The registered office of the Company s located at Natianal Plaza (7eh floor). 109, Bie Ut C.R Data Road
(Fx-Sonargaon Road), Dhaka -1205.
Principal Activities of NHFIL

The Company provides loan o the extent of 70.00% of the wotal purchage price of houses, plots and
apartments under usual repavable werms varving from 5 veuars w 20 vears, The propertes for which loans are
disbursed are kepr under registered / equitable mortgage as sceurity, In additon to this NHETL also involves
with other activines such as accepring deposits. SMIE, lease financing, project financing etc

Basis of preparation and presentation of financial statements and significant accounting policies

Statement of Compliance

The financial statements of the Company have been prepaced on a going concern basis and compliance with
the Section-38 (First Schedule) of the Bank Companies Acr 1991 and the subsequent amendment thereof, as
instructed by Bangladesh Bank vide their DFIN Cieeular no-11 dated 23 December 2009, Internanonal
Accounting Standard (IASs), Internatonal Financal Reportng Standards {(11FRS8s), The Companies Aet 1994,
The Securities and lixchange Ordinance 1969, The Sceurities and Exchange Rule 1987, The Financial
Reporting Act, 2015 and other appheable laws and regulations in Bangladesh.

Basis of Accounting

The financial statements of the Company have been prepared on acerual basis of accounung, under historical
cost convention except marketable secunties which have been accounted for on the basis of cost or marke
price whichever is lower at the balance sheet date.

Disclosure of deviations from few requirements of IAS/IFRS due to mandatory compliance of
Bangladesh Bank’s requirements

Bangladesh Bank (the local Central Bank) is the prime segulatory body for Non-Banking Financial Insnrooons
(NBED) in Bangladesh. Some requirements of Bangladesh Bank's rules and repulations contradier with those
of financial instruments and general provision standards of 1AS and TFRS. As such the Company has
departed from those contradictory requirements of TAS/IFRS in order o comply with the rules and

regulations of Bangladesh Bank, which are disclosed along with impact where applicable,

Sayed Ahmed, FCMA

SVP § Chief Finance Officer

National Housing Finance (/.
and Investments Limiteq '( ‘
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2.03.01 Valuation of Investments in quoted and unquoted shares and securnities

IFRS: As per requirements of [FRS 9, classification and measurement of investment in shares and securties will
depend on how these are managed (the enni's business model) and theie contractual eash How charactenstes
Based on these facrors it would geneadly fall ather under “ar fair value through profic or loss secount™ or under
“at fair value through other compechensive income” where any change in the fair value fas measured 0 accordance
with TFRS 13) at the year-end is taken to profit and loss account or other comprehensive income respectively
Bangladesh Bank: As per FII circular No. 08 dated 03 August 2002 investments in quoted shares and unquoted
shares are revalued at the vear end at market price and as per book value of last audited balance sheet respeenvely.
Provision should be made for any loss adsing from diminution in value of mvestment. As such the Company
measures and recopnizes investment in quoted and waquoted shares ar cost if the vear-end macker value (for
quoted sharey) and book value (for unquoted shares) are hipher than the cost. In order o comply with the
requirement specified in DFIM Cireular No. 02 dated January 31, 2012 the company has charged the entire
amount of difference in marker value and cost price of mackenble sccunnes 1o the profir and loss account,
However as per requiccments of 1FRS 9 investment i shares falls either under “at fair value through profit and
loss account™ or under “available for sale’ where any change i the fair value at the year-end is tken o profit and

loss account or comprehensive income respectively.

2.03.02 Provision on loans and advances/investments

IFRS : As per IFRS 9 an entity shall recognise an impairment allowance on lsans and advaneces based on
expected credit losses. At each reporting date, an entity shall measure the impairment allowanee for loans and
advances at an amount equal o the lifetime expected credit losses if the credit nsk on these loans and
advances has increased significantly since initial recognition whether assessed on an individual or collecuve
basis considering all reasonable information, including thar which 15 forward-looking, "o those loans and
advances for which the credit sk has nor increased sypificandy since intal recogmiton, ar each reporong
date, an entry shall measure the imparment allowanee atan amount equal o 12 month expected eredie losses
that may result from default events on such loans and advances thar are possible within 12 months after
TepOrng darte.
Bangladesh Banlke As per P11 arreular Moo 08 dared 03 Auguse 20020 FID crcular No. U3, dated 03 May
2006 and DFIM circular No. 03, dated 29 Apnl 2013 and DEINM cireular no. 04, dated 26 July 2021 (Masier
Circular: Loan/Lease clssification and provisioning) and DEIM circular no. 10, dated 04 Seprember 2022
(Master circular of Loan/lease re-scheduling/ ve-steucture), DFIM Circular 27 Dated 21 December 2022 and
other related circulars of Bangladesh Bank a general provision at 1.25% to 3% under different categories ot
unclassificd loans (good/stndard loans) has to be maintained irespective of objecuve evidence of
impairment on loans and advances. However such general provision sansfy the condinons of provision as pee
TFRS 9. At the yvear end the Company has recognized an sccumulated peneral provision of BDT 144,531,839
{out of accumulated provision of BIYT 339,591.860) under labihnes,

2.03.03 Recognition of interest income in suspense
IFRS: Loans and advances ro customers are genceeally cls

sified ar amorrised cost as per IFRS 9 and interest

income is recognised by using the effective interest rare method o the gross carrving amount over the term
of the loan, Once a loan subsequenty become creditimpaired, the cnnty shall apply the effecuve mterest e
tor the amortised cost of these loans and advances,

Bangladesh Bank: As per DFIM cireular no. 08 dated 23 September 2012 and DI cireular no. 04, dated
July 2021, once an investment on loans and advances is termed as "Special Mention Account (SMA)",

interest income from such investments are nor allowed o be recognized as mcome, rather the respective

amount needs to be ereated as a lability account in the balance sheet like " Interest suspense account”
2.03.04 Other comprehensive income

IFRS: As per IAS 1 Other Comprehensive Income (OCT) 15 a component of financial statements or the
clements of OCT are to be included in ¢ single Other Comprehensive Income stutement

Bangladesh Bank: Bangladesh Bank has 1ssucd templates for financial statements which shall stnerly be tollowed
by all banks and NBIls, The remplates of financial statements issued by Bangladesh Baok do not melude Other
Comprehensive Income (OCI) nor are the elements of Other Comprehensive Tncome allowed o be included n
the Single Comprehensive Income (SCI Statement. As such the company does not prepare the other

comprchensive income statement. However the company does not have any elements of OCI to be presentgd
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2.03.05 Financial instruments — presentation and disclosure
TFRS 7 "Financial Instruments: Disclouser”
IAS 32 "Financial Instruments: Presentation”
1AS 32 and IFRS 7 is require specific presentation and disclouser relation to all Finncwal Instruments,
Treatment adopted as per Bangladesh Banlks
Bangladesh Bank has issued wmpletes for financial statements vide DFIM Cireular Noo 11, dared 23
December 2009 which will seactly be followed by all Banks and NBE1s
As per Bangladesh Bank Guidelines, financial instruments are eategorised, cecognised and  measured
differendy from those prescribed in IFRS 9. \s guch some disclosure and presenranon requirements of TFRS
Tand TAS 32 have not been made in the accounts

2.03.06 Write off
Write-off describes a reducton in recognized value, It refers ro recogniton of the reduced or zero value of
an asset. Generally it refers o an investment for which a return on the mvestment 15 now impossible or
unlikely. The item’s potential return is thus canceled and removed from (“written off”) the Company’s
balanee sheet.
Recovery against debts written oft/provided for is credited 1o revenue, Tncome is recogaized where
amounts are either recovered and/or adjusted against secunities/propertics or advances there-apainst or are
considered recoverable.

2.04  Date of Authorization
The Board of Direetors has Authorized this fnancial statements for public ssue on 17th April, 2023,

2.04.01 Components of the financial statements
The financial statements comprise of (As per DPIM Circular No. 1, Dated 23 December 2009)
a)  Balanee Sheet as ar 31 December 2022
by Profic and Loss Accounr for the vear ended 31 December 2022,
¢)  Statement of Cash Flows for the year ended 31 December 2022
d) Sratement of Changes n Equiey for the vear ended 31 December 2022
¢) Liquidity Statement for the vear ended 31 December 2022 and
) Naotes to the Finaneial Statements for the vear ended 31 December 2022

2.05 Functional and Presentation Currency
The figures of the financial statements are presented in Bangladesh Currency (Taka) and have been rounded
off to the nearest Taka, which is the funcrional curreney of NI

2.06  Use of Estimates and Judgments
The preparation of financial statements in conformiry with Internatonal Accounting Stndards (LAS) and
International Financial Reporting Standards (IFR8) requires management to make estimates and
assumptions that affeet the reported amounts of assers, liabilices, revenue and expenses. 1t also reguires
disclosures of contingent assets and liabilifies at the date of the financial statements

The most eritical estimates and judgments are apphied 1w the tollowang:

- Prowvision for impairment of loans, leases and investments

- Gratuity

- Uschul life of depreciable assers

I'he esumates and associated assumptions are based on historical expenence and vanous other factors that
are believed to be reasonable under the cireumstances, the result of which form the basis of making the
judgments about carrying values of assers and lisbilities that are not readily appasent from other sources
Actual results may differ from these estimares,

However, the estimates and undetlying assumptions are reviewed on an ongoing basis and the revision is
recognized in the period in which the estimates are revised,

Contingent liabilities and contingent assets

The Company docs not recognize contingent Hability and contingent asser but discloses the esistence of
contingent liability in the financial statements. A contingent labiliy s a probable obligadon that arises
from past events whose existence will be confirmed by aceurrence or non-oceurrence of uncertam future
events not within the contol of the Company or a present obliganon that s not recogmized because
outflow of resources is not likely or obligaton cannot be measured reliably.

2.07  Branch accounting
The Company has 10 (ren) branches and 3 (three) sules centre, with no overseas branch as on 31
December 20220 Accounts of the branche and sales centre are mainmined at the comorare office from
which these accounts are drawn up.

-
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2.08 Ligquidity Analysis
The liquidity analvsis have been made on the basis of assers and lbilines as on the reporting date considerng
the residual matunty teem as per the following basis:
a) On the basis of residual maturity teem;
1) Money at call and on short notee
ii) Balance with Banks
i) Investments
iv) Borrowing from Banks and Financial Insorutions
v) Public deposits
vi) (Other Dabilities
b) Loans and advances on the basis of their repayment schedule
¢) Fixed assets on the basis of their estmated uselul lives
2.09  Reporting Period
These financial statements have been prepared for the penod trom January 01, 2022 to December 31, 2022

2.0 IAS 7: Cash Flow Statement
LAS: The Cash flow statement can be prepared using cither the direct method or the indirect method. The
presentation is selected to present these cash fows in a manner that 15 most approprate Tor the busmess o
industry. The method selected 12 applied consistentdy.
Bangladesh Bank: As per DFIM 11 dated 23-12.2009, eash flow is the mixwre of diccct and indirect
methods

2.10.01 Cash and cash equivalent
LAS: Cash and cash equivalent items should be reported as cash ftem as per IAS 7
Bangladesh Bank: Some cash and cash cquivalent wtems such as ‘money at call and on shor nonee’, reasury
bills, Bangladesh Bank bills and prize bond are not shown as eash and cash equivalents, Money at call and on
short notice presented on the face of the balanee sheet, and treasury bills, prize bonds are shown in
investments, ]

2.10.02 Non-banking asset
IFRS: No indication of Non-banking assctis found in any [FRS.
Bangladesh Bank: As per DFIM 11 dated 23-12-2009, there must exist a face item named Non-banking
asset.

2.10.03 Going concern i
The company has adequate resources to continue in operation for forseeable future. Tor this reason the
directors continue o adopr going concern basis in prepanng the accounts. 'The current credit facihines and
resources of the company provide suffecient funds ro meet the present requirements of i existing
business and operanon.
The financal starements has been prepared on a going epeern basis, which contemplates the realizanon of
assets and the sadsfaction of habiines in the normal course of busines:.

2.10.04 Materiality and aggregation
Fach material item as considered by management significant has been presented separarely an financial
sirements. No amount has been get off unless the company has a legal right w set off the amounts and
intends to settde on net basis. Income and expenses are presented on a net basis only when peemirted by

the relevant accounting standards.

2.10.05 Accounting for leases
Following TFRS 16 Leasces, accounting for lease trnsactions have been recorded under inance lease
method since all the risks and rewards meidenral 1o owneeship are substanuully transfersed o the lessee as
per agreement. Accordingly the apgregare lease reccvables excluding un-guaranteed  residual valuc
throughout the primary lease term are recorded as gross lease recewvables while the excess of et lease
receivables over the torl acquisition cast constitutes the uneamed lease income

The unearned lease income is amortised to revenue over the pomary lease weem yiclding a constant rare of

return over the period. Inigal direct costs, if any, are charged in the year n which such costs are incurred.

ohammad Shamsul Islam
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Accouting for leases for office rent (1FRS-16)
National Housing Finance, as a lessee, recognises a rght-of-use (ROU) asset represenung s cight to usc
of the undedying leased agsers and corresponding lease babihry represenning its obligadon to make lease
payments for office rent agreements with effeet from 01 January 2020, The ROL asset and lease habiliry
are recognised in the financial statements considering the incremental borrowing rate.
The ROL! asset is depreciated using the steaight line method from the beginning to the end of useful life
of the ROU asset or end of the lease term, note reference number 9
The lease lability is imtially measured ar the present value of the lease payments that are adjusted tor
monthly pavments. Lease payments are recorded o Profic and Loss account as deprecation and finance
charges, note reference numbers 14,13, 20002 & 29
The ROU asset and lease lability will be re-measured when there is o change in furure lease payments
arising from a change in borrowing rate and corresponding adiustmenrs will be recorded.
Implementation of BASEL-II
To comply with international best practices to make the FI's capital more nisk sensitive as well as to make
the F1 industry more shock absorbent and stable, Bangladesh Bank provided regulatory capital framework
"Risk Based Capital Adequacy for Fl's with effect from Janvagy 01, 2012 with s subsequent
supplements/revisions. Instructions regarding Minimum Capital Reguirement (MCR). Adequare Capiral
and Disclosure requirement as stated in these guidelines have o be followed by all Pls for the purpose of
statutory compliance,
As per CAMD guidelines Natonal Housing inance and Invesiments Limied management should
maintain a Capital Adequaey Ration (CAR} of mintimum 10%. In line with CAMD guideline's requirement,
NIIFIL has alecady formed BASEL-11 implementanon unie (BILY headed by Managing Dirceror to ensure
umely implementation of BASEL-1l accord.

Legal proceedings

NHEFIL has got strong legal ream for efficiently handling of company's legal matters including favorable
disposal of court cases (both eivil and eriminal) for recovery of Non Performing Loans (NPLY. For which
company's asset quality is being improved, At present, relating to legal proceedings, we have no material
adverse effeet on business, financial condinons or results of opermnons

Significant accounting policies

The accounong policies applicd for preparation of this Financial Statements have been apphed consistently
for both the periods preseated herein

Authorized Capital

Authorized eapital 15 the maximum amount of share captal that the Company s authonzed by it
Memorandum and Arncles of Association,

Paid up Capital

Paid up eapital represents total amount of sharcholders” capital thar has been paid in full by ordinary
sharcholders. Ordinary sharcholders are entitled to vote at sharcholders’ mecting & receive dividends as
declared from time to tame.

Statutory Reserve

Statutory reserve has been maintamed @ 20.00% of profic after tax in accordance with provisions of
section 9 of the Financial Institutons Act 1993 unual such reserve equal to tes pad up capiral
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3.04  Revenue Recognition

3.04.01 Interest Income
Mortgage Loans
Repayment of housing (mortgage) loans is made by way of Fguared Monthly Installmenrs (TIMT) which
consists of prncipal and interese. Interest bs caleulated annually on the outstanding balance ar the beginning of
the year, EMI commences after dishursement of loan in full. EMI and Pre-EMI interests are recoverable
every month from the borrowers, interest on loan due for payment for more than 9 (nine) months are not
taken into account.

Lease Finance
The Company follows the finance lease method following TAS 170 Leases w account for lease income
Interest are recognized as and when acerued/vamed on the buasis of acerual basis of accounting. Interest
owtstanding more than 2 (rwo) months for 53 (fve) years loan and maore than 5 (Tive) months for over 5 (five)
vears loan is not recognized as revenue but recognized as interest suspense complying the requiremuents by the
DFIM of Bangladesh Bank.
Term Finance
Income from term finance is recognized when interest s accrued, but no terest of msmllments s raken into
account that becomes due for more than 2 (fwo) months for 3 (five) vears loan and more than 5(fve) months
for over 5 (five) vears loan but recognized as interest suspense complying the requirements by the DFTM
circular of Bangladesh Bank,
Fixed Deposits
Fixed deposits, if nor enchased on due dare, is considered auromaneally renewed ar the equivalent current
rate of interest. Interest on fixed deposits 18 secopnized as meome as and when acerued

3.04.02 Investment Income
Tncome on investment is recopnized on accrual basis,

3.04.03 Fees and Commission Income
Fees and commission comprises application fees and administraton fees computed on sanctioned loan
amount.

3.05  Expenditure Recognition

3.05.01 Interest Paid and Other Expenses
Interest paid and other expenses are recognized on acerual basis

3.05.02 Loan Loss Provision
General provision (@ 1.00% & 0.25% on the unclassified loans and also addinonal @02.00% tor unclassitied
deferred loan as advised by Bangladesh Bank for CONTD-19 simation are made as per poley presenbed by

the Bangladesh Bank: In addidon to Bangladesh Bank's policy for provision agamst non-perfommimg loans,
the Company follows a stringent policy to make provision against its non-performing loans,

3.05.03 Fixed Assets
i) Recognition and measurement
ltems of fixed assets excluding land and building are measured ar cost less accumulated deprecianon and
aceumulated impairment losses. Land and building is recognized ar cost at the ame of acquisinon. The cost of
an asser comprises its purchase pdee and any direerly attaburable costs of brnging the assers 1o its working
condition for its intended use as per International Aecountng Standard (JAS) 16 “Property, Plant and
FEquipments™.

i), Subsequent Cost
Subsequent costs 15 eapitalized only when it is probable thar the furure coonamic benefits associared wirh the
costs will Aow to the endty. Ongoing repatrs and mamenance is expensed as incurred
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i1y Depreciation

Deprecation on fixed assets except land s provided on Reducing Balance Method and addinons made during
the year is charged for the whole vear, while no depreciation is charged in the vear of disposal Nsser categon
wise depreciation rates are as follows:

[rems Rates
Building 10.00%
Newly acquired Building 300%
Iurniture 10,00%%
Office Hquipment 20.00%
Motor Vehicle 20.00%
Intangible Asscrs 20.00%%
Right-use of Assets : Different rates are charged on assets based on sespeenive agreement renures

Intangible assets: In accordance with 38 " Intngible assets” (computer software) are recorded ar
historical cost less accumulated amorgzation. Amortzaoon is caleulated on stragght ine method vsing the
rate of 20,00% (cstimated five years useful life)

3.06 Employee Benefits

3.06.01 Provident Fund
The Company has introduced a Contributory Provident Fund for s elynble employees with effeer from
January 2002, obtaining necessary approval from the Navonal Board of Revenue, Gol3. Provident Fund s
administered by a Board of Trustee of the Company. All confirmed employees are contributing 10.00% of
their basie salary as subseription of the fund and the Company also contributed at the same rate to the fund,
The contributions are invested in compliance with the PEF Trust Deed. Members are elyable o get the both
contrbunon after complenon of 3 (five) vears conunuous service.

3.06.02 Gratuity Fund

the National Board of Revenue, GoB. T'he Gratity Scheme is administered by a Board of Trustees. Members
are cligible to get the geatuity benefic after completion of minimum 6{six) months of confirmed service in the
company. Gratuity is caleulated on the bhasis of last basie salary and is pavable (a) for service upeo 10 veass |
(one) month last baste pav for cach year of service and above 10 years 150 (one and half) month last basic
pay for every completed vear of service.

3.07  Income Tax

3.07.01 Current Tax:
Provision for current vear's mxation has been made as per the provision of Income Tax Ordinance 1984 ar
the ruling rate preseribed in the Finance Aer, 2022 and consistent with the past practice.

3.07.02 Deferred Tax
Deferred Tax hag been accounwed (or as per Inwernatonal Accounting Standard [FAS)-12: Income Taxes. Ir
arises due to remporary difference, deducnible or raxable, for the events or transaction recognized In the
income statement. A temporary difference is the difference berween the tas base of an asser or habibioe and s
cartving amount/reported amount in the financial statement. Deferred Tax asser or habiline 15 the amount of
income tax pavable or recoverable in future perod (8] eccognized in the current period. The Deferred Tax
asset/income or lability /expense docs not ereate a legal lability /recoverabiliny ro and from the mncome tax
authonty,

3.08  Earnings Per Share (EPS)

Farnings Per Share (EPS) has been computed by dividing the basic carnings by the weighted averape
number of ordinary shares oustanding as ar December 31, 20220 The Company caleulates DS in
accordance with IAS 33 Farmings Per Share, which has been shown on the face of Profit & Loss
Aecount, and the computation of EPS 15 stated in note 3200, This represents carnings for the veas
atrrbutable to ordinary sharcholders. As there was no preference dividend, minoniry interest or extra
ordinary items, the net profit after tax for the vear has been considered as fully artributable to the ordinary
sharcholders

3.09  Dividend
Dividend on ordinary shares are recognized ag a Hability and deducted from retained carnimgs afrer duce
approval by the sharcholders in the respeetive Annual General Mectng (AGM). Dividend recommended
by the Board of Directors for approval of the sharcholders for the vear 2022 has been stated as post
balance sheet events in note 47,00,

3.10 Related party disclosure
As per Intemnational Accounting Standards (EAS) 24 “Related Parcty Disclosures™, parties are considered w
be related if one of the party has the ability to conteol the other party or exercise significant influence ovg

the other party in making financial and ope

note-53 .
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The Company has complied with the requirements of following repulatory and legal authorines:

) The Financial Insttutions Act 1993;

b) The Companies Act 1994,

¢} Rules and Repulations Issued by Bangladesh Bank:
) The Securinies and Exchange Rules- 1987,

¢) The Seeundes and Exchange Ordinance-1969;

£) The Seeurnities and Exchange Commission Act-1993;

¢) The Securties and Exchange Commission(Public Tssue) Rules-20006,

h) The Financial Insarutions Regulations, 1994
i) The Income Tax Ordinance 1984,

i) The VAT and Suplimentary Dury Aer 2012,
k) The VAT and Suplimentary Dury Rule 2016.

I} The st Schedule (under section 38) of Banking Companics Act 1991 for preparanon of Fmancial

Statements.

Compliance of International Accounting Standard (IAS) & International Financial Reporting

Standard (IFRS)

The financial starements have been prepared in accordance with the applicable accounung and reportng

standards .. TAS & IFRS as adopred by the Instinute of Chartered Aecountant of Bangladesh (1CAR) The

following fable shows the compliance status of 1AS & 1IRS for prepamtion and preseataton of the

financial srarements:

Sayed Ahmed, FCMA

~ Name of the IAS TAS No
Presenmtion of Financial Statements T IAS-01
Inventories [AS-02
Cash Flow Statements i [AS-07
Aecounnng Policics, f:hﬂngcs”in Accountng Estimares :
i [ AS-08
& lirrors
Events after the Reporting Period 14810
Income Taxes TAS-12
Property, Plant & Fquipment [AS-16
Limplovee Benefirs [AS-19
Accounting for Government Grants and Disclosure of NS0
Goyernment Assistance S
I‘l'i‘Jc Liffect of Changes in ['oreign ixchange Rares C1AS-21
Borrowing Costs ' 148-23
Related Party Disclosure 1AS-24
“.:-\c“l:'r-Jimt'i_ng and Reporting by Rerrement Benefir Plans 1A8-26
Consolidated and Separate linancial Statemenrs JAS2T
Tnvestments in Associates and loint Venmres 1AS-28
Financial Reporting in Hypennflationary Feonomics IAS-29
interest in [oint Venture 1AS-31
Financial Instrument Presentaton FAS-32
I.“.I:tn}i_n_gs__l‘r_:_r Share ) 1AS-33
Interim Finaneial Reporting 1A5-34
Impairment of Assers IAS-36
Provisions, Contingent Liabilitics and Connngent 1AL
Assers i
i.nt_ﬂn;{imu Assers I\NSS
tment Properry [AS-40
[AS-41

Vice President and
Company Secreta

National Housing Finance
and Investments Limited

SVP & Chief Finance Officer
National Housing Finance
and Investments Limited

Mohammad Shamsul Islam
ging Director

al Elousing Finance
estments Limited

Stéiué'nf Ch'{n_f)ﬁnnce

Applied
Not Applicable
Applied
Applied
Apphed
Applicd
\pplicd
Applicd
Nt Applicable

Not Applicable
Applied
Applied

Nat Applicable

Not Applicable

ot Applicable

Nor Applicable

ot Applicable
\pphed
Applicd
Apphied
Applied

Apphed

... Applied
Not Applicable
Not Applicable

Reza Uddin Ahmad
Managing Director
IDLC Investments Limited



Name of the IFRS

Tirst Time adoprion of IIRS
Share Based Payment

Business Combinanon
Insurance Contracts
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IFRS No Status of Compliance
RS- Not Appheable
IFRS-2 ) Naot Appheable
Not Appheable
Not Applicable

Non-current Assers held for Sale and Disconnnued

Nor Applicable

Operations

l",:.c.ﬁla.nari:m for and Livaluation of Mineral Resources 1FRS-6 Nor Applicable
Financial Instruments: Diselosures RS- . \[\p.lilu.i 4
('_).pr:mting Scgments ) IFRS-8 Applied
Financial Instruments . RS9 Applied *
{“rn ted Finanetal Surements ] _[]."RS- 10 - Nt _\;)pli(::shk
Joint Arrangements L IFRS-11 I Not Applicable
Dis-:flos_llrc of laterests in Other Entities Financial H'I{k.rll o .\]"'.§;|if'{1h]i'
Institutions

Fair Value Measurement 1FR5-13 Apphled
‘Revenue from Conrracts with customers - IERS-15 \pplied
Teases AU . e 1HFRS-16 Applied

with Bangladesh Bank's requirements (please see note 2,031

3.3 Financial risk management
NHFIL always concentrates on delivering high value to its stakeholders through approprate trade-off
berween sk and cerurn, A well structured and proacnive visk management svstem s place within the
Company to address dsks relating o credi, market, hquidity, operations and money laundenng and
terrorist financing, In addition o the industry best practiees for assessing, idenatying and measunng nsks,
NHIIL also considers guidelines for managing core nsks of financial instrucnons wsued by the Country's
Central Bank, Bangladesh Bank, vide 11 Cireular No. 10 dated 18 Seprember 2005 for management of
risks and, more recentdy, DEFIM Circular No. 03 dated 24 January 2016
Credit Risk
The Credit Risk Management Committee (CRM) regularly mects o review the market and crediv nsk
related to lending and recommend and implement appropriate measures to counter associated risks, The
CRM ertically reviews projects from risk point of view. An independent Credic Risk Management
Department is in place, at NHFIL, to scrutinize projects from a nsk-weighted point of view and assist the
management in creating a high quality eeedit portfolio and maximize returns from nsk assets
Market Risk
The Asser Liability Committee (ALCO) of the Company regularly meers o assess the changes innterest
rate, marker conditions, carry out asser labihity matusty gap analysis, re-pricing of products and thereby
takes effective measures to monitor and control interest rate risk, NIFIL has also strong aceess o money
market and eredit lines at a competitive rate through good repumation, strong carmings, financial strengeh
and credit
Liquidity Risk
Liquidity requirements are managed on a day-to-day basis by the Treasury Division which 15 responsible
for ensuring that sufficient funds are available to meet short werm obligations, even in a crisis seenario, and
for maintaining a diversity of funding sources, T'reasury Division mamtans hquidity based on historical
requirements, anticipated funding requirements from aperation. current hgudine posinon, collecoons from
financing, available sources of funds and risks and returns.
Operational Risk
Appropriate internal control measures are in place, at NI to address operarional rsks, NI has
also established an Operational Risk Management (ORM) o address operational nisk and o frame and
implement policies to encounter such rAsks. This department assesses operational risk across the Company
as a whole and ensures that an appropriate framework exists 1o identify, assess and mange operational risk,
The function of the ORM department is o exercise constant vigihanee against crosion of Sharcholders’

value by identifying, assessing, measuring and managing operational risk resuling from madeyuatg,

Reza Uddin Ahmad
Managing Director
IDLC Investments Limited

sayed Ahmed, FCI\_AA
syP & Chief Finance Officer
National Housing Finance
and Invastments Limited

Md." Sarwar Kamal F
Senior Vice President acnsd
Company Secreta
National’Housing Hnanca
and Investments Limited
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Money Laundering and Terrorist Financing Risk

In NHFIL, money laundedng and terrorist financing sk rakes nwvo broad dimensions;

a) Businuss risk which is the sk that NI may be used for money laundering or for the financing of
terrorism and

b) Regulatory risk which is the risk that NHEIL fails to meer regulatory obligations under the Money
Laundering Preventon Act, 2012 (subsequenty amended in 2015) and the Ang-Terconsm Aer, 2000
(subscquentdy amended in 2012 and 2013).

To mingate the risks, NHFIL, while adherng to various guidelines and cireulars issued by the Bangladesh
Financial Tntelligence Unie (BEILY, has in place a staer compliance program consisting of the following
components:

a) Internal policies, procedures and controls, which are continually updared as and when required, o
identify and report instances of money laundering and terronsm financing,

by A dedicated structure and sub-steucture within the organization, headed by a Ceneral Compliance Unir
{CCLY, for proactvely managing AML and CIT compliance.

¢) Appaintment of an AML/CF1 Complianee Officer, known as the Chief Anu Money Laundenng
Officer (CAMLCO), to lead the CCU.

d} Tndependent audit functions, including internal and external audit. to test the progeams

¢) Ongoing employcee training programs,

Additional risks required to be addressed under regulatory requirements

DFIN Circular No.03 of 2016, inroduced the Integrated Risk Management Guidelines for Financial
Institutions ("the guidelines”). These guidelines supplement, and do nor replace, exisung nsk management
guidelines.

The Integrated Risk Management Guidelines for Financial Instdrutons specify a number of addinonal rsks

that financial insututons are now required to manage i a more steucrured manner Key among these are:
Strategic Risk

Strategic risk has been defined as the ask of possible losses thar mighr arise from adverse business
decisions, substandard execunon and fallure to respond properly 1 changes i the busimess environment
The guidelines set out the respective roles of the board of the dicectors, senior management and business
units in managing stearegic nsks, identfy the minimum steps 1o be followed i the stratepe nsk
management process and also suppest measures for straregic nsk control

NHFIL has been managing strategic nisks ever sinee its incepnon. This s evident from the constantly
evolving business model of the company over the vears: The company has o clear strategne vision as to
what it wanrs to be and 4 musston starement thar seares what iowill do o achieve its vision. Sreategic issues
are discussed at a varety of forums including meetings of the Management Committee and of the NTFIL
Board. Over the past few years, a separate Strategne Planning dL'palrlmcm has been ser up o assist senior
management in this regard.

Compliance Risk

Compliance risk is defined as the current or prospectve risk of legal sancton and/or materal financial loss
that an organisation may suffer as a result of its failure o comply with laws, its own regulations, code of
conduct, and standards of best practice as well as from the possibiliee of incorrect interpretation of laws or
regulations. The guidelines ser out the respective roles of the board, senior management and compliance
function units in managing compliance risks and also require formulation of a written compliance sk
management policy.

Historically, NHEF1L has always fostered a compliance onented culture, This has been reinforeed inoa
variety of ways, ranging from formal requirements to sign declarations of compliance with the NTHEH code
of conduct (which requires compliance with the law & repulations) 16 repeated communications from
senior management stressing the need to do business in a comphiant manner. In general. comphance sk
management is embedded in the day to day to business processes and practces of the company
Concemned departments are kept informed of latest legal and regultory requirements by the 100 and
Corporate Affairs departments, A consideration of compliance {or any potennal non-compliance) with
laws and regulations is a standard part of the company's regular decision making processes. Wherever

deemed necessary, appropriate legal adviee i sought from qualificd internal and/or exeernal legal counsel.

= AL )
f"l ¥ 1
Sayed Ahmed, FCMA \ ameul lsiam 151:5: -Uddp‘-” A
aye ' 2\ ging Director

V¢ Sarwar Kamal FCS SVP & Chief Finance Officer \7~-<&5//\fanaging DIFCYOL 0 ) s ents Limited
c?,'r}i?,'an,“’%.&’.'t'; s National Housing Finance A2 National Housl“? Limited ‘
National Housing Finance and Investments Limited o and Investments
and Investments Limited 26
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Reputation Risk
Reputation risk may he defined as the nsk of loss ansing from damages to an organizanon's repuration

The guidelines set aut the respeerive toles of the Board and senior management in managing reputdtion

risk and also require financial insttwtons to implement a sound and comprehensive nsk management

process to identify, monitor, control and report all reputational risks.

NHETL has already established a set of non-financial reputanional nsk indicators and pur i place a process
] P l

for monitoring these and any other marters that might give dse w potential reputanonal vsh ssues, Tl
date, no matenal reputational nsk issue imvolving the company has been idenufied.

Environmental & Social Risk

As the best financial brand in promoting sustainable business practices, NHELL have adopred
Environmental & Social Risk Management System as one of irs inregral parts of Credir Risk Assessment to
compute environmental & social rsks from our financial foorprints. NHEFTL s one of the front cunners o
add “Environmental & Social Management System (ESMS)” within s framework, to mimimize

environmental & social nsks from the organizatonal actvites. NHEFIL also have a dedicated 1 & S ream

to rollout the operanons of ESMS across the onganization, capacity building of the business unit as well as

the credit sk management officials to strengthen the core of our i 1 & 8 Risk management.

ICT Risks

Risks arising due o system breakdown, non-availabiling of svsrems, errors and disrupoions or not keeping
pace with the rechnological changes. there was continuous monitoring of employees and users of [CT
systems to ensure strict adherence to nformarion security policies, pertaming o safeguard confidentialivy
of information and 1o sveure accuraey  of informanon. Companvs T Deparement conducted a
comprehensive saff maining program on informanon system secunny awareness to all users, NHEFIL i in
process o implement fully auvtomated software having adequare safery & secunity measures.

FFuture technological needs of the Company is to be reviewed and wentified as a part of the sategic plan
development process for next three finanoal vears. I'T department reviewed policies in relation to,
hardware and sofrware procurement and maintenance procedures. business connngency plan on 17,

system licensing procedures efc.

Md” Sarwar Kamal FCS
Senior Vice President and
Company Sec[ata'ry

National’Housing Finance
and Investments Limited

sayed Ahmed, FCMA
<VP & Chief Finance Officer
National Housing Finance
and Investmants Limited

ohama
Managing

ghamsul Islam
Director

National Housing Finance

and Inves

tments Limit

¢za Uddin Ahmad
Managing Director
IDLC Investments Limited
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2022 2021
Taka Taka
4,00 Cash
Cash in hand:
Local curreney 31,694 401,338
Fareym currencies ¢ ;
31,694 40,358

Balance with Bangladesh Bank and its agent Bank:
Loeal currency 210,920,299 209,358,124
Foreagn eurrencies - -
210,920,299 209,358,124

210,951,993 209,308,452
401 Cash Reserve Requirement (CRR) and Statutory Liguidity Reserve (SLR)
Cagh Reserve Requirement and Stamrory Liquidine Reserve have been ealeulated and maintained in aceordance with Finaneial

Instirutions Act, 1993 & Financial Institutions Regulations, 1994, 11D Circular No. 06, dated 06 November 2003, 111D Cireular
No, 02 dared 10 November 2004, DFIM Circular Lerter No. 01, dared 12 January 207 and DFINM Cireular Letrer Nao 03, dared
21 June 2020.

Cash Reserve Requirement (CRR) has been caleulated at the rate of 1.5% on Total Term Deposus (Escept Bank & NBII's
deposit) which 1s preserved in current account mamtamed with Rangladesh Bank. "Toral Teem Deposit’ means Term or Fixed
Deposn, Securite: Deposit agninst Lease/Loan and other Term Deposies, received from individuals and insaunons (except
Banks & Financial Insststons) and Statutory Liquidiee Reserve (S1R) has been caleulared ar the sare of 5.0% on ronal liabilines,
including CRR of 1.5% on Totl Term Deposit. SR 15 maintained m hquid assets in the form of cash i hand (notes & comnom
Tuka), balance with Bangladesh Bank and other Banks and Finanenl Instrunons, unencumbered treasuer bill, bond and any
ather assets approved by Government gazette or by Bangladesh Bank. Details of CRR & SER mainmuned by the company are
shown in the note: 4.01.01 & 4.01.02,

4.01.01  Cash Reserve Requirement (CRR)

Required reserve 200,672,773 20452125

Actual reserve held 210,920,299 209,358,124

Surplus/(deficit) 10,247,525 8,905,999
4.01.02 Statutory Liquidity Reserve (SLR)

Required reserve 709,297 438 696,520, 158

Actual eeserve held (neluding CRR) 971,839,590 3,282.450.965

Surplus/(deficirt) 261,568,153 2,585,930,806

5.00 Balance with banks and other financial institutions
5.01 [n Bangladesh

On current accounts (note; 5.01.01) 16,549,433 7075187
On Short Term Deposit (811) Accounts (note: 5.01.02) 723,331.972 819,927,654
On Fixed Deposit Account (note: 5.01.03) 510,000,000 2.660.000,000
1,249,881,404 3,487,102,841
Outside Bangladesh : ;
1,249,881,404 3,487,102,841
5.01.01 On Current Accounts
AB Bank Limited 181050 181,050
Agrami Bank Limired 3.501,464 368,481
Bank Asia Limited 6,383,232 3793411
Janata Bank Limited (25 1,430
LEXIA Bank Lamired 905,369 906,759
Natonal Bank Limired 5333526 1,255,709
Woorn Bank Linuted 39,570 269,580
Trust Bank Limited 10,220 10,910
Mercantle Bank Limited 173,596 387,856
United Commercial Bank Timared 18,580

7,175,187

16,549,433

hamaul Islam

o €Za Uddi
M Sanvar Kamal FOS Sayed Ahmed, FCMA anaging Director ~ddin Ahmad
Qensl vics Prasisent and SVP & Chief Finance Officer National }%ouslng Finance ;‘Siﬂaglﬂg Director
National Housing Finance A e s ——_and Investments Limited Clnvestments Limigeq
and Investments Limited and Invasiments Limite N




5.01.02 On Short Term Deposit (8TD) Accounts
Schedule Banks:

Islami Bank Bangladesh Limired
AB Bank Limited

Commercial Bank of Ceylon PLC
Dutch Bangla Bank Limited
Bank Asia Limired

Murual Trust Bank [Limited
Fastern Bank Limited

[xim Bank Lanuted

Jamuna Bank Limted
Jamuna Bank Limited (Unclamed Dividend Aecount)

National Bank Limuted

Navonal Credir and Commerce Bank Limied
NRB Bank Limuted

NRBC Bank Limired

One Bank Limited

Prime Bank Limired

Premier Bank Linuted

Pubali Bank Limited

Shahjalal Tslami Bank Limated
Sodal lslami Bank Limired
Standard Bank Linted

standard Charrered Bank Linoted
Sanal Bank Limuted

SBAC Bank Limared

Southeast Bank Limited

Trust Bank Limired

[Dhaka Bank Limited
Padma Bank Limied
Uttara Bank Limated
Bank Alfalah Limired
Midland Bank Limited
Mercantile Bank Lamired
Sub-Total

Non-Bank Financial Institiions:

Internatonal Leasing and Financial Services Linuted
Peemier leasing & [inance Limited
Fareast Finance Limited

Sub-Total

Total Short Term Deposit (STD) Accounts

5.01.03 On Fixed Deposit Account

[Dhaka Bank Limired
1PC Finance Linuted
Oine Bank Limited

Iixim Bank Limired
NRBC Bank Limited
Socil Islamu Bank Limiced
Agrant Bank Limired

- B ISLAM AFTAR KAMRUL & CO.
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2022 2021
Tauka Tukn
1,862,136 2438 408
441,572 179,482
3,106,649 2,194,801
1,230,085 601,777
5,430,316 7,807,008
3,606,872 95,955.91
2,641,022 644,749
4,325,347 446,667,121
18.878.684 26,233,945
16,642 17,597
2,340,131 10,398,503
141,263,560 1,984,013
1,310,456 67,651,613
44,810
2244006 3371493
156,405,565 766,636
48,870 217,805
425,094 2063900
270,552 1,111,158
2,191,361 1.030,127
5537 1248322
82,085 99,0196
1,711,710 532,440
33,160 155,028
1,136,340 .81
45,808 L]
33,833,794 3
51,915 51,353
29,890 34,069
1,055,423 351,984
17,147,842 -
96,439,803 1,504,697
500,431,972 594,342,321

150,400,000
60,500,000
12,000,000

152,085,333
61,000,000
12,300,000

222,960,000

225,585,333

723,331,972

819,927,654

80,000,000

200,000,000 z
200,000,600

230,000,000

2 150,000,000
30,000,000 100,000,000

- 1,980,000,000
510,000,000 2,660,000,000

5.02 Maturity Grouping of Balance with other Banks and Financial [nstitutions
On demand
Up ta 3 (three) months

More than 3 (three) months bur not mare than 1 {(one) vea

More than | (one) vear but not more than 5 (Gve) vears
Maore than 3 (five) vears

Me Sarwar Kamal FGS
Senier Vice Pregigent ang
Company Secrpllpg

National Housing Finance
and Investments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limited

739,881,404
410,000, 000
100,000,000

827,102 841
2, 210,000,000
450,000,000

1,249,881,404

3,487,102 841

ammad Shamsul Islam
aging Director
: ,.-/ National Housing Finapc?i

ts Limite

Reza Uddin Ahmad
Managing Director
IDLC Investments Limited
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2022 2021
Taka Taka
6.00 Maoney at call and on short notice
Bank
National Credit and Commerce Bank Limired GOD,000,000
Sub-Total 600,000,000
7.00 Investments
Government securities 599 845,052 454.620.200
Other investments (note: 7.01) 182,898,000 150,086,381
i 1,082,743,061 604,706,581

7.01 Other Investments
Preference Shaves (Umon Capiral)
Ordimary Shares (note: 7.01.01)

5,030,196
145,026,885

3,059,490
179,838,513

182,598,009 150,086,381
7.01.01 Investment in ardinary shares
5 Provision for
Name of Cumpanv Cant Number of Cost Value Malet Miarkce Yalue af diminution in value
? Price Shares Price on 31.12.2022 i
of share
Fastland Insurance . . - ! s = &
4 40.38 500,000 20,191,754 2440 12,200,000 1,991,754
Company Lad.
Jamuna Bank Limited 22.40 200,000 4,479,016 21.30 4,260,000 219.016
i Thismacdutienls 23266 306000 71,192975 209.80 64,198,800 6,994,175
Limited ’
& ence Ceme i
T Rt 149.97 10500 1574710 89,00 934,300 640,210
[imited ;
(DL Finanece Limired 3661 845,000 17,832,510 4650 39,202 500 8540010
HopR G 10.00 4,003 40,030 42.80 171,328 131.298)
Limired ,
LanksBangla Finance 3773 S65.000 21312717 26,00 14,690,000 6622217
Limuted
Asimn TigeeSandtani Life 4500 | pponoon | 1311237 9.70 10,185,000 2927379
Growth Fund
Ring Shing Textles o
it 11.06 1,306 14,443 9.80 12,799 1,64
Tslami Commercial i : 5 = S o
[ i T 24732 115 b
Trisurance (:nmp:m\' FO.00 3,798 87,980 28.10 ST A2 {139,244)
it ot : ,
1 rltfertncr. shares . ) : ; 3,059 496
(Unguored) | , .
[ Total | 179,638,513 | 146,192,151 | 36,705,858
Provision for diminution in valuc of share
('3pmir1g Balance 20,327 083 22,054,750
Charge /(recovery) during the year 16,378,775 {1,727,647)
Balance as on December 31 36,705,858 20,327,083
70102 Marurity-wise Grouping
On demand 182,898,009 150,086,381
Up to 3 (three) months - -
Moee than 3 (theee) monrhs bur not more than 1 {one) vear -
More than 1 (one) vear bur not more than 3 {five] vears 899,845,052 454,620,200
1,082,743,061 604,706,581

Md? Sarwar Kamal FCS
Senior Vice President and
Company Sec(eta?

National Housing Finance
and Investments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastments Limiied

Managin
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Mohamma

g Director
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stments Limited

7 _Ud m Ahmad
anaging Director
IDLC Investments Limited
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2022 2021
Taka Taka
R.00 Loans and advances
Morrgage loans 13,618,111,185 13,068,035,423
lease finance 46,055,201 45,454,621
Term loans 108,448,341 116,450,023
Small & Medium Linterposes Loan 564,325,354 639,393,717
Loan Agmingr Fixed Deposies 27,740,811 43,408,540
Staff loan (note: 8.05) 28,737,639 26,715,543
14,393,418,552 13,939,457,867
8.01 Maturity-wise Grouping of loans and advances
Up to 1 (one) months 324,939,656 252,467,985
Up to 3 (three) months 20,535,119 16,506,617
More than 3 (three) months bur nor more than 1 (one) year 231,913,210 150,455,893
Meore than | (one) year but not more than 5 (five) vears 2,108,702,237 1,177,925,436
More than 5 (five) vears 11.707 328,330 12,342,101,936
14,393,418,552 13,939,457 867
8.02 Loans, Advances and Leases
In Bangladesh
|Lovans 14,347,363,351 13,894,003 246
Leases 46,055,201 45,454,621
Cverdratr
Cash Credu . -
14,393,418,552 13,939,457 867
Outside Bangladesh : =
14,393,418,552 13,939,457,867
8.03 Geographical Location-wise Grouping
[n Bangladesh
Dhaka division 11,093,117,393 10,933,345,640
Chartogram division 1,136,000,179 1015085412
Khulna division
Sylher division
Bansal division -
Rangpur division 686,340,034 628,127,262
Rajshatu division | ATT.060,945 1,362,899,554
14,393,418,552 13,039,457,867
Outside Bangladesh . .
14,393,418, 552 13,939.,457,867
8.04 Significant Concenuation-wise Grouping
Directors & their related partics (Note: 53.00)
Staff:
Manamng Director ~
Senior [ixecurives 28,737,659 20,713,543
Others 27,740,811 43,408,540
56,478,470 70,124,083
Industries:
Agrcalweal loan 123281 424 158,182,995
Larze and medium enterprises 504,325,354 639.393,717
Small and entrage 31;222:118 3,721,649
718,828,896 801,298,361
Mortgage Loan
Home mortgee loan 11,691,120,381 11,401,383, 803
Commereial morteage loan 1,604,400,114 1.306,132,690
Project morteaee loan 322,590,690 360,518,930
13,618,111,185 13,068,035,423
Trade & commercial . _
14,393 418,552 13,939,457 867

Md. Sarwar Kamal FCS S sz Hdd n Al
Senior Vice President and S\?p&'&ed N:m_ed. FCMA /557 Managing Director
Company Sec[ela;_y Chiel Finance Officer {- ( IDLC Investments Limi
National Housing Finance National Housing Finance |*; | ' P
and Investments Limited and Invesiments Limited '\

WA e
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2022 2021
Taka Taka
8.05 Staff Loan
Personal loan 22,394,283 19,979,501
Car loan 65,343,376 6,736,042
28,737,659 26,715,543

8.06 Details of Large Loan
As ar 31 December 2022 there was no chiene warth whom amount of outstanding and elassibied loans, advances and leases
exceeded 15.00% of the tonl capital of the Company Total capital of the Company was Taka 240419 mullion and Faka
2,320.99 mullion respecovely as ar 2022 & 2021 respecnvely (note: 15.05)

8.07 Grouping as per Classification Rules

Unclassificd:
Standard 13,100,048 838 12,432 549,852
Special Mennon Account 295,836,231 697,380,330
Classified: 13,395,885,069 13,119,930,402
Sub-standard i 8,‘: I_i%fl 130,050,984
Doubtful 311,654,003 116,749,440
Bad/loss 637 366,320 572,727,040
997,533,483 819,527,465
14,393,418,552 13,939,457,867
808  Loan Type-wise Classificd Loan

Mortgage loans 3834005326 461,610,673

Lease finance 34.612.672 f

Term Finanice 66,745,836 66,745.736
Small & Medium Hnrerpnses 312774429 256,558,364
997,533,483 819,527,465
8.09 Sectar-wise Allocation of Loans, Advances and Leases
Government
Private:
Mortgage loan 12,013,711,071 11,761,902,733
Industry 46,055,201 45454621
Term Finance 108,448,341 116,450,023
Commercial loan 1,604,400,114 1,306,132.690
SMIE Loan 564,323,354 639,393,717
Miscellaneous 30,478,470 T.124,083
14,393.418,552 13,939,457,867
8.10 Securities Against Loans, Advances and Leases
Collareral of smoveable fimmoveable assers 14,336,940.082 13,869,333.784
Fixed Deposit Receiprs (FOR) 27,740,811 43,408,340
Fixed Deposit of other banks . .
Personal guarantee 38,737,639 26,715,343
(Others

14,393,418,552 13,930,457,867

#

Md. SarwarKamal FCS  sayed Ahmed, FCMA

Eg?ggg‘ffggg:;igw and  gyp & Chief Finance Officer Mohammad Shamsul lslam eza Uddin Ahmad
National Housing Hnanca National Housing Finance Managing Director Managing Director

and Investments Limited and Invasiments Limiwed Nagﬂna]el;?nliseigtgsiﬂ?ﬁﬁ“ed IDLC Investments Limited
and Inv
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2022 2021
Taka Taka
8.11 Particulars of Required Provision for Loans, Advances and Leases
Ouistanding Loans, Rate of . X
Status Advances and Leases I]B'mf i_."" Required lfcq‘,“,md []}u",'_i_:ul
st 31122022 TOVISIOH] Prn\'iﬁiﬂl] rovision rovision
._[."'_:_u I 0ans, .-\_d\'_:mccs .1!m| 1 Lasus!
Unclassificd-General Provision: !
All unclagsified Loans 12,857.413,202 12,857,413,202 1.00% 128,672,969 152,679,822
Unclassified SN loan 242,635,630 242,635,636 (125% 2,393,209 734062
T:;‘\a; deptisi/ et 295,836,231 269,313,148 5.00% 13,465,661 31,117,906
~ Sub-total: 13,395,885,069  13,369,361,986 144,531,839 184,531,790
Classified-Specific
Provision: e, . =
Sub-standard ! -1&,512_,‘)6".1‘ 11,680,817 ! 20.00%% } __3‘33(1_‘_]{3& 9,006,892
Doubseful J 311,634,003 78,371,768  50.00% 39,185,889 16,152,446
Bad/loss 637,366,520 153,537,968 100.00% 153,537,968 145,952,100
~ Sub-total; 997,533,483 243,500,553 195,060,021 172,011,438
Grand-total: 14,393,4 18,552 13,612,952,539 139,591,860 356,543,228

8.12 Particulars of Loans, Advances and Leases
Loans considered good in respeet of which the Company i fully secured 144,36:,680,893 13,912,742,324
Loans eonsidered good againgt which the Company holds no securiny other than

22,394,283 19,979,501
debrors’ personal puarantee
Loans considered g{"ud secuted b} the ]wrsun:ﬂ tmdcrr:lkmg.: of one or more parnes .
s 6,343,376 6,730,042
in addivon ro the personal puaranree of the debrors
Loans adversely elassified-no prosvision not mamianed there agunst - -
14,393,418,552 13,939,457,867
Loans Jdue by directors or officers of the bank or any of them adher separiely as S iy
oty with a:.‘._\' other persons : l - Elie A,13a13
Loans due from eompanies or firms i which the direetors or officers of the Compan
have anterest as dicectors, partiers or managing agents of, noease ol povan
companics, a5 members
Masimum rotal amount of advance, including temporary advance made at any new
during the vear 1o directors or managers or officers of the Company er any nf them
either separately or jointdy with any other person
Maximum total amount of advance, including temporary advances granted dunng the
vear to companies or frms i which the direetors of the Company are interested as
dircetos, partners or managing agents or, n case of pavate companies, s members.
Due from banks/ financal insutunons
Classified loans, advances and leases:
4 Classified loans, advances and leases on which interest has not been chirged 63736652 s o
(Note-8.07) 337,366,520 372,727,040
b} Loans written off
¢) Realized from previous swrirren off 5 ?
dj Provision on bad loans, advances and leases 195,060,021 172,011,438
¢} Interest eredired to the inrerest suspense account (Nore-14.05) 333,122,361 306,727,246
0 Cumulative amount of the wrirten off loang/Leases
Opening balance 316,136,785 316,136,785
Amount writren off dunng the vear - -
Cumuladve o date 316,136,785 316,136,785
Recovery from wete-off {12,739,983) -
Written off loans for which law s fled 303,396,802 316,136,785
8.13 The directors of the Company have nor taken any loan from Naoonal Housng dunng the vear or there i no ourstandmg loan

balances with anv directors of the campany,

eza Uddin Ahmad

Managing Director
IDLC Investments Limited

Md. Sarwar Kamal FCS Sayed Ahmed, FCMA
Senior Vice President and SVP & Chief Finance Officer

Finance

mpan ta : irmi
gg!iopnaalyHSa%g‘i‘:g |l'-}inan.;;e National Housing Fl_nalljce Lirited
and Investments Limited and Invas.menis Limiied
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¥ ISLAM AFTAR KAMRUL & CO.
B Chartared Accountants

2021
Taka

9.00 Fixed assets including premises, furniture and fixtures for 2022
2022
Taka
Cost
Opening balance 435,451,486

Add: Additon during the vear ( Annexure - A)

Less: Disposed during the vear (Annexure-A)
Balance as on 31.12,2022

Less: Accumulated depreciaton (9.02)
Written down value as on 31,12,2022

9.02 Accumulated depreciation
Opening balance

Add: Depreciation charged during the vear

Less: Adjustment during the vear
Balance as on 31.12,2022

For details please refer to Annexure - A

- ¥

Natienal Housing Finance
and Investments Limited

Kamal FCS
hsﬁedr{iosra\m%i’restigant and  Sayed Ahmed, B Mohammad Shamsul lslam
ﬁg;?opnaan\yHougri:g ?inanco Managing Lir

Nation
and Investme

423,931,620

4,734,278 11,519,866
440,185,764 435,451,486
(7,952,683) -
432,233,079 435,451,486
(134,119,946) (123,899,677)
298,113,133 311,551,809
123,899,677 104,271,118

17,482,290 19,628,559
141,381,967 123,899,677
(7,262,021) s
134,119,946 123,899,677

using Finance
i ntgs Limited

eza Uddin Ahmad
Managing Director
IDLC Investments Limited



10.00

10.01

10.02

10.03

10.04

11.00

-

Md.“Sarwar Kamal F

Senior Vig
Ompany

@
S

President
ecretary "9

National Hoysi l'l';K
using Fin
and |nveslmenl§ Limai?::

Other assets

Income Generating Other Assets:
Non-income Generating Other Assets!
Advance against fixed assets (note: 10.03)
Securiry deposits

Advance income tax (note: 10.01)
Advance against branch office

Advance against office rent (note: 10.04)
Stamp & Security Paper

Other receivables (note: 10.02)

Advance Income Tax

Balance as at 1st January

Add: Advance 1ax for the vear:

Tax paid duning the year

Tax deducted at source

Less: Adjusred against tax provision

Balance as at 31 December
Other Receivables

Cheque dishonored charges

Accounts recetvahle

Advance against Profir First Term Deposit
Interest on bank deposits

Recetvable from Dhaka Stock Exchange Lid.

Receivable from Mult Securities
Recervable from ETBIL Securities
Receivable from UFT Co. Ltd
Legal charges recewvable

Others

Advance against fixed assets
Opening balance

Add: Advance payment

Less : Transfer to fixed assets

Advance against office rent
Opening balance

Add: Advance payment

Less : Adjustment for the year

Non-banking assets

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invasiments Limited

+ .\.." / 5
=" National
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- W ISLAM AFTAB KAMRUL & €O.
] B Chartered Accountanta

2022 2021
Taka Taka

572,000 594,460
336,197,583 320374 457
351,030 594,037
229,509,163 185,440,084
566,629,776 507,002,758
320,374,157 134,197,295
154,922,820 170,213,048
13,409,799 15,963,814

(132,509,194) S
15,823,425 186,176,862
336,197,583 320,374,157
152,213 192,755
90,044,256 92,799 468

101,164,213 :
18,596,364 44,302,923
= 22,083,930
4,870 5,320
101,126 102,570
471,109 9,079,076
18,373,037 16,246,759
601,976 G27.278
229,500,163 185,440,084
240,000
: 240,000

and Invest

ousing Finance
ments Limited

Reza Uddin Ahmad

Managing Director
IDLC Investments Limited



12.00  Borrowing from banks, other financial institutions and agents

Secured
In Bangladesh:
Secured Overdraft
Banking companies;
Eastern Bank Limited
Mercanrile Bank Limited
Pubali Bank Limited

Mutual Trust Bank Limuted
Non-banking financial institution

Outside Bangladesh
Sub-totak
Term Loan:
Banking companies:
Agrary Bank Limired
Woor Bank Limited
Pubali Bank Ltd.
NCC Bank Ltd.
Eastern Bank Limuted

Non-banking finaneial instirution

Qutside Bangladesh
Sub-total:
Bangladesh Bank Loan:
SME loan
HML Refinance Scheme
Secured loan from others
Sub-total:

Un-secured

Money at call and on short notice: (note-12.02)

Banking companies:

Non-banking financial insuminon

Un-secured
Short term borrowing
Banking companies:

Total:

Md/ Sarwar Kamal FCS /%

Senior Vice President and Sayed Ahmed FCMA
o i alional Heusing Fi
nvestments Limited and Inves;mentg uf:;?:;
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‘DI ISLAM AFTAB KAMRUL & CO.
‘ B Chartered Accountants

2022 2021
Taka Taka

16,479,629 312,311
99 283,162 587,333
67,939,347 567,786

58,916 |
183,761,054 1,467,630
183,761,054 1,467,630
183,761,054 1,467,630
179,573,362 33,225,187
162,000,000 162,000,000

287,520,000 )

300,000,000 2
17,328,395 27.872.921
946,821,757 223,098,109
946,821,757 223,098,109
946,821,737 223,098,109
10,380,000 41,584,173
127,770,687 153.318,960
527,910,949 462,723,188
666,061,636 657,626,321

350,000,000

350,000,000 5

2,146,644,440 882,192,060

Reza Uddin Ahmad

Managing Director
IDLC Investments Limited
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2022 2021
Taka Talka
12.01  Remaining Maturity Grouping of Borrowing

Payable on demand = -
Up to 1 (one) month 1,161,258,602 475,058,600
Ower 1 (one) month to 3 {three) months - 33,000,000
Crver 3 (three) months to 1 (one) vear 085,385,844 23(1000,000
Over 1 (one) vear to 5 (five) years - 142,133 4060
More than 5 (five) yvears : -

2,146,644 ,446 882,192,060

12.02 Money at call and on short notice

Money ar call and on short notice normally ranges between 1-3 davs. At the closing date of 31 December 2022, all

Money at call and on shorr notice had been paid for, resulting in zero balance

13.00  Deposits and other accounts

Bank Term deposits 100,000,000 500,000,000
Customer deposits 12,369,335,603 13,917,204,471
Other deposits (note: 13.02) 2855228 3,833 858
12,472,190,833 14,421,038,329

13.01  Remaining Maturity Grouping of Deposits and Other Accounts
Payable on demand 15,327 817 3,004,267

Within | (one) month
Over 1 (one) month to 6 (s1x) months
Over 6 (six) months ro 1 (one) vear

206,454,580
T094,178.382
4.276,726,272

0,361,204
1.333.864,074
209,888,076

Ower 1 (one) year to 5 (five) vears 684,100,318 11,837.268,638
Owver 5 (five) vears to 10 (ten) years 125,398,457 148,710,040
More than 10 (ren) vears - 7,342,030
12,472,190,833 14,421,038,329

13.02  Other Deposits
Home mortgage loan deposic 490,554 730,354
Margin deposit 6R7.760 1,426,390

Refundable share money deposit - -

Lease deposit 1,677,114 1.677.114
2,855,228 3,833,858

14.00  Other liabilities
Provision for loans, advances investments and others(note: 14.01 _'585,‘_"68,420 385,283,563

to 14.04)
Inrerest suspense (note: 14.05)

323,122,561

306,727,246

Provision for gratuity (note: 14.06) 8,123,227 -

Withholding tax payable 1,593,488 1,252 24()
VAT & Excise dury payable 491,753 698,222
Provision for current tax (note: 14.07) 431,333 416 443,506,929
Provision for deferred tax (nore: 14.09) 9.197,074 4315528
Interest payable (note: 14.11) 325,345,399 392,681,637
Accrued expenses (note: 14.10) 345,000 316,250
Unclaimed dividend {note: 14.12) 3,795,287 3,854,342
Lease labilities (note: 14.13) 3,405,088 4,208,499
Accounts Pavable 9426821 11,114,337

Sundry deposit
Sundry liabilities

11,128,202

19,737,205

1,513,075,542

1,573,756,003

Reza Uddin Ahmad

Managing Director
IDLC Investments Limited

ohammad Shamsul Islam

[
\ sy . f
../ Managing Director
Sayed Ahmoe, i M eﬁo/&{\/“// National Housing Finance

5 ( e )€

Md. Sarwar Kamal FCS e i i)
Sanior Vice President and gyP & Chief Finance Officer S—r and Investments Limited
Company Sec[ata?{ National Housing Finance

Naticnal'Housing Finance and Invasiments Limited

and Investments Limited
a7



14.01

14.02

14.03

14.04

14.05

-

Md? Sarwar Kamal FCS
Senior Vice President and

Company Secreta

National'Housing ll;yi_nance
and Investments Limited

Specific Provision on Loans, Advances
Balance as ar 1st January

Less: Fully provided debr written off
Provision after written off

Add: TProvision made during the vear
Less: Provision recovered

Net charge in the profit & loss account

Add: Recoveries of amounts previously written off
Less: Written off of provision no longer required

Provisions held at 31 December

- B ISLAM AFTAR KAMRUL & €O,

] B Chartered Accountants

2022 2021

Taka Taka
181,541,849 112,712,642

181,541,849

112,712,642

General Provision on Loans, Advances and Leases

Balance as at st January

Add: Provision made during the year
Less: Provision recovered

Net charge in the profit & loss account
Balance as at 31 December

Provision on investments in share
Balance as at Ist January

Add: Provision made during the year
Less: Provision recovered

Net charge in the profit & loss account
Balance as at 31 December

Provision on others

Balance as ar Ist January

Add: Provision made during the vear
Less: Provision récovered

Net charge in the profit & loss account

Less: Fully provided debt written off
Provisions held at 31 December
Interest Suspense Account

Balance as ar 1st January

Add; Interest suspense charged during the year
Less: Interest suspense realized during the vear

Net charge in the profit & loss account

Less: Interest written off
Balance as at 31 December

30,607,437 79,344,815
(12,739,984 (10,315,608)
17,867,453 68,829,207
12,739,083 :
212,149,285 181,541,849
175,001,378 155,034,465
! 21,611,993
(47,558,803) (1,645,080)
(47,558,.803) 19,066,913
127,442,575 175,001,378

20,327,084

22054731

18378775 5059496
(2,000,000 (6,787 .143)
16,378,775 (1.727.647)
36,705,859 20,327,084
8,413,257 16,326,660
1,007 993 -
(40,542) (7913403
1,057,451 (7,913 403)

0,470,708

8413.257

9,470,708

8,413,257

306,727,246 225,578,590
203,097,292 1,124,621 211
(277,602,177) (1,043,472.554)
16,395.115 81,148,656
323,122,361 306,727,246

323.122,361 306,727,246

Interest suspense amount includes reserve amount of Tk, 90,834,190.07 of Inrernational Leasing and Financal
Services Limired as per Bangladesh Bank Letter No. DFIM(C) 1054743 /202010063 dated: 14-07-2020,

Write-off of Loans/Leases

As per FID Circular no. 03 dared 15th March 2007 of Bangladesh Bank 2 financial 1nsumnon should weite-off s

loans/leases to clean-up s financial starements subyect to fulfillment of the corena As per Bangladesh Bank

guidelines, National Housing Finance and Investments Linuted has wrirten-off its loans /leases as under:

(Figures in Taka)

Balance ar Ist January
Net loans/leases written-off during the vear

316,136,785

316,136,785

24

No. of agreements written-off a3

No. of clients written-off 18 19

Interest suspense against written-off loans /leases :

Provision adjusted against watten-off loans /leases -

Recovery of loans /leases write-off loans/leases

Balance of loans/leases written-off at 31 December 2022 316,136,785 316,136,785
7

SVP & Chief Finance Officer
National Housing Finance
and Investments Limited

Sayed Ahmed, FCMA  \

/" Mohammad Shamsul Islam
Managing Director

National Housing Finance

and Investments Limited

38

Keza Uddin Ahmad
Managing Director
IDLC Investments Limited




14.06

14.07

14.07.01

14.08

14.08.01

14.08.02

14.09

14.09.01

-

Provision for Gratuity

Balance as ar st January

Add: Provision made during the vear
Less: Payment made dunng the vear

Less: Provision wnitten back during the vear
Balance as at 31 December

Provision for Current Tax

Balance as on 1st January
Add: Provision made during the year (nore-14.07.01)

Less: Short/(Excess) provision for the year 2020
Less: Adjustment of advance 1ax
Balance as at 31 December

Provision made during the year

‘O' ISLAM AFTAB KAMRUL & €O,
B B Chartersd Accountanty

2022
Taka

8,515,744
(692,517)

2021
Taka

2,044,016

(5,544,016}

8,123,227

443,566,929 256,882,433

140,518,068 186,684,496
(242 387)

(152,509,194 :

431,333,416 443,566,929

Provisions for current tax has been made on the basis of the profit for the vear as adjusted for tusanon purposes in
accordance with the provisions of Income Tax Ordinance, 1984 and amendments made therero, The current tax rate
for the Company 1s 37.50% on taxable income.

Current tax (note: 14.07)
Add/ (less): Deferred rax

Average effective tax rates

Provision for taxation Net Charged for in the Profit & Loss Account

140,275,681 186,684,496
4,881,546 (11,754,663)
145,157,227 174,929,833

The average effective tax rate is calculated helow as per International Accounting Standard (LAS) 12: "Income

Taxes".

Tax expenses (A}
Accountng profit before rax (B}
Average cffective tax rate (A+B)

Reconciliation of effective tax rate:

Tax using the company's tax rate
Tax effect of:

Provision for non-deductible expenses

Adjustment/ provision released during rhe vear

Recovery from business write-off

Capital gain from sale of Govt. Secunities

Orther componenrs of rax as per I'TO 1984

Difference berween accounting and tax depreciation.

Effective tax rate

Deferred tax Hability

Balance as at Ist January

Deferred tax income/ (Expenses)

Caleculation of deferred tax

Carrying amount of Fixed Assets (excluding land)
Tax base value of Fixed Assets
Taxable temporary difference
Apphliecable tax rate

Deferred tax assets on hxed assets

Ma Sarwar Kamal F
Senior Vice President z?r%

Caompany Secreta
National Housing
and Investments

Hnance
Limited

¥

Sayed Ahmed, FCMA
gVP & Chiel Finance Officer
National Housing Finance
and Invasiments Limited

39

145,157,227 174,929 853

18,297 177 436,218,676

35.55% 40.10%
37.50% 37.50%
-1.88% -1.88%
-),29% T 230%
0.00% 0.00%
0.00%6 -0.93%
0.34%, -1.07%
-0 13% -1,25%
35.55% 40.10%

4,315,528

16,070,191

4,881,546 (11,754,663)
9,197,074 4,315,528
232,893,140 246,331,816

208,367,611

234,823,743

24,525,529 11,508,074
37.500% 37.50%
9,197,074 4,315,528

e mad Shamsul Islam -
0 i Weriaging Director
~“National H

eza Uddin Ahmad
Managing Director

IDLC Investments Limited

ousing Finance

and Investments Limited



14.10

14.11

14.12

14.13

15.00
15.01

15.02

—

. Sarwar Kamal
Senior Vice Presidenfgn%

Company Secreta

National Housi znanca
and !nuestmenng Limited

Accrued Expenses
Promotion and publicity
Audit fees

Sundiv creditors

Interest payable

Opening balance

Add: Interest charge during the year
Less : Interest paid during the vear

Unclaim dividend
Opening balance
Add: Dividend declared

Less : Adjusement for the yvear

Closing balance (Year 2019- Tk. 755,162, Year 2020-Tk. 1,412,792

and Year 2021- 1,627,333)

Lease Liability

Opening balance

Add: Lease labiliry during the vear

Less: Lease liability adjustment during the yvear

- B ISLAM AFTAR KAMAUL & CO.

] B Chortored Accountants
2022 2021
Taka Taka
345,000 316,250
345,000 316,250
392,681,637 467 4TB 487
879,830,945 972019341
(947,167,183) (1,046,816,191)
325,345,399 392,681,637
3,854 342 17,105,570

75,546,800

1
(175,603,855)

175,546,800
(188,798,028)

3,795,287

3,854,342

4208499

4,386,049

B985 482 -
(1,701,893) (177,550)
3,405,088 4,208,499

Movement of lease liabilities has been included due to implementation of IFRS-16 Leases (office rent).

Share Capital
Authorized Capital:
200,000,000 ordinary shares of Tk.10 each

Issued, Subscribed and fully Paid-up Capital:

117,031,200 ordinary shares of Tk.10 each
% of holding:
Sponsors

General public

Number of holding:

Sponsors
General public

Sayed Ahmed, FCMA
SVP & Chief Finance Officer

Natienal Housing Finance
and Invasimenis Limited

2,000,000,000

2,000.000,000

1,170,312,000 1,170,312,000
% of holding Y of holding

59.90%, 62.21%%
40.10%, 37.79%

100.00% 100.00%
70,107,361 72.807 361

46,923 839 444,223 839
117,031,200 117,031,200

Mohammad Shamsul Isla
Managing Director
National Housin
and Investmen
: o

Finance
tgs Limited

eza Uddin Ahmad
Managing Director
IDLC Investments Limited



15.03

15.05

j 5
1.2
1.3
1.4
L5
L6
1.7
1.8
1.9
L10'

Md. Sarwar Kamal FCS 2
Senior Vice President and ~

Company Secreta

National Housing Hnanca
and Investments Limited

- B ISLAM AFTAD KAMRUL & €O,
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2022
Taka

2021
Taka

Classification of sharcholders by helding as required by Regulation 37 of the Listing Regulations of Dhaka

Stock Exchange Limited:
Number of shares

Less thaa 500 | 3717
501 to 5,000 . 3869
5,001 to 10,000 _ 622
10,001 10 20,000 385
20,001 ro 30,000 ' 107
30,001 to 40,000 11
40,001 to 50,000 38
50,001 to 100,000 33
100,001 to 1,000,000 ' 58
Above 1,000,000 20
Total: 8910

No of shareholders

No of shares
710,531
7,291,685
4,754,179
5,717,988
2755527

1,450,881

1. 749,048
3879723
13,763,237
=1.976401
117,031,200

Yo of holding
0.61%
6.23%,
1.06% s
4.89% 0
2.34%p
1.24%%
1.49%%
3.32%

11.76%
64.07%,
100.00%

The shares of the Company are listed with Dhaka Stock Exchange Lid & Chirtagong Stock Exchange [id,

Capital Requirement

As per the Section 4(GHA) of the Financial Institutions Rule, 1994 and subsequently updated vide DFIM eircular
no. 05 dated July 24, 2011 of Bangladesh Bank, an NBFI requires to have Tk.100 crore as its minimum capital which

shall be deemed to be adequate capital. When the core capital equals or exceeds 1ts mimmum capital then the capiral
shall be treated as adequate capital of NBFIL Core capiral consists of paid-up capital, retaned earnings, starutory

reserve and balance of current year's profit but in case of total capial it includes core capital plus general provision

on good loans /leases, Srarus of the capiral has given bellow:

Core capital (paid-up capital, retained earnings & statutory
reserve etc.)
Less: Required minimum capital

Surplus over minimum required capital

Core capital (paid-up capital, retained earmings & statutory
reserve erc.)

Add: Provision on good loan/leases

Total capital

Less: Required minimum capital

Capital Adequacy Ratio-As per BASEL-I1

1. Tier-1 (Core Capital)

Fully Paid-up Capital/Capital Deposited with BB
Statutory Reserve

Non-repayable share premium account

General Reserve

Retained Earnings

Minority interest in Subsidiaries

Non-Cumulative irredeemable Preference shares
Dividend Equalizanon Account

Others (if any irem approved by Bangladesh Bank)

Sub-Total (1.1 to 1.9)

.
o
\

Sayed Ahmed, FCMA /;

SVP & Chief Finance Officer (<7 |
National Housing Finance || c;_\
and Invesiments Limned \\%

2,269,827,097

(1,000,000,000)

2,182,233,947

{1,000,000,000)

1,269,827,097

1,182,233,947

2,269,827.007
127 442,575

2,182,233,947
175,001,378

2,397,269,672 2,357,235,325
(1,000,000,000) (1,000,000,000)
1,397,269,672 1,357,235,325

1,170,311 2,000

1.170,312,000

683,065,157 630437167
416,449,939 381,484,780
2,269,827,097 2,182,233,947

ma
ing Director
| Housing Finance
vestments Limited

Reza Uddin Ahmad
Managing Director
IDLC Investments Limited



111

112
113
1.14

115
1.16
117
118
1.19
L20

21

2.2
23
2.4
215
2.6
27
2.8
2.9

16.00

16.01

17.00

Deductions from Tier-1 (Core Capital)

Book Value of Goodwill and value of any contngent assets which
are shown as assers

Shortfall in provisions required against classified assets

Shortfall in provisions required against investrment in shares
Remaining deficit on account of revaluaton of invesrments in
securities after netting off from any other surplus on the secunties.
Any investment exceeding the approved limit,

Investments in subsidiaries which are nor consolidated

Increase in equity capital resulting from a secuntization exposure
Orther (if any)

Sub-Total (1.11 to 1.18)

Total Eligible Tire-1 Capital (1.10-1.19)

2. Tier-2 (Supplementary Capital)

General Provision (Unclassified loans up to specified limir ~ SAA
+ off Balance Sheer exposure)

Assets Revaluanon Reserve up ro 30%

Revaluation Reserve for Securities up 1o 45%0

Revaluation Reserve for equiey instrument up to 10%

All other preference shares

Other (if any item approved by Bangladesh Bank)

Sub-Toral (2.1 to 2.6)

Applicable Deductions if any

Total Eligible Tire-2 Capital (2.7-2.8)

Total Capital

Toral risk weighted assers

Required minimum capital 10% of RWA or Tk 100.00 crore,
which 15 higher.

Surplus

Capirtal Adequacy Rano

Statutory reserve

Balance as at 1st January

Reserve made during the yvear (note-16.01)
Balance as at 31 December

Reserve made during the year *
Ner Profit/(loss) afrer raxation

Applicable Rare

- I ISLAM AFTAB KAMRARUL & €O,

B B Chartered Accountants

2022 2021

Taka Taka
2,269,827,097 2,182,233,947

134,361,711 128,765,661
134,361,711 138,765,661
134,361,711 138,765,661
2,404,188,807 2,320,999,608

12,085, 186,848

1,208,518,685

1,195,670,123

19,89

12, 419,406,669
1.241,040,667

1,079.058,941
18.69%%

(i
630,437,167 578,179,399
32,627,990 53,257,769
683,065,157 630,437,167
263,139,949 261,288,843
204 20%%
52,627,990 52,257,769

'In compliance with the clause no 6 of Financl Insttutions Regulanons, 1994, Financial Insttution 1s required o

transfer ar leasr 20% of it's profir after rax and before appropriation of dividend in a particular year, if the financial

instirurtion's sum of Share Premium Account (if any) and Statutory Reserves 1s less than the paud up caprial of that

financial institution. Accordingly, 20% of current vear's profit after rax has been transferred 1o Statutory Reserves

Account, Sratutory reserve has been created at the rate of 2000% of the net profit as per Bangladesh Bank's

guidelines.

Retained earnings

Balance as ar Ist January

Add: Net profit atter tax for the vear

Less: Allocatons:
Transferred to stattory reserve
Issue of Bonus Share

Dividend

Balance as at 31 December

381,484,780
263,139,040
644,624,729

(52.627.990)

(175,546,800)
(228,174,790)

348,000,506
261,288,843
609,289,349

(52.257.769)
(175,546,800)
(227,804,569)

416,449,939

1381,484,780

ammad Shamsul Islam

Md. Sarwar Kamal FCS Sayed Ahmed, FCMA 0 ;
gg:%rax;f’sg:;t'gem and SVP & Chief Finance Officer g /Maﬂagmg DlTQCt(;:"inance
National Housing Pinance  National Housing Finance National Housing &

and Investments Limited and Invesiments Limited 42 and Investments Limiie

ANIE

Reza Uddin Ahmad
Managing Director
IDLC Investimerits Limited



ar Kamal FCS

18.00 Income statement
Income:
Integest, diseount and other similar income (note: 19.00)
Dividend meome (now: 21.00)
Fees, commsston & brokerage {nonws: 22.000)
Gians less logses ansing from investment i secuntes{note: 21.01)
COther operating income {nate: 23,00
Expenses:
Interest on borcowisg, Fees and commussion [nore: 2018
B
Losses on loan, advances and leases (note. 31000
Admimstrative expenses
Other operatng expenses (note: 30)
Depreciauon on banking assets (note: 29.00)
19.00 Interest income
Interest on mortgage loan:
Heme morgage loan
Commercial mortpage loan
Project mortgage loan
Interest on lease finance:
Industnal equipment
Vehseles
Delinquent meerest
Itterest on rerm finance
Interest on fxed deposis
Interest on shon wrm deposn
Interest on loan aganst PR
Intetest on stalf loan
20,00 Interest paid on deposits, borrowings ete.
Interest pad on deposits, borrowings (Note-20001)
Interest fixpenses-lease Labiliny (Noe-20.02)
20,01 Interest paid on deposits, borrowings

Call money merest

Seeured overdeaft interest

Term deprsat imgercs

Term loan mieeest

Customer Deposit [n - Koopou Scheme
Customer Deposit Int, - Educaton Penston Scheme
Customer Deposit Int - Housing Deposit Scheme
Customer Depost Inr - Mohila Savings Scheme
Customer Deposit Int. - Money Muluplicr Scheme
Cugtomer deposit nterest - Term Deposit
Custormer deposit interest - lncome Aecount
Customer deposit interest - Double Money Aecount
Customer dépoaitinteeest - Trple Money Aceoum
Customer deposicinterest-MSS

Custpmer deposit interest-MLNR

Interest Expense on Teem Deposie Profie Fiest
Intéeest expenses on treasuny bond

Interest expenses on Repo

HML refinance interest

SME loan inreres

Sayed Ahmed, FCMA

ghammad

A B I1ISLAM AFTABR KAMRUL & CO.

a8 B chartered Accountants
2022 2021
Taka Tialka

1.456,285,5206
5,467,587

0
3,420,422
15,641,081
1,480,815,515

1.620020,397
7.0045,230

21,886,995
15,350,692
1,664,512,320

1761424
(29,691,350)
FRLT91,415
16,342,643
18,023,720
1,103,280,671

ITLEMTIA
8,706,120
100,366,410
14.040,334
19994, 145

1,261,637,722

377,534,844

402,874,597

1,190,199, 740

1.204,149.941

134,611,157 158,121,906

) E_Tr,_SJ:L.‘n__'I 12,173,803
1,368,331,268 1,304,445,710
612,992 6,406
INZ.2H0 SHR T4

33 456,166 0,052 477
34,371,438 51,177,257
40,259 954 124,279,100

8,863,373

46,406,977

2470293 1,746,679
1,989,196 104,673
1,456,285,526 1,620,020,397
917,614,244 971534713
361,575 ARA028
047,975,619 972,019,341
10,162,319 15,744,681
0,143,630 RG22
0,367,708 IR (126,528
36,330,638 20,909,341
1,050,018 (96,231
58,252 36,452

| 98,965 125,840
293,690 284,925
14,038,590 11,345,464
697,432,277 TR2E72.966

47,935,510
6,551,712
TOUR214
JAR2TAT)
10887, 352
A2 04 (4

223431145
19.346.163
5655834
23405571
D683, 7H5

BA0U.013 11230910

16,617,274 ILR2T. 380

5327096 T ARG B

B17 404 3,847,636

917,614,244 971,534,713
Shamsul Islam eza Uddin Ahmad

enior Vice President an

Company Sa::(eta'r:y !
National'Housing Finance
and Investments Limited

SVP & Chief Finance Officer
Natienal Housing Finance
and Invesiments Limited

ing Director
ti.:nal aousing Finance

nd Investments Limited

Managing Director
IDLC Investments Limited



M. Sarwar Kamal FCS
Senior Vice President and
Company Sacrata?

Mational Housing Finance
and Investments Limited

20.02

21.00

21.01

2102

21,03

22,00

23.00

24.00
24.01

24.02

24.02.01

Ioterest Expenses-Lease Liability

Investment Income

Ihwvidend Income (noe- 20010

Inteeest mcame from treasun' bond (nore-21.02)
Capital gun on sale of Gove Treasuny Bond

Gains /osses from sale of shares (nowe.21.03)

Dividend Income *
Dwidend onordinary shases
Dividend on preferenee shares

Interest income from treasury hond
Interest income from treasuny bond

Gains /losses from sale of shares*
Giain on sale of shares
Loss on sale of shares

- B ISLAM AFTAS KAMRUL & CO,
B Chartered Accountants

2022 2021

Taka Taka
361,375 484,628
3,407,587 73230
3T427 0 24,155,143

- LR AL R
3,420,822 21 8E6,05

66,315,423 63,025,606
5,467,587 5,966,226
3 1E010
5,467,587 7,045,236

57627014
57,627,014

24,135,143
24,155,143

31,480,892

4172752

(751,93 11 393, KUK
3,420,822 21,886,395

“The overll market condiion of shares and sccuntes derenorated dunng the finanenl vear, whieh had resulied 10

diminuton of values of shares and securities and decreased pavoun of deodend from mvestments i share in vanous

companies. lnvestment income hag symilicantly decreased due 1o the aforesmd reason

Commission, exchange and hrokerage

Fees

Other operating income

Applicanon, processing and documentation foes
Delingquent charge- MSSMLNR ete.

Interest on eall Money lending

Other income

Administrative expenses

Directors' fees and expenses

This represents fees pad for anending boarnd meenngs
comnuttec meetings @ Uk 8,000 - per arendince per person

Salaries and allowances

Salary & allowances (note; 24.02.01)
Provident fund contribunon
Ciratuity

HBonus

Salary & allowances

SiH) =
500 -

13,138,098 13,180,661

1480 3075
501,503 375,950
15,641,081 15,550,692

1,610,400
1,610,400

1,513,600
1,513,600

and other

IO 1,783
5913,702

16,843, 143
0,0036,242

HE13744 35440106
12,470,667 11,787,662
144,176,796 133,687,163

This includes managenal semuneranon of Taka 9372 mullion and balanee amoont Taka 3046 mulhon ¢ on accoun
of staff .-:n]:n‘_\'l banus and other allowanees, The number of ('mplslgc(::: .H'Jl,'illl].slllq contenet based r:l&'lﬂu\ ees were 01

and 199 for the vear 2022 & 2021 respectvely.

Sayed Ahmed, FCMA
SVP & Chiel Finance Officer
Natienal Housing Finance
and Invesimenis Limited

¢za Uddin Ahmad
Managing Director
IDLC Investments Limited

Mohamma hamtsul Islam
Managing Director

Natioﬁqal Housing Finance
and Investments Limited




Md. Sarwar Kamal FCS
Senior Vice President and
Company ecl_'ata'r_x

National Housing Finance
und Investments Limited
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B 1sLAM AFTAB KAMRUL & CO.
B chartered Accountants

2022 2021
Taka Taka
24.03 Rent, taxes, insurance, electricity ete,
Office mainenance 2,188,372 2.156.550
Dihee rent 3,004,124 b 636,714
Secunty Ciusnd 1079503 Y2697
Ciry corpomtion Taxes T128U0 134,158
Electrciny 2,796,680 2924020
Unhues 271,342 328,348
Membership fees 1,492,124 1,504,124
Subseription & Donation 29,081 19,132
CER acuvites 25,000 361,500
Legral and professional 282,639 250,500
Insurance {noge: 24.03.01) 912,642 1,030,337
14,954,313 13,338,070
24.03.01  Insurance
Taka 912,642 being preonwm pad for msurance coverage yamst damages: lose of the Company's fived assets by
fire, earthyuake e,
24.064 Legal expenses
Legal eharges -
25,00 Postagre, stamps, telecommunication ete,
Couner 69073 114,365
Postape YU KAT 6,664
Stamps & secunity papet |
Telephone, fax & c-mail 2,396,629 2534273
2,556,559 2,709,307
26.00 Stationary, printing, advertisement te,
Printing 1952914 TH7055
Stanonery 1,176,087 1,218,462
Business Commuission 3,165,534 3,823,128
Promonon & publicity 2U3A12 2,882,474
10,288,347 8,712,010
27.00 Managing Dircctor's salary and fees
Salary & allowances 3400000 2AR6150
Provadent fundd contmbunbon 60000 03871
Honug AU GU,00
6,860,000 6,090,001
28.00 Auditors' fees 345,000 316,250
29.00 Depreciation on and repairs to assets
Depreciation:
Building 573434 637,149
Newly aequired Building 5,649,142 5,839 834
Fuenirure 2476059 2394415
Uffice equipment 4.060,535 4,548,151
Intangble Astets 2,100,000 2,100,000
Righe-od-Use Asser for Lease Rem 1,987,235 JU5.383
Maoror vehicle 633,485 BO3.627
17,482,290 19,625,559
Repair and mamtenancy 541 430 365,380
18,023,720 13,994,145

Movement of dcprccmu:m and repine ol assets (:R.l},:'ﬂ use of lease AsECTE) have been meluded due to m!p]cln\;nmmn

of TFRS-16 Leascs (office reny),

y—

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invasiments Limied
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Managing Director
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IO’ ISLAM AFTAB KAMRUL & CO.
B8 B Chartared Accountants

2022 2021
Taka Taka
30.00 Other expenses

Traveling expenses 22T 165,330
Convevance il 3192332 3,024 428
Training 193,647 12750
Bank charges and excise duty ARSI 2.306,281
Books, periodicals and others - .
OMfice cefreshments 1. 8E8.241 1542394
Mawor car ERLINES 5919782
Office general oxpenses LATL6UG 1,216,638
AGM Expenses YR, 795 91,634

Sofrware Mantenance Charge

Trade lLicense Feus 181,528
Computer Saftware Kxpenses 145,000
Investment expenses share 40,5649
16,542,643 14,946,334
3L00 Provisions for loan and advances
For clagsified loans, advances and leases 17,867,453 08829207
For unclassified loans, advances and leases 558 RI3) 19966913
(29,691,350) 88,706,120
3101 Provision for investments
Made dunng the vear IBATHT TS 3,059,496
Recovery during the year [2:000.000) 16,787,143
16,378,775 (1,727,647)
31.02 Others
Proviswsns for legal charges 1,063,138 {TRI477TN
Provisions for other (salan) charges 067,081 10,805,800
Provisions for chegue dishonored & eledring changes [3,686) (1,630
10,124,532 2,892,406
32.00 Eamings per share
a) Barmngs annbutable to the ordinany shareholders(Taka) 263130047 261,288 843
by Numbur of ordinary shices owstanding duting the vear 117,031,200 117,031,200
¢} Weighied averyze number of ordinan shares autstanding dunng the 17031200 170200
vent
dj Basic carmings per share (a°c) 2.25 2.23

Prior vear Basie Barmng Per Share caleulanon has been cevised due 1o calealanon of w Gghted average number of
ardimary shares. Eamings per share (FP8) has been computed by dividing the net profit atier tax (NPATT by the
werghted average number of ordinary shares outstanding as on 31 Decembee 2022 a5 per TAS-33" larmngs Per
Share". No diluted [PS was required 1o be ealeulared for the vear sinee there was no seope for diluton of shares
during the year.

33.00 Interest receipts in cush
Interest income from loans, advances & leases | 456,285.320 1.620,024,397
(Increase) decrease m merest recewvable on loans, advances and leases < -
(Incrense) /decrease in other reechvable 25,700,559 (15:253.044)
2 1,481,992,085 1,604,767,353
34.00 Interest payvments
Tatal interest expenses (nows 20000) 917,614,244 971,534,713
Add: Opemng balance of interest pavable 32 681,637 467 440,678
Less: Closing balance of interest pavable (325,343,399} (392.681,637)
984,950,482 1,046,203,774
35.00 Fees and commissions receipts in cash
liees, commussion and brokerage (now: 22.00) A -
Add: Upening balance of fees, commussion and brokerage . .
Less: Closing balance of fees, commssion and hrokerage - -
500 -
36.00 Cash pavments to employees
Siaff salanies and allowanees (nomwe: 24.02) 144,176,796 133,687,163
Managing Director's salanes and allowances (noe: 27.00; 68004100 HB001
Add: Opening balance of stalt ducs 11114337 10,549,668
Less: Closing balance of staif dues (9,426,821) 111 1433T)
152,724,312 139,212,496

<

Reza Uddin Ahmad

M4. Sarwar Kamal FCS Sayed Ahmed, FCMA :
Managing Director

Senior Vice President and

Company Secrots SVP. & Chiel Finance Officer -
NalionalyHousin.g Hnance National Housing Finance IDLC Investments Limited
and Investments Limited and Invasiments Limited

48



37.00

39.00

41.00

41,01

42.00

42.01

/

Md“Sarwar Kamal F
Senior Vice President gz%
Company Secreta
National Housing l?inance
and Investments Limited

Cash pavments to suppliers

Prinnng, staoonary and advertsement ete, {note: 26,00
Posrage, stamps, wlecommunicaton cre, {note: 23.40)
Repair & muntenance (note: 290

Adel: Opening balance of supphers dues

Less: Closing balance of suppliers dues

- P ISLAM AFTAB KAMRUL & CO.
B Chartered Accountants

Receipts from other operating activities
Other opecating wncome (note: 23.00)
Profiton sale of share (note: 21.01)

Loss on sale of share (now: 21.01)

2022 2021

Tuka Taka
10,288,347 5712019
2,556,359 2709307
541,430 365,586
13,386,336 11,786,912
15,6:41,081 13,350,692

4172752

{751,930

!

31,450,892
(9,593,898)

Pavments for other operating activities
Direcenrs' fees

Legal expenses

Auditor's fees

Office occupancy cost

City Corporation Taxes

Eleetricitv

Ltilities

Insurance

Orher expenses (note: 3000}

Add: Opernng balance of outstanding: pavable
Less: Closing balance of outstanding payable

19,061,902 37,446,687
1610400 1513600
- 250,510)
345,000 Al6.250
8371999 6,785,961
2800 134,158
2,796,680 2024020
271342 328,348
012,642 1030337

16,342,043

14,546,354

316,250 287,500
(345,001h (316,250
31,534,762 28,200,758

Increase/(Decrease) of other deposits
Closing balance:

Tem deposis

Clther deposits

Opening balance:
Terri deposits
C3ther deposits

12.46%.335,603
2,855,224

12,472,190,833

14417 204471
3,833,858

[4007.204,471
RIGARN S
14,421,038,329

13A90304,330
11,549,592

14,421,038,320 13,510,914,122
(1,048,817,496) 410,124,207
Sanction and disbursement
Sanelion 3,595,775,000 3,238,365,395
Dishursemem 2 232 808 U7 406,107
Undisbursed 984,542,132 1,162,959,288
Contingent liabilities (Other Commitments)
Government : i
[Hrecors 5 =
Bank and other Fimaneal Insttuuon - -
Other 984,542,132 1,162,959,288

In the normal course of business, the company makes vanous comnuuments, conteacts and Uishursoments, No

matenal losses are angicipared a5 3 result of these fransactions.

Dunng the year 2022 the company disclosed undishursed sanchoned loan amount Tk 484542132+ as oll balance

sheer item under the head of other commimmenn

Net Asset Value (NAV) per Share
Ner Asset (Total assers less 1otal labubines) ()
Total number of ordinary shares outstanding (B}

2269827097
117,081,200

2,182,233,447
R )

Net Asset Value (NAV) per shure (A + B)

19.40

18.65

Net Operating Cash Flow Per Share (NOCFPS)
Nt eash ow (rom operating acnvires (A)
Total number of vedinaee shares autaandimg (B)

(2,242493.4185
117,031 21K

1.077,433,555
15.031,200

Net operating cash flow from operiting activities per share (A +
B)

(19.15)

9.21

“Dreereased of cash milow from uperinng acovines for the penod ended 2022 was due 1o increase of loan and

payment of customer deposirs. Ae a cesult, net operatng cash Now per share (NOCEPS) at he period ended nf 31

December, 2022 deceeased compare 10 the penod ended 2021

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Investments Limited

and Investmen
47
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iy ng Director
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43.00

43.01

Md. Sarwar Kamal F
Senior Vice President Ensd

Company Secreta
National Housing
and Investments

Il-y{nance
Limited

- ¥ I1SLAM AFTAB KAMRUL & CO.

i B Chartered Accountants

Audit committee of the board
The audit comrmittes was formed by the Board of Directors of Nanonal Housing Finance And Invesmaents
Limited. The members of the committee was as under

8L . Status with the Educational
8 ' ' ; =z %
No i S it e oy Committee Qualification
A Abdul-Muyeed 3 B (Hons),
{1 Cgmlz;:t:!n‘ Bipes: Independent Director Chairman M_I\il'}ll'i‘;)
el . ! M.C {Age),
02 [Mr dMd Kabir Reza FCMA Direetor Member I"f'\{i”:‘ Gics
03 | M Azmal Hossain Director Member B.Com
05 |MeoAkhtar Ahmed Dhrector Member vk ll}!:sj, :
ALALDLN. ACH
Mr. Siddiqur Rahman B5.C (THons), MAC
nendent Dhrce Membe » :
4 Chowdhisy Indeperdent Dircetor lember DY)

The Audit Commuttee of the Board was duly cansttuted by the Board of Threctore of the Company in accordane
with DFIA Circular no. 13 issued on October 26, 2011 by Bangladesh Bank and in accordanee with Bangladesh
Sceunties and [ixchange Commussion (BSEC) the condition No. 5 of the notifcanon No. SEC/CMRRCD/2006-
158/207/ Adrmun/ 80, dated June 3, 2018,

The company secretary is 1o act a3 the Secretary of e Audit Comimitiee:

Meeting no Held no
52nd 28-Nar-22
Meenngs held by the comnutiee during the vear by date: S 11-May-22
54th 26-jul-22
55th 22.0)ct-22
Shth N py-22

_\'l.' 1“(’I;'Lil'! Ll 2 e AU CONTUTIIeT Wore Roiy UONE e veary SULL wihore 1l Carned nul the .(_r AV (2 :"‘ N
5({n s ol il | 1 held dunng the vear 2022 wi 1 out the following msh

0L Tousing.

U2 Ensurngan effectve Internal Conaol Sverem and Risk Man
13 Review the findings of auditors and management response o
04 Stressing on the importance of the regulatory compliance
05 Review of conflict of interests,

06 Review of the eredit policy of the Company.

07 Any other matters which devms necessary,

Highlights of overall acuvities

Audit and inspecton report of Bangladesh Bank Inspecoon Team and External Auditors of Navonal

AEETIIETIL System.
ereto,

Highlights of the overall activines of the Company as at end for the vear ended st December, 2022 are furnished

bellow:
0y Paid-up Caputal
12 Toal f_".tpl.l.'..\]

Details

03 Capital surplus/(deficiy)

14 I'i'!:ln] Assers

05 Total deposits

06 al loans, advanees, & Others

07 ;I"'uf-:'e_-i-c'am_;ng_c-:_‘L_L labilines and commitnints

08 Credit deposit rano
09 Loan to Fund rano

I“ LU
11 Proft after tax and prt;\'ls.im.;s

12 Amount of _“_T;fun-ng :I'{L:-ymr
Provisions kept against classified loans

_ Sy e o e
15 Cost of fund

16 Interest carnings A5sets
17 :}\-'"nn--{:“ucmsq cﬁ'nungs' 1 .L‘l._‘
18 Rewrn on invesuments (RO
19 Return on assets (ROA)

20 1 .:I(.'.l)li'.‘lt.}Tr(:lm investments

d loans apainst totl loans and advances

i 21 _\‘i"'cjg!_"lugg average eamings per share (rstated)
22 Price earnin;
23 Return on .r:‘t|uit'\' {'ROJE).
24 ‘_A\'cl asset value per share (NAV)

B
Sayed Ahmed, FCMA .\.\‘-F;;"\
SVP & Chief Finance Officer "\
National Housing Finance E
and Investments Limited

i
:

li |
s /.:\‘“
(o Managing
=" National Ho
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hammad Shamsul Islam
Director

2022 2021
170312000 170,302,000
2,269,827,007 '
1,260,827 097
18,401,737 218 19,05 38
12,472, 190,833 14.421.03%,329
14,393.418,552 13,939,457,

1,162.959,288

201,288,843

]10,327,465

172,011,438
T7.14%0

1B240.665.771

TH2

05,004

" BG4, 742900
496
140y

66,515,423

2.25

142

12.21%

IHA5

940

eza Uddin Ahmad
Managing Director

using Finance IDLC Investments Limited

and Investments Limited
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44.00 Company information
Last vear's figures and account heads have been rearranged 10 conform current vear's presentation i aceordance
with the Bangladesh Bank DEFIM Circular # 11 dated December 23, 2009,

45.00 Geographical arca of operation
Company's geogmaphical area of operation was in Dhaka, Gazpur, Chanogeam. Bogura, Rangpur, Vent, Rayshahs
and Khulna in the vear 2022,

46.00 Capital expenditure commitment
There was nether any outstanding contract nor any Board authonzanon for capual expenditure as at December 31,
AL

47.00 Subsequent events-disclosure under IAS 10: "events after the balance sheer date

No materal event has been oceureed afrer the Balanee Sheet dice, which could matenally effect e value of the
financial starements exeept the Board of Dircctoss i s 245th Meeong held an 1 7th Apal, 2023 has recommended
to the sharcholders a cash dividend @15.00%% i¢ Taka 150 for every ordinary share amoundng o BDT
175,540,800 based on finaneal performance for the vear ended 31 December, 2022 This wall be considered for
approval by the shareholders ac the 24th Annual General Mecung (AGM} 1o be held on 11 June, 2023

48.00 Claims against the company not acknowledge as deb
There is no claim at the Balanee Sheer dare, which has not been ackn weledged by the Company,

48.01 Disclosure as required by FRC
Ref. no. 17R/FRC/APR/2021/28(24) dated 23 December 2021 with fusther reference of DEFIM crcular no. 8
dated 17 Auguse 2021,
Navonal Housing Finanee did not disburse or senew any loan iy favor of any company or public mterest entity
after issuance of the sad eircular

49.00 Credit facility availed
There was no eredit facility avatlable 1o the Company undee any contracs as on Balanee Sheet date other than trade
eredivavailable m the ordinary course of busingss

50.00 Closing price of share
The Company traded 1ts ordinary shares in COBL theough DSE & CSE from B Januasy 2009 The closimg marker
price on the closing of the vear was TRALAD and Th4 170 respectively in the 181 & C8[L

51.00 "Worker's Profit Participation Fund" (WPPF)

Ministry of Finanece (Mol and Bangladesh Bank (BB) have reviewed the bw and proposed to the Mimsoes of
Labor to exclude Banks and Non-Banking Financisl Insutunons from the requirements of the las regarding the
provision of Worker's Prafit Participation Fund and accordingly Ministry of Finance sssued a letier on 14 Febnuary
20M7 o the Ministry of Lalon o warve Banks and Non-Banking Ifinancial Insounons from the pumiew of the
requirement(s) of the Bangladesh Labor Aet 2013

However, NTFIL maintain adequare retained earmings 1o keep eequired provision for Warka?'s Profie Pardcipanon
Fund subject 10 the Bl elearance from the Minstry of Labor since the maner stands soll unresolved

Previous vear's figures have been rearranged where necessary to conform to current vear’s presentason. Figures

3500 have been rounded nearest Taka,
=
Md. Sarwar Kamal FCS Sayed Ahmed, FCMA Mohammad ghamsul 1slam eza Uddl‘l‘l Ahmad
ggmo;\r{mgﬁres;denl and 3YP & Chief Finance Officer M%naging Director Managing Director
Natiopna!yHougii-er\galr'-yinance National Housing Finance National Housing Fma'li":c_e IDLC Investments Limited
and Investments Limited 1nd Invesiments Limited and Investments Limite
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“Sarwar Kamal FCS
Senior Vice President and
Company Secreta
National Housing
and Investments Limited

2 # 1SLAM AFTAB KAMRUL & CO,
B chartered Accountants

Name of Dircctor

Position in

NHFIL

Name of the firms/companies in which interest

as proprietor, partner, director, managing

agent, guarantor, employee etc.

Position

Me. Mahbubur Raliman
Representing astland Insurance
(Co. Limited

(Chairman

IETBL Holdings 1imired

{hatrman & CEO

Lastern | rading (Bangladesh) Limited

Chatrman & CEQ)

IETBL Development Construcnon Limited

Charrman & CEO)

1V1BL Seeunnes & Lixchanges Limited

Chatrman & CLEO)

Progressive Invesmments Limited (successors 1o the
National Rubber Tndustries)

Chatrman & CEO

Century Cold Storage Limited

Chairman & CLEC)

Fastland Insurance Co. Limited

Chairman

Internadonal Publications Limired

Chairman

Kamaphuli Fertilizer Co. Lid. (KRAFCO)

Directar

Mr. Syed M. Alraf [ Tussain
Representing Pragan Insurance
Limited

Viee Chairman

Peagan lnsurance Limired

Chairman

WW Grains Corp. representing Cargill Ine, USA [T
Sonic Allied Industaes Limited ClEO
WW Properties Limited Cl1O

The Daily Janata

Chairiman

Mz Md Kazim Lddin [Director = = i s ST L
; sl e Nuattonal Life Insurance Company Limited Chiet Execunve Otheer
Representing Natonal Life :
Mr. Akhtar Ahmed Representding | Direcior p ) e
; o Rehance Insurance Limited Chiet Consultant
Reliance Insurance Limited
Me. Muminul Hague Chowdbury | Direcror
Representing Bomk Travels (Pve) Boruk Travels (Pvt) Limited Advisor
imired
Me. Azmal Tossain Representing | Direcior Fastern Insueance Co. Limited Yice Chatrman
Fastern Insurance Co. Limited [Mashem Paper Mills Limited Managing Direcror
Mr. NMdo Kabir  Beza FOMA|Director
Representing Square Squdre Pharmaceuticals Limired Fxeeuinve Director
PPharmaceutcals Limited
Mre. AKNM,  Mownuddin FOA Divector
Representing  Bangladesh  Lamps Bangladesh Lamps Limired Consultant
Limited
Me. Abdul-Muyeed Chowdhury Independent Tiger Tours Lid, MD & CHO
Director ; i [ndependent
CGrameenphone Limited SRt
I irector
S : Independent
ACT Formulations Led. o g
Director
1 Independent
Desh Garments Lad. AR lee
Director
Summir Allance Port Lid. Nominated Director
ACT Lad, Nominared Director
s - Independent
PEB Steel Allanee Led (G
[Director
MIT. Bangladesh Limited Nominee Director
Ormera Fuels |ad Nominee Direcror
Omera Petrolenm Lad Nomince Director
Omera Cylinders L. Nomiaee Director
S i Founding Member,
BRAC Universie ! ‘m.m ing Member,
: Frustee Board
(08 Bangladesh Chairman
; Chatrman, Management
BIRDIEM [lospital it
Board
Mer. Siddigur Rahman Choudhury | Tndependent Social Markering Company (SMC) Director
Director SME Enterprse Lid. Director

I'I}Enance

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invasimenis Limited

Al
sV :

mmad Shamsul Islam

\ % _“4anaging Director :
% o National Housing Finance

—

=="and Investments Limited

50

Reza Uddin Ahmad
Managing Director
IDLC Investments Limited
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53.01 Significant contract where FI is party and wherein Directors have interest-Nil
53.02 Significant contract where the Company is party and whercin Directors have interest - Nil
53.03 There is no loans, advances and leases given to Directors and their related concemn.
53.04 Investment in the Sceurities of Directors and their related concern-Nil

53.05 Related party transactions

Parties are considered to be relared if one party has the abilivy to control the other party or exercises significant influence over the
other party in l'ﬂ'.!king finaneial and n]ﬁL-riH‘lr:nﬂl decision and mnclude assoeared companies with or withour commaon Direetors and
key management posttions. The Company has entered into transaction with other relared entives i normal course of business thar
fall within the definition of related party as per International Accounning Standard 240 “ Relared Parne Disclosures.” Transacnons
with related partics are exccuted on the same terms, neluding interest rre and collateral, as those prevailing at the gme for

comparable transactions with other customers of similar eredennals and do not involve more than a normal nsk

e ; Balance at year end
Name of related I'ransaction i .
(receivable)/payable
Taka
Natonal Bank Linmited (Spousor)  |ST1 /013 account 7.673.657)
Nartional Life Insurance Co. e ; i
i % i T l'erm deposit A0LO00.000
Limited (Sponsor Diceetor)
Pragan Ingurance Limited (Sponsor|.,. . .
8 1 Ferm deposit 22,505,912
Director)
Square Pharmaceuricals Limited : :
‘,* . X Term deposit 3,640,000,000
(Sponsor Director)
Relianee Insurance Co. Lunited Vit ; S
s ; > Fesma deposit 200,000,000
(Sponsor Director)
Bangladesh Lamp (Sponsor — )
: k Pl Ferm deposic T.546,633
Director)

e

Md. Sarwar Kamal, FCS Mohdmm sul Islam Mahhul:nr Rahman
Company Secretary Managing Director Chairman
se,,‘ig%'}’c"f';,ﬁﬂs?(}:kfﬁ gayed Ahmed, FCMA
E:m;m{' %ﬁﬁ rary n i:ﬁ‘aﬁcrﬁrriqanc@ Officer Mohammad Shamsul Islam eza Uddin Ahmad
ang !nv.stmenr}% L%%?:g al Housing Finance Managing Director Managing Director

10U Inves iments Limited National Housing Finag’w&gl il S IR
and Investments Limite
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14 RATIOS FOR THE LAST 5 YEARS

D)

Current ratio N/A N/A N/A N/A N/A

Quick ratio N/A N/A N/A N/A N/A

Breakeven point N/A N/A N/A N/A N/A

Debt to equity 10.62 8.40 7.48 7.73 6.44

Debt to equity (after

issuance of zero-

coupon bond) 8.08

Debt to total assets 0.92 0.90 0.88 0.89 0.88

Accounts receivable

turnover N/A N/A N/A N/A N/A

Gross margin N/A N/A N/A N/A N/A

Operating income N/A N/A N/A N/A N/A
_Net Income 40.3% 40.2% 43.4% 35.9% 42.4%

Return on assets 1.3% 1.3% 1.8% 1.4% 1.4%

Return on equity 15.60% 12.96% 16.12% 12.21% 11.82%

Earnings per share 2.36 2.02 275 2.23 2.25

Net asset value per

share 15.16 16.17 17.91 18.65 19.4

Net operating cash

flow per share 2313 (30.04) 5.06 9.21 (19.16)

Total debt to tangible

asset ratio 84.31 52.13 49.07 54.17 5411

Cost toincome ratio 24.9% 33.2% 26.9% 27.7% 34.7%

Capital adequacy ratio 16.61% 17.45% 19.06% 18.69% 19.89%

Non-performing loan

(NPL) 4.21% 5.16% 5.33% 5.88% 6.93%

Md. Sarwar Kamal FCS
Senior Vice President and

Company Secreta
National Housi Hnance

and Investments Limited

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
Natienal Housing Finance
and Invesimenls Limiied

Private & Confidential

I

Uddin Ahmad

Reza \ :
Maraong Dreg " Mansgi8 DECE
National Housing Finance IDLC Investi
and Investments Limited
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15 CREDIT RATING REPORT OF THE ISSUE & ISSUER

Credit rating of the issuer: National Housing and Finance and Investments Limited.

CRISL has reaffirmed AA- rating in the long term and ST-2 rating in the short term to National Housing
Finance and Investments Limited based on both relevant qualitative and quantitative information up-to date
of the rating. The above rating has been assigned in consideration of fundamentals such as good capital base,
good quality and sound deposit base etc. However, the above factors are constrained to some extent by
declining profitability indicators, significant increase in fresh NPL, moderate asset quality, moderate
performance of reschedule asset, exposure to capital market risk etc.

The long-term rating implies that entities rated in this category are adjudged to offer high quality, offer
higher safety and have high credit quality. This level of rating indicates a corporate entity with a sound credit
profile and without significant problems. Risks are modest and may vary slightly from time to time because
of economic conditions. The short-term rating indicates high certainty of payment. Liquidity factors are
strong and supported by good fundamental protection factors. Risk factors are very small.

CRISL also views the company with a stable outlook for its steady business growth and consistent
fundamentals.

Date of declaration Validity Long term Short term Rated by Outlook

21% June, 2023 20" June, 2024 Stable

Credit rating of the issuer: National Housing 1% Zero-Coupon Bond

Date of declaration Validity Long term Rated by Outlook

30" May, 2023 29t May, 2024 Stable
*Emerging Credit Rating Limited (ECRL)

Emerging Credit Rating Limited (ECRL) has assigned A+B* long term credit rating to NHFIL 1st Zero-Coupon
Bond (hereinafter referred to as “The Bond" or “The Issue”) for the proposed issuance of BDT 3,744.00 million
in face value based on audited financials still FY2022 (from FY2019) and other available information up to
the date of rating declaration. The outlook on the rating is Stable. The rating is consistent with ECRL"s
methodology for this type of Bond rating. ECRL considered financial performance, capital base, asset quality,
liquidity position, management experience and prospect of the industry while assigning the rating. The
rating was assigned on the basis of draft information memorandum, draft agreements between the issuer,
trustee and mandated lead arranger provided by the entity in discussion and the rating may significantly
change if the covenants in those agreements are altered.

—
7
S e Kamal FOS S8 : Reza Uddin Ahmad
ior Vi i ayed Ahmed, FCMA eze :
?;%2%%’-.}{;"355?;;’*"' and SVP & Chief Finance Officer mgﬁ‘.ggﬂadgi?ggﬁl Istam Managing Director
e sl lal Ly Finance National Housing Finance National Elousing Binance  |DLCIvestments Limited
vestmants Limited and Invasimenis Limired and Investments Limited Page | 141
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16 LATEST DEFAULT MATRIX AND TRANSITION STATISTICS OF CRC

BOND RATING SYMBOL

Notes: Long-Term Ratings from AA to B may be modified b
guaranteed issues, a (cg), issues guaranteed by a financial guara
suffix (B) and all other supports, an (s) when such guarantees or s

, ‘
Md. Sarwar Kamal FCS Sayed Ahmed, FCMA

Senior Vice Presiden b E
Company Secretary tand  syp & Chief Finance Officer

National Housing P’i.nance National Housing Finance
and Investments Limited and Invasimenis Limited

Private & Confidential

Mohammad Shamsul Islam Reza Uddin Ahmad
Managing Director Managing Director 4
National Housing Finance IDLC Investments Limite

and Investments Limited
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ECRL Default Studies 2021

Default Summary by Rating Category
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Cumulative Default Rate by Rating Band

Md. Sarwar Kamal FCS
Senier Vice President and
Company ; tap«

Nationgl Housing Finance
and Invastmants Limited

Private & Confidential

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Invastmants Limited

Mohammad Shamsul Islam
Managing Director

National Housing Finance
and Investments Limited

eza Uddin Ahmad
Managing Director
IDLC Investmerits Limited
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Rating Transition Matrix (2011 -2021)

1-year cumulative rating transition matrix
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1.4% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
1.3% 0.3% 0.0% 0.0% 0.0% 0.0% 0.0%
0.0% 1.6% 1% 0.1% 0.0% 0.0% 01%
0.0% 0.0% 1.9% 1.4% 0.0% 0.0% 0.0%
0.0% 0.0% 0.0% 12.4% 0.7% 0.0% 05%
0.0% 0.0% 0.0% 0.0% 14.3% 0.0% 0.0%
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
2-year cumulative rating transition matrix
2.7% 0.0% 0% 0.0% 0.0% 0.0% 0.0%
2.6% 0.5% 0% 0.0% 0.0% 0.0% 0.0%
0.0% 3.2% 0% 0.1% 0.0% 0.0% 0.1%
0.0% 0.1% 3.6% 2.6% 0.1% 0.0% 0.0%
0.0% 0.0% 0.2% 22.7% 1.2% 10.0% 1.0%
0.0% 0.0% 0.0% 1.8% 24.6% 0% 0.1%
0.0% 0.0% 0.0% 0.0% 0% 0.0% 0.0%
3-year cumulative rating transition matrix
4.0% 0.0% 10.0% 0.0% 0.0% 0.0% 0.0%
3.9% 0.8% 0.0% 0.0% 0.0% 0.0% 0.0%
0.1% 4.6% 5.8% 0.2% 0.0% 0.0% 0.2%
0.0% 0.1% 5.2% 3.6% 0.1% 0.0% 0.0%
0.0% 0.0% 0.6% 31.2% 1.5% 10.0% 1.3%
0.0% 0.0% 0.0% 4.8% 31.8% 0% 0.2%
0.0% 0.0% 0.0% 0.0% 0% 0.0% 0.0%
4-year cumulative rating transition matrix
5.2% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
5.1% 1.0% 0% 0.0% 0.0% 0.0% 0.0%
0.1% 6.0% 7.5% 0.3% 0.0% 0.0% 0.2%
0.0% 0.2% 6.7% 5% 0.2% 0.0% 0.0%
0.0% 0.0% 1.2% 38.2% 1.8% 0.0% 1.7%
0.0% 0.0% 0.1% 8.5% 36.6% 0% 0.4%
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

5-year cumulative rating transition matrix

Fd

Md. Sarwar Ka
. ) m
Senior Vice PresldgLra%%
Sorppany Secreta
ational'Housing P-;nance
and Investments Limited

Private & Confidential

Sayed Ahmed, FCMA
SVE & Chief Finance Officer
National Housing Finance
and lhvuscmenis Lirmiied

Mohammad Shamsul Islam
Managing Director

National Housin
and Investmen

g Finance
{s Limited

¢za Uddin Ahmad

Managing Director
IDLC Inveslgna nts Limited
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Md¢ Sarwar Kamal FCS
Senior Vice President and
Company Ssc_l_'atag

National Housing Finance
and Investments Limited

6.5% 0.0% 10.0% 0.0% 0.0% 0.0% 0.0%
6.2% 1.2% 0.1% 0.0% 0.0% 0.0% 0.0%
0.2% 7.3% 9.0% A% 0.0% 0.0% 0.3%
0.0% 0.4% 8.1% 2% 0.2% 0.0% 0.1%
0.0% 0.1% 1.9% 44.0% 1.9% 0.0% 2.0%
0.0% 0.0% 03% 12.8% 139.5% 0.0% 0.6%
0.0% 0.0% 0.0% 0.0% 10.0% 0.0% 0.0%

Sayed Ahmed, FCMA
SyP & Chief Finance Officer
National Housing Finance
and Invastmants Limited

Private & Confidential

Mohatmad Shamsul Islam eza Uddin mad

Managing Director Managing Director
Nationgal Elousing Finance IDLC Investments Limited
and Investments Limited
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17 DESCRIPTION OF TRUSTEE

IDLC Investments Limited is the Trustee for the Bond subject to necessary regulatory
approval

IDLC Investments Limited (the "Company") is a private limited company incorporated on
19 May 2010 under the Companies Act, 1994 having its registered office at D R Tower
(4th floor), 65/2/2, Bir Protik Gazi Golam Dostogir Road, Purana Paltan, Dhaka-1000,
Bangladesh. It is a wholly owned subsidiary of IDLC Finance Limited since inception.

The Company received Merchant Banking License (license no. MB-67/2011) from
Bangladesh Securities and Exchange Commission (BSEC) on 02 August 2011 and
commenced its operation on 16 August 2011. 1.2 Principal activities and nature of
operation IDLC Investments Limited provides high standard of professional and
personalized services to its local and Non-Resident Bangladeshi (NRB) clients.

The company's principal activity includes the following: i. Investment banking (issue
management, underwriting of shares, and corporate advisory); ii. Discretionary portfolio
management; iii. Non-discretionary portfolio management; iv. Own portfolio
management, etc.

Details of the board of Directors

Md. Khalilur Rahman CHAIRMAN
Asif Saad Bin Shams SHAREHOLDING DIRECTOR
M. Jamal Uddin ks DIRECTOR
Md. Mesbah Uddin Ahmed DIRECTOR
Reza Ahmad MANAGING DIRECTOR, EX-OFFICIO MEMBER

- i A2 g

Md.” Sarwar Kamal FC: g
Senior Vice Presidanr;g:n% Sayed Ahmed, FC MA Mohammad Shamsul Islam

SVP & Chief Fj Pl .
Sg?opnaar}yH%?Jgr'eta?' Natioa;lcfhll-?f F’Qanﬁe.omcer Managing Director Reza Uddin Ahmad
and \‘nvaslme:'lnlgs L’irr‘r%?gg and |n3m.°us'"9 F’,”a'nca National Housing Elnance Managing Director

; siments Limited and Investments Limited IDLC Investments Limited

Page | 146
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List of the debt securities where IDLC Investments Limited has been serving as a

Trustee.

Sl. Name of the Issuer Name of the Issue Mpa:::;ldty \(’Balgl"l'eh::lg:::

1. | City Bank Limited glgﬁg?:ﬁgg Hond 7 years 5,000

2. | Standard Bank Limited gi‘;ﬂ;;gaﬁzgk&ﬁ 7 years 4,000

3. | City Bank Limited gfgi@?;;teg e 8years 7,000

4 United Commercial United Commercial Bank 7 vears 7000

" | Bank Limited 3rd Subordinated Bond y -
; Tarasima Apparels
5. T_ara_|51ma ADparels Limited Zero-Coupon 4 years 230
Limited Bond
6. | City Bank Limited City Bank Perpetual Bond | Perpetual 4,000
DBH Finance Plc. DBH Zero Coupon Bond 4 years 3,000

8. | BRAC Bank Limited ﬁﬁﬁ;gggﬁ;‘cmdable 5 years 4,751

9. | Standard Bank Limited gt)anr;jdard BankFeipetial Perpetual 4,500

10. | Dhaka Bank Limited gg?;a Bl Eerpethal Perpetual 2,000

. d

Md. Sarwar Kamal F . in Ahma
Senior Vice President aCn% Sﬂf?dﬁ_\hmed' FCMA Mohammad Shamsul Islam cZa Ed(}:l)lil;lector
Egg‘opnaa%%?l%riﬁga?{na_nce ;MIrongl ﬂg's?igcrfifgffé Matvagirao?:z;d?’rinance %?,I?%rlwégstmems Limited
andlinvestments Limited  and Investments Limiteq glr?cimlfr]liestlnen?s Limited

Private & Confidential
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18 MODUS OPERANDI OF THE ISSUE

18.1 Application Procedure

The Bonds shall be distributed 100% through private placement. Each Investor
(Bondholder) shall enter into a separate Subscription Agreement with respect to
their investment with the Issuer and shall be bound by the terms and conditions
contained in the Subscription Agreement and the Trust Deed containing in details
the rights and obligations of the Investor(s).

18.2 The Issuance of Bond

Notwithstanding anything contained anywhere in the Trust Deed, the Bonds shall be
issued in dematerialised form as per the CDBL Bye Laws. The Bond shall be rated by
a Credit Rating Company and its periodical surveillance rating shall be done by the
said Credit Rating Company in line with the provisions of the Bangladesh Securities
and Exchange Commission (Credit Rating Companies) Rules, 2022 up to the full and
final redemption or conversion of the issued securities.

18.3 Allotment

On the date of allotment, the Issuer shall allot and issue the Bonds in favour of the
respective Bondholder. The Bonds will be allotted according to the Bangladesh
Securities and Exchange Commission (Debt Securities) Rules, 2021.

18.4 Refund

The refund mechanism of the Bond (if any) will be done as per the rules and
regulations of the BSEC and Bangladesh Bank

18.5 Transfer

Bonds are transferable subject to the Terms and Conditions set out in the Trust Deed

18.6 Trading or listing with the stock exchange

Unlisted, however, may be allowed in accordance with and as per, instructions from
the Bangladesh Securities and Exchange Commission (BSEC).

18.7 Repayment and Redemption features of the Bond

' ¥

Md. Sarwar Kamal FCS 8nyed Ahmed, FCMA Mohammad Shamsul Islam eza _Uddm Ahmad
ggm°;‘r{'°§epresldenz and  SVP & Chief Finance Officer Managing Director anaging Director
NatiopnalyHoug’i?ItgaEnan National Housing Finance National HousIng Fﬂ.na.r:_ IDLC Investments Limited
and Investments Limn:g and Investments Limited and Investments Lirmiwe Page | 148
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The principal of the Bonds to be redeemed equally on Redemption Dates in accordance
with Scheduled Redemption during the tenor. However, the Bonds may be redeemed at
the option of the Issuer in whole, but not in part, together with any accrued & unpaid
coupon, subject to the consent of the appropriate authorities.

18.8 Details of conversion or exchange option. Bonds are unsecured and non-
convertible hence there is no feature for conversion.
18.9 Payments
18.9.1 Calculation of Discount Rate
a) The Bonds shall be issued on their respective Issue Date at the
discount rate of 7.00 - 9.00% p.a. (the "Discount Rate"). Such
discount rate is payable on the Redemption Date of each Bond in
arrears, subject as provided in the Trust Deed.
b) All amounts resulting from any calculations referred to in the
(Payments) clause will be rounded upwards to the nearest unit (if
0.5 of a unit or higher) and downwards to the nearest unit (if less
than 0.5 of a unit) of BDT.
18.9.2 Payments to Bondholders

Payment of redemption amount and other payments (if any) will be made on the
Redemption Date in accordance with Clause (Scheduled Redemption) by the
Issuer to the Bondholders. All such payments shall be made by the Issuer to the
Bondholders.

18.9.3 Payments subject to applicable laws

All payments in respect of the Bonds are subject in all cases to any applicable laws
and regulations of Bangladesh, but without prejudice to the provisions of Clause
(Events of Default). No commissions or expenses shall be charged to the
Bondholders in respect of such payments.

18.9.4 Partial payments

Where the Issuer makes a partial payment in respect of any Bond, it shall procure
that the amount and date of such payment are noted.

18.9.5 Record Date

Each paymentin respect of a Bond will be made to the person shown as the holder
in the Register maintained with CDBL at the close of business on the day that is
ten Business Days before the due date for such payment (the "Record Date").

18.9.6 Default Rate

o>
Md Sayed Ahmed, FCMA # Reza Uddin Ahmad

sSarwar Kamal FC aye med, Shamsul Islam i irector
Senior Vice President an% SVP & Chief Finance Officer Mohammad Managing Di

Company Secr : 3 Managing Director C Investments Limite
NBiiOﬂalyHousi?\E;aF-yfnance National HOUSIHg Finance Nati0n31 Housmg Finance IDL

and Investments Limited a9 Invastments Limited and Investments Limited Page | 149
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If the Issuer fails to pay any sum in respect of the Bonds on the Redemption Date
under the Trust Deed, Issuer shall pay for the delay period, an additional Default
Rate to the Bondholders from the Redemption Date until the date of payment
(along with interest) of such amount to the Bondholders.

18.9.7 Payment to Nominee

If the Holder of a Bond is a natural person, he may appoint a nominee who shall
on the death of the Holder of a Bond is entitled to all money in relation to the
Bond held in the name of the Bondholder in the Register. Bondholder shall
inform the Trustee in the prescribed form under Schedule 5 below the name of
his nominee and upon receipt of such information the Trustee shall inform the
CDBL to record the name of nominee in the Register and shall inform the Issuer. If
the Holder of a Bond is more than one person each Holder of a Bond may appoint
a nominee for himself who shall hold the Bond along with the surviving Holder of
the Bond. Payment by the Trustee to the nominee on the Redemption Date on the
death of the Bondholder shall be sufficient to discharge payment obligations of
the Issuer to the Bondholders.

Taxation
18.10.1 All payments made by the Issuer under or in respect of the Bonds
and the Trust Deed will be made free from any restriction or
condition and be made without deduction or withholding for or
on account of any present or future taxes, duties, assessments or
governmental charges of whatever nature imposed or levied by or
on behalf of Bangladesh or any authority thereof or therein
having power to tax (“Tax Deduction”), unless Tax Deduction is
compelled by law.

References in the Trust Deed to principal and premium (if any)
shall be deemed also to refer to any additional amounts which
may be payable under this Clause or any undertaking or covenant
given in addition thereto or in substitution therefore pursuant to
the Trust Deed.

18.10.2

Events of Default

Each of the events or circumstances set out in the following sub-clauses of the
respective Clause is an Event of Default, provided however that no Event of

Default under respective paragraph in the trust deed will occur if th
comply is capable of remedy and is, unless otherwise extended by t
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(acting under the instructions of an Extraordinary Resolution) remedied within
thirty (30) days of the earlier of (A) any Bond Holder or Trustee giving notice to
the Issuer or (B) the Issuer becoming aware of the failure to comply.

18.11.1

18312

18.11.3

18.11.4

18.11.5

18.11.6

stated maturity by reason of any event of default or the like (ho
described), or (b) any such in

Sayed Ahmed, FCMA
SVP & Chief Finance Officer
National Housing Finance
and Investments Limited

Private & Confidential

Non-Payment: a default is made in the payment, if due remain
unpaid for seven days from the due date in respect of the Bonds;
Downgrade of Credit Rating: the credit rating of the Issuer and of
the Bonds falling below Investment Grade or the failure to
provide the written confirmation of the credit rating of the Issuer
and of the Bonds to the Trustee as required pursuant to the
respective Clause (Undertakings to Maintain Investment Grade);
Breach of Other Obligations: the Issuer does not perform or
comply with one or more of its other obligations in the Bonds or
the Trust Deed which default is incapable of remedy or, if in the
opinion of the Trustee capable of remedy, is not in the opinion of
the Trustee remedied within 90 days after written notice of such
default shall have been given to the Issuer by the Trustee;
Misrepresentation: any representation or statement made or
deemed to be made by the Issuer in any Bond Document or any
other document delivered by or on behalf of the Issuer under or in
connection with any Bond Document is or proves to have been
incorrect or misleading in any material respect when made or
deemed to be made;

Insolvency: the Issuer is (or is, or could be, deemed by law or a
court to be) insolvent or bankrupt or unable to pay its debts,
stops, suspends or threatens to stop or suspend payment of all or
a material part of (or of a particular type of) its debts, proposes or
makes any agreement for the deferral, rescheduling or other
readjustment of all of (or all of a particular type of) its debts (or
of any part which it will or might otherwise be unable to pay when
due), proposes or makes a general assignment or an arrangement
or composition with or for the benefit of the relevant creditors in
respect of any of such debts or a moratorium is agreed or
declared in respect of or affecting all or any part of (or of a
particular type of) the debts of the Issuer; an administrator or
liquidator of the Issuer or the whole or any material part of the
assets and turnover of the Issuer is appointed (or application for
any such appointment is made);

Cross-Default: (a) any other present or future indebtedness
(whether actual or contingent) of the Issuer for or in respect of
moneys borrowed or raised becomes due and payable prior to its

ss is not paid when due
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case may be, within any applicable grace period, or (c) the Issuer fails to
pay when due any amount payable by it under any present or future
guarantee for, or indemnity in respect of, any moneys borrowed or raised,
provided that the aggregate amount of the relevant indebtedness,
guarantees and indemnities in respect of which one or more of the
events mentioned above in this paragraph (iv) have occurred equals or
exceeds BDT (BDT ) or its equivalent
in any other currency on the day on which such indebtedness becomes
due and payable or is not paid or any such amount becomes due and
payable or is not paid under any such guarantees or indemnity;

18.11.7 Enforcement Proceedings: a distress, attachment, execution,
seizure before judgment or other legal process is levied, enforced
or sued out on or against any material part of the property, assets
or turnover of the Issuer and is not discharged or stayed within 90
days;

18.11.8 Security Enforced: an encumberer takes possession or an
administrative or other receiver or an administrator or other
similar officer is appointed of the whole or a material part of the
property, assets or turnover of the Issuer and is not discharged or
stayed within 90 days;

18.11.9 Winding-up: an order is made or an effective resolution passed for
the winding-up or dissolution or administration of the Issuer or
the Issuer ceases or threatens to cease to carry on all or a
material part of its business or operations, except for the purpose
of and followed by a reconstruction, amalgamation,
reorganisation, merger or consolidation on terms approved by the
Trustee or by an Extraordinary Resolution of the Bondholders;

18.11.10 Nationalisation: (a) any step is taken by any person with a view to
the seizure, compulsory acquisition, expropriation or
nationalisation of all or a material part of the assets of the Issuer
or (b) the Issuer is prevented from exercising normal control over
all or a material part of its property, assets and turnover;

18.11.11 Governmental Intervention: by or under the authority of any
government or of the Bangladesh Bank (as the case may be) (a)
the management of the Issuer is wholly or partially displaced; or
(b) the authority of the Issuer in the conduct of its business is
wholly or partially curtailed; or (c) any of the Shares of the Issuer
or any material part of its assets is seized, nationalised,
expropriated or acquired;

18.11.12 Repudiation: it rescinds or purports to rescind or repudiates or
purports to repudiate a Bond Document or evidences an intention
to rescind or repudiate a Bond Document.

A
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18.11.13 Illegality: it is or will become unlawful for the Issuer to perform or
comply with any one or more of its obligations under any of the
Bonds or the Trust Deed;

18.11.14 Material Adverse Change: any event or circumstance (or any
series of events or circumstances) occurs which the Trustee
reasonably believes might have a Material Adverse Effect;

18.12 Acceleration

(a) If an Event of Default as defined in respective clause in the trust deed occurs and
is known to the trustee, the trustee shall give notice of the default within seven days
after it occurs to Bond Holders and BSEC, and shall convene a Meeting of the Bond
Holders in accordance with associated clause.

(b) If no Meeting is held after providing notice as required by sub-rule (a) or the
Meeting does not adopt any Extraordinary Resolution instructing the Trustee, the
Trustee shall declare all other amounts accrued or outstanding under the Bonds be
immediately due and payable, whereupon they shall become immediately due and
payable and the Trustee can proceed to file Enforcement Proceedings in accordance
with respective clause. If the Meeting takes place and adopt any Extraordinary
Resolution instructing the Trustee, the Trustee shall follow those instructions.

(c) The trustee shall incur no liability if it follows the Extraordinary Resolution or, if
there is no Extraordinary Resolution, the procedures required by the Trust Deed, and
notwithstanding anything contained in the Trust Deed, Trustee will not be bound to
take any Enforcement Proceedings unless it shall have been indemnified and/or
secured to its satisfaction.

(d) If all efforts of negotiation by the Trustee fail, it can enforce the charge over the
Securities in the manner provided in respective clause of the trust deed. In the event
the Trustee is directed by the Bondholders by written instruction to enforce the
Securities or the Trustee itself resolves to enforce the Securities pursuant to
respective clause, the Trustee shall, at its discretion, dispose of any of the Securities
without the intervention of the court including sale through auction or private
negotiation in pursuance of the power of attorney executed in its favour. The
beneficiaries of the Securities shall be the Bondholders.

18.13 Enforcement Proceedings

At any time after the Bonds have become due and repayable, the Trustee may,
without further notice to Issuer, take any action, remedy or method of judicial
proceedings for the enforcement of rights of Bondholders as may be available
under the Governing Law from time to time (Enforcement Proceedings) against the
Issuer. No Bondholder will be entitled to proceed directly against the Issuer unless

’ ¥
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the Trustee, having become bound to do so, fails to do so within a reasonable
period and such failure shall be continuing.

18.14

Application of Moneys

All moneys received by the Trustee in respect of the Bonds or amounts payable under
the Trust Deed, under an Enforcement Proceeding or otherwise, will be held by the
Trustee on trust to apply them (subject to the terms of the Trust Deed):

(a)

(b)

()

18.15

18.16

first, in payment or satisfaction of the costs, charges, expenses and liabilities
incurred by, or other amounts owing to, the Trustee in relation to the preparation
and execution of the Trust Deed (including remuneration of the trustee) agreed
between the trustee and the Issuer but not paid by the issuer;

secondly, in or towards payment pari-passu and ratably of all amounts remaining
due and unpaid in respect of the Bonds; and

thirdly, the balance (if any) in payment to the Issuer for itself.

Certificates/Reports

Any certificate or report of any expert or other person called for by or provided to
the Trustee (whether or not addressed to the Trustee) in accordance with or for
the purposes of the Trust Deed may be relied upon by the Trustee as sufficient
evidence of the facts therein (and shall, in absence of manifest error, be
conclusive and binding on all parties) notwithstanding that such certificate or
report and/or engagement letter or other document entered into by the Trustee
and/or the Issuer in connection therewith contains a monetary or other limit on
the liability of the relevant expert or person in respect thereof.

In the event of the passing of an Extraordinary Resolution in accordance with
respective clause (Meetings), a modification, waiver in accordance with
respective clause and associated clause respectively the Issuer will procure that
the Bondholders be notified in accordance with respective clause.

Notices
18.16.1 Addresses for notices

All notices and other communications hereunder shall be made in writing (by letter or fax
oremail) and shall be sent as follows:

a) Issuer: If to the Issuer, to it at:

Address: National Housing Finance and Investments Limited. Corporate Head
Office, Concord Baksh Tower (7th Floor), Plot 11A, Road 48, Block CWN (A),
Gulshan 2, Dhaka 1212, Bangladesh '
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b) Trustee: If to the Trustee, to it at:
Address: IDLC Investments Limited. Head Office DR Tower (4th Floor),

65/2/2 Bir Protik Gazi Golam Dastagir Road, Purana Paltan, Dhaka 1000,
Bangladesh.

or, in any case, to such other address or fax number or email id or for the attention of
such other person or department as the addressee has by prior notice to the sender
specified for the purpose, in writing.

18.16.2 Effectiveness

Every notice or other communication sent in accordance with respective clause
shall be effective if sent by letter, seven days after the time of despatch and if
sent by fax or email, 24 (twenty four) hours after the time of dispatch provided
that any such notice or other communication which would otherwise take effect
after 4.00 p.m. on any particular day shall not take effect until 10.00 a.m. on the
immediately succeeding business day in the place of the addressee.

18.16.3 Notices to Bondholders:
e All notices are validly given if:
e mailed to the Bondholders at their respective addresses in the Register; or

e published in one English newspaper and one Bengali newspaper, each having
wide circulation in Bangladesh; or

e emailed to the Bondholders at their respective e-mail addresses set outinthe
Issuer Register.

Any such notice shall be deemed to have been given on the seventh day after
being so mailed or on the later of the date of such publications.

18.17 Indemnification

The Trust Deed contains provisions for the indemnification of the Trustee and for its
relief from responsibility, including provisions relieving it from taking proceedings
to enforce repayment unless indemnified to its satisfaction. The Trustee is entitled
to enter into business transactions with the Issuer and any entity related to the
Issuer without accounting for any profit.

18.18 Cancellation

All Bonds which are redeemed by the Issuer, will forthwith be cancelled.
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19 DETAILED COST STRUCTURE

Particulars Fees
Non-Regulatory Fees 11,316,382
Arranger Fee 7,435,332
Legal Fee 130,000
Credit Rating Fee 275,000
Annual Trustee Fee 2,000,000
VAT on Non-Regulatory Fee 1,476,050
Regulatory Fees 7,265,600
BSEC Application Fee 10,000
BSEC Consent Fee 3,744,000
BSEC Trustee Application Fee 50,000
BSEC Trustee Registration Fee 100,000
BSEC Annual Trustee Fee 250,000
| Trust Deed Stamp Duty 1,100,000
CDBL Fee 561,600
Stock Exchange Listing Fee -
Annual Stock Exchange Listing Fee -
ATB Listing Fee 500,000
ATB Annual Listing Fee 950,000
| Total 18,581,982
| % of Amount Raised 0.625%
I_;t\nnualLized Cost 0.125°/ﬂ
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